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General 


UN ESCAP Continues 48th Session in Beijing 


Participants Draft Declaration 


OW 1704143592 Beijing XINHUA in English 
1417 GMT 17 Apr 92 


[Text] Beijing, April 17 (XINHUA) —Twenty-four par- 
ticipants at the ongoing 48th Session of the United 
Nations Economic and Social Commission for Asia and 
the Pacific (ESCAP) have joined the host country in 
drafting the Beijing Declaration to be adopted at the end 
of the session, it was learned today. 


According to a representative of the Chinese delegation, 
on the initiative of China and through extensive and 
friendly consultations, the 24 participants are ready to 
draft the declaration, which is on the theme of enhancing 
regional economic co-operation. 


The 24 countries and regions are: Australia, Bangladesh, 
Cambodia, China, DPRK, Hong Kong, India, Indonesia, 
Iran, Japan, Laos, Macao, the Marshall Islands. Micro- 
nesia, Nepal, New Zealand, Pakistan, Palau, Papua New 
Guinea, the Philippines, ROK, the Solomon Islands, Sri 
Lanka, and Vanuatu. 


Envoy Discusses Trans-Asia Railroad 


OW 1704155692 Beijing XINHUA in English 
1510 GMT 17 Apr 92 


[Text] Beijing, April 17 (XINHUA)}—Chai Puan, a 
deputy Chinese representative to the on-going ESCAP 
{Economic and Social Commission for Asia and the 
Pacific] session, said here today that China will partici- 
pate in the Trans-Asian Railway Project. 


Chai made the announcement during a committee 
meeting of the 48th Session of the U.N. Economic and 
Social Commission for Asia and the Pacific (ESCAP), 
which opened in Beijing on Tuesday. 


The Chinese delegation holds that development pro- 
grams ‘or land transport in Asia, including the Trans- 
Asian F'\ailway Project, will promote regional communi- 
cations links, and benefit economic and trade 
development in the region, said Chai, who also serves as 
the director of the Foreign Affairs Bureau of the Chinese 
Ministry of Railways. 


In his formal announcement of China’s decision to 
participate in the project, Chai said that China is willing 
to cooperate with participating countries and the ESCAP 
Secretariat concerning implementation and technical 
issues. 

He also expressed hope that the Secretariat will strive to 
promote this and other regional railway transportation 
projects which fully consider the characteristics of the 
railway systems in each country. 
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The original plan, which was initiated by the ESCAP in 
the 1960s, called for the Trans-Asian Railway to be 
extended from Istanbul to Singapore. However, due to a 
shortage of funds more than 2000 kilometers of the 
originally planned 14,000 kilometer southern route have 
not as yet been completed, it was learned. 


In 1990, following the completion of the second Eur- 
asian continental bridge between China and the former 
Soviet Union, as well as the completion of railway 
projects in other relevant countries, ESCAP suggested 
integrating railway systems which link Asia and Europe, 
including railway systems in China, Mongolia and 
Russia, into the Trans-Asian Railway as a separate 
northern route. 


Speaking of the rapid economic growth in the Asia- 
Pacific region, Chai said that weak transportation and 
communications links hinder the further development of 
regional economic cooperation. He noted that as one of 
the region’s largest nations, China should most certainly 
contribute to regional cooperation in the field of trans- 
portation. 


David Turner, chief of the ESCAP transport and com- 
munications division, noted that China’s involvement in 
the Trans-Asia Railway is “important and highly signif- 
icant.” he stressed that “without China’s involvement a 
northern route would be impossible,” and that China’s 
decision now makes it feasible. 


“We hope this extremely important project will move 
ahead rapidly,” he said, adding that the “major signifi- 
cance” of the northern route is that it considerably 
reduces the time required for land transport from 
Europe to Asia. 


During the meeting, Hu Jinglu, deputy director of the 
Foreign Affairs Bureau of the Chinese Ministry of Com- 
munications, stressed China’s willingness for further 
involvement in the Asian Highway Project. 


China recently completed the overall expansion and 
renovation of the No. 107 State Highway which is a part 
of the Asian Highway. At present, China is considering 
upgrading other highways which can be integrated into 
the Asian Highway at the proper time. 


Macao Seeks Regional Cooperation 
OW 1704173492 Beijing XINHUA in English 
1556 GMT 17 Apr 92 


[Text] Beijing, April 17 (XINHUA)}—Recent develop- 
ments in Macao i:.dicate considerable scope for 
enhanced regional cooperation, particularly at the sub- 
regional level, according to a statement issued today by 
the Macao delegation to the on-going session of the 
United Nations Economic and Social Commission for 
Asia and the Pacific (ESCAP). 


The Government of Macao is willing to participate in 
efforts to enhance sub-regional cooperation in the Asia- 
Pacific region, particularly in light of the region’s high 
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population growth rate and rapid expansion of economic 
activities, said the statement which was delivered at 
today’s session. 


This heralds, and possibly calls for, a joint effort in 
designing a master plan for the integrated development 
of the entire region. 


The development of Macao seems to be intrinsically 
linked to the dynamism of the Pearl River Delta, 
according to the statement. 


In the future Macao will persist according to the prin- 
ciple of “one country, two systems,” the statement said, 


New links with other parts of China have resulted in the 
local economy taking “a different turn,” which the 
statement said has been encouraged by taking advantage 
of macao’s geographical position, the mainland’s open 
policy and, especially, the “rapid development” of 
China’s special economic zones. 


The enhanced level of economic integration between 
Macao and the western bank of the Pearl River Delta 
calls for strengthened cooperation which places special 
emphasis on the adequate development of transporta- 
tion and communications. Such emphasis will facilitate 
the movement of commodities and trade and tourism, as 
well as cooperation which will increase the inflow of 
foreign capital and science and technology to the region. 


The statement praised the ESCAP choice of “regional 
economic cooperation,” saying that the session is “quite 
timely in view of the growing interest of countries of the 
region regarding a concerted action to strengthen 
regional cooperation as a means to promoting economic 
and social development.” 


This is especially true in the case of Macao, which is 
“one vortex in the triangle formed by the Pearl River 
Delta,” which includes neighboring Hong Kong, and 
Guangzhou on the southern coast of the mainland. 


Delegates Set Regional Priorities 
OW1704173792 Beijing XINHUA in English 
1543 GMT 17 Apr 92 


[Text] Beijing, April 17 (XINHUA)—Through the two- 
day general debate at the ongoing 48th Session of the 
United Nations Economic and Social Commission for 
Asia and the Pacific (ESCAP), participants have identi- 
fied the intra-regional trade and investment, transfer of 
technology and development of common infrastructure 
as major priorities in regional co-operation. 

A Chinese delegate, Wang Baoliu, said at today’s session 
that these four priorities “accurately encapsulate the 
principal aspects of regional co-operation and the major 
concerns of all the countries and areas of the region”. 


He said that the regional growth and intra-regional 
distribution of flows of funds, trade and technology have 
been highly uneven. 
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“The plight of the least developed, land-locked and 
island economies is unsettling,” Wang said, adding that 
the gap between them and the developed countries in 
terms of living standards and technological capacity 
continues to widen, instead of narrowing. 


Therefore, he said, enhanced regional co-operation 
aimed at common development and prosperity is neces- 
sary so that these economies could also benefit from the 
growing regional interdependence. 


Delegates from Micronesia and other Pacific island 
countries believed that the problems of environment 
should be one of the priorities. 


They urged the highly industrialized nations, the United 
States in particular, to take more responsible position for 
reducing the releasing of green-house gases and slowing 
down the global warming, saying that they expected the 
upcoming United Nations Conference on Environment and 
Development to be held in June will have special commit- 
ments on the core issues of environment protection. 


Delegates from Malaysia and Sri Lanka stressed the need 
of technological development in regional development. 


Most of the developing countries in the region have 
increased their commitment to building up a strong 
science and technology capability through increasing 
research and development, they said that these 
increasing efforts need to be supported by a strong 
mechanism for technology transfer and commercializa- 
tion of research transfer. 


They noted that due to the lack of experience in this 
aspect, the Asia-Pacific countries should make joint 
effort in promoting a common development in terms of 
science and technology. 


A delegate from the Marshall Islands identified the 
priority for regional co-operation as the development of 
human resources. 


“A dynamic economy depends upon a productive work- 
force,’ the delegate said, adding that the human 
resources are what these countries lack the most. 


A Thai delegate, however, noted that the regional co- 
operation should be linked with the work of the ASEAN 
and make the two sides mutually supplement. 


Call For ‘Fair’ World Economic Order 


OW 1804140692 Beijing XINHUA in English 
1336 GMT 18 Apr 92 


[Text] Beijing, April 18 (XINHUA)—Delegates to the 
on-going 48th session of the United Nations Economic 
and Social Commission for Asia and the Pacific 
(ESCAP) have called for the establishment of a fair and 
equitable world economic order, as well a3 for a reduc- 
tion in the growing gap between the north and south, and 
for the promotion of the prosperity and development of 
all nations. 
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Over the past four days, delegations to the session have 
debated on issues concerning regional economic cooper- 
ation and economic and social development, with world 
economic relations being one of the major topics. 


Many delegation leaders have noted that while the end of 
the cold war between the East and West has ushered in 
new hopes and opportunities for peace and progress, the 
instable factors which continue to dominate the world 
economy cast a shadow on the prospects for economic 
development. At the same time, current world economic 
trends have placed third world countries in an extremely 
unfavorable situation. 


Salman Khursheed, Indian deputy minister for com- 
merce, said the deceleration of world economic and 
trade growth could possibly have “serious consequences 
for a large number of developing countries which are 
currently engaged in implementing programs of struc- 
tural reform and trade liberalization.” He said the con- 
tinuing trade imbalance and the protectionist tendencies 
of the industrialized world “pose a difficult situation for 
many developing countries.” 


Indonesian Foreign Minister Ali Alatas said the emer- 
gence of “large and powerful” economic groups amongst 
developed countries is “bound to have a negative impact 
on the growth prospects of developing countries, if they 
become even more protectionist and inward-looking.” 


Aline Wong, Singapore’s minister of state for health, 
noted that “the shape of a new world order is still 
unclear, but with the end of the cold war the need for the 
west to woo developing countries as part of its contain- 
ment strategy has diminished.” 


Developing countries have found it more difficult to gain 
economic assistance and preferential access to markets 
in the West, she added. 


§. Gautamadasa, Sri Lankan Ambassador to China, said 
that while many developed couutries request developing 
countries to adopt liberal trade policies, they design 
restrictive measures and erect export barriers which 
derail trade liberalization in those countries. 


Soubanh Salitthilat, vice foreign minister of Laos, said 
the monetary and fiscal policies of certain developed 
countries adversely affects the growth of developing 
countries. 


Tomas Padilla, deputy foreign minister of the Philip- 
pines, called on the United Nations to play a bigger role 
in reducing the disparity between the rich and poor, and 
in establishing fair and equitable international economic 
relations. He said that such action would also help break 
the current deadlock in the Uruguay Round of negotia- 
tions for a equal north-south economic and trade rela- 
tions. 


Vietnamese Deputy Foreign Minister Vu Khoan said the 
best way to establish a new world order lies in respect for 
the independence, sovereignty and interests of both large 
and small nations. 
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China’s Vice-Foreign Minister Liu Huagiu joined other 
delegates in expressing hope that a just, reasonable, 
equal and mutually-beneficial new international political 
and economic order would be established to promote 
world peace and development. 


Russian Ambassador to China Igor Rogachev pointed to 
the emerging “complicated pattern of rivalry.” He said 
that a “balance” must be maintained to prevent one 
country, or a group of countries, to “be monopolistic in 
the world and regional politics.” 


Koji Kakizawa, head of the Japanese delegation, referred 
to “the urgent need to improve relations between the 
north and south”. He added that the north-south 
problem is “the greatest challenge the world will face 
during the 21st century.” 


Support for nations undergoing economic transition in 
Eastern Europe and other regions should not in any way 
reduce the total support for the developing countries, he 
added. 


The leaders of the Malaysian and Myanmar [Burma] 
delegations urged developing countries to increase self- 
reliance and to s‘rengthen regional and intra-regional 
cooperation in the fields of trade and investment. 


A representative from the United Nations Conference 
on Trade and Development noted an emerging “topical 
interest” in a structured process of regional economic 
cooperation between developing and developed coun- 
tries which are drawn together for consultations on 
macro-economic policies, and whose economic ties are 
strengthened by growing mutual trade, investment and 
tourism. 


The U.N. representative voiced hope that this new form 
of regional economic cooperation will be conducive to 
accelerating the economic development of developing 
countries. 


Sardar Asif Ahmad Ali, Pakistan minister of state for 
economic affairs, said that an important challenge facing 
the world in the 1990s is the acceleration of economic 
growth and social development of developing countries. 


He said that while the major responsibility for eradicating 
poverty “rests with the developing countries, international 
cooperation can provide effective support.” 


Citing that responsibility, a Nepalese representative 
urged ESCAP to explore new methods for enhancing the 
level of regional cooperation in order to reduce the 
economic gap between the most developed and least 
developed countries in the region. 


Calling the 1980s “‘a decade of the poor,” a representa- 
tive from the United Nations Food and Agriculture 
Organization said the 1990s must not be “a clone” of the 
previous decade. 
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Echoing that statement, Mongolian Deputy Foreign 
Minister J. Choynor called for “global action” to solve 
the problem of underdevelopment. 


Consider Revising Subsidiary Structure 
OW 1804212592 Beijing XINHUA in English 
1408 GMT 18 Apr 92 


[Text] Beijing, April 18 (XINHUA)—Participants in the 
ongoing 48th session of the United Nations Economic and 
Social Commission for Asia and the Pacific (ESCAP) began 
today to discuss the revision of the intergovernmental 
subsidiary structure of the commission. 


Speaking of the issue, Chinese delegate Chen Jian said 
that the primary goal of the revision should be the 
increase of efficiency and improvement of work method 
to serve co-operation in the Asia-Pacific region. 


Secondly, he said, the revised escap structure should 
even more meet the needs of the ESCAP’s members, 
especially the needs of the developing countries and the 
least developed countries, thus promoting the economic 
and social development of the region. 


Thirdly, he added, the reform measures should be con- 
ducive to the effective participation of the ESCAP mem- 
bers and to their playing of substantial role. 


Delegates from other countries also spokes on the revi- 
sion and pointed out that it should not affect the 
implementation of the existing ESCAP resolutions. 


During the four days of general debate, the various 
delegations have discussed the issues concerning the 
development of the Asia-Pacific region, the impact of 
international development on the region, the implemen- 
tation of U.N. development strategies for the region, and 
the policies and priorities for regional co-operation. 
Meanwhile, the two committees of the ESCAP focused 
their discussions on such special topics as industrial and 

ical developmeni, technology transfer, agricul- 
tural development, energy and resources, human 
resources, transportation and telecommunications, envi- 
ronment protection, and trade and finance. 


According to the schedule, the ESCAP session will be 
adjourned to next Monday. 


Pay Brief Visit to Shanghai 


OW 1804192192 Beijing XINHUA in English 
1503 GMT 18 Apr 92 


[Text] Shanghai, April 18 (XINHUA)}—Huang Ju, 
mayor of Shanghai, hosted a banquet here this evening to 
welcome visiting delegates to the session of the U.N. 
Economic and Social Commission for Asia and the 
Pacific (ESCAP) and leading ESCAP officials. 


In a speech of welcome on behalf of the Shanghai 
municipal government and its 13 million people, Huang 


FBIS-CHI-92-076 
20 April 1992 


Ju said that forty-five years ago, the economic commis- 
sion for Asia and the Far East, the predecessor of 
ESCAP, was established in Shanghai. It is of great 
significance that ESCAP has now returned to hold its 
48th session in its original home. 


Huang said that Shanghai sincerely hopes to strengthen 
its exchange and cooperation with the rest of Asia and 
the Pacific, and other parts of the world. 


Taomati Iuta, vice-president of Kiribati, also spoke on 
behalf of the delegates, saying the visit to Shanghai, 
though brief, represents a climax of the session. 


He said that since the ESCAP’s first meeting here, the 
economy in Asia and the Pacific has witnessed great 
advance, which cannot be separated from the important 
role of ESCAP in the promotion of prosperity in the 
region. 


He said that the visitors saw the increasing vitality of 
Shanghai in both economy and culture. 


Thai Envoy Welcomes Mekong Cooperation 


OW1704 142992 Beijing XINHUA in English 
1356 GMT 17 Apr 92 


[Text] Beijing, April 17 (XINHUA)}—Birath Israsena, a 
high-ranking Thai official, said here today that Thailand 
welcomes China’s participation and cooperation in the 
Mekong River Project. 


Israsena serves as the director general of the Interna- 
tional Organizations Department of the Ministry of 
Foreign Affairs of Thailand and is here to attend the 
on-going 48th ESCAP Session. 


In an exclusive interview with XINHUA, Israsena, head 
of the Thailand delegation to the ESCAP session, said: 
“The source of the Mekong River is in China and China 
has technology. We need that technology.” 


The river meanders over 4,000 kilometers through six 
countries,—China, Myanmar [Burma], Thailand, Laos, 
Vietnam and Cambodia. 


Noting China’s willingness to cooperate in projects in the 
Mekong River valley, he said: “China's willingness to 
cooperate with all Riparian states along the Mekong 
river is the main theme we continually convey to other 
Riparian states.” 


He said, ““we must ensure close cooperation between the 
six Riparian states.” 


Israsena said that according to the view of the Thai 
Government, “we must work together to find the best 
ways regarding the utilization of water resources in the 
Mekong River.” 


In addition, he said that Thailand homes to join other 
countries in developing irrigation, hydvoelectricity, river 
trade and environmental protection ia the Mekong river. 
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He said that the countries along the river must consult 
and help each other in the river development. 


Concerning the Mekong river, Israsena noted the exist- 
ence of the Mekong River Committee consisting of four 
Riparian states—Laos, Thailand, Cambodia and 
Vietnam. 


He noted that Cambodia withdrew from the committee 
some 20 years ago, but added: “We are recommending that 
Cambodia resume its membership in the Mekong River 
Committee. We must have the six Riparian countries as 
members in order to ensure full fledged cooperation.” 


Israsena said that as Riparian states, “we have the right, 
and also the obligation, to cooperate and maximize the 
use of water resources in the Mekong river. This is 
exactly what we have in the mind.” 


The Thai leader disclosed that the four current members 
of the committee will meet in early May to discuss the 
future modality of cooperation. 


SRV Envoy Meets Xu Daquan 


BK1704150992 Hanoi VNA in English 
1414 GMT 17 Apr 92 


[Text] Hanoi VNA April 17—Vietnamese Vice Foreign 
Minister Vu Khoan met in Beijing on April 16 Chinese 
Vice Foreign Minister Xu Daquan. Vu Khoan is in 
Beijing to attend the 48th session of the Economic and 
Social Commission for Asia and the Pacific (ESCAP). 


Vietnamese Ambassador to China Dang Nghiem Hoang 
was present at the meeting. 


The two sides expressed their joy at the fine development of 
the relations between the two countries since the Sino- 
Vietnamese summit in Beijing in January 1991. They 
exchanged views on the international and regionai situation 
and informe’ each other of the external activities of each 
country in the past period and measures to strengthen the 
relations between the two Foreign Ministries. 


On his way to Beijing, the Vietnamese vice foreign 
minister met with Mr. Asprey, minister of the interior of 
Hong Kong. The two sides exchanged views on the 
broadening of bilateral relations between Vietnam and 
Hong Kong. Regarding the boat-people issue, the two 
sides were satisfied that with Vietnam's efforts, bilateral 
cooperation as well as contributions of international 
organizations, especially the United Nations High Com- 
missioner for Refugees (UNHCR), this issue has made 
substantial progress. There has been almost no new 
arrivals of boat people in the recent past and the volun- 
tary repatriation programme is going on as scheduled. 
They also exchanged views on measures to step up the 
voluntary repatriation programme as well as the orderly 
repatriation of boat people. 
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‘Roundup’ on U.S. ‘Broadcast Invasion’ of Cuba 


OW 2004024392 Beijing XINHUA Domestic Service 
in Chinese 1224 GMT 18 Apr 92 


[“Roundup” by XINHUA reporter He Dalong (0149 
1129 7127): “The United States Steps Up ‘Broadcast 
Invasion’ of Cuba”—XINHUA headline] 


[Text] Washington, 17 April (XINHUA) —Exactly 31 
years ago, the United States suffered a crushing defeat in 
the CIA-masterminded invasion of Cuba by mercenary 
troops. Thirty-one years later, the “Voice of America” 
[VOA] is stepping up their “broadcast invasion” of 
Cuba. 


Since 27 March 1990, every day from 0330 to 0600 [local 
time], the “Marti Television Station” [MTS] sponsored 
by VOA has been broadcasting programs beamed to 
Cuba, using Cuba’s domestic television Channel 13. The 
Cuban Government has lodged many protests against 
the U.S. open infringement of its sovereignty, 
denouncing the U.S. action as “aggression by telecom- 
munications.” In addition, it has also taken a counter- 
measure, sending powerful signals to interfere with the 
broadcasts. 


The MTS has spent $47 million since it began broad- 
casting two years ago. This year, the U.S. Government 
again appropriated $28 million for its operation. 
According to reports, MTS programs are broadcast from 
VOA’s Washington headquarters and transmitted to 
Cuba through satellite and huge air balloons. Its produc- 
tion costs are $2.8 million per broadcast hour; however, 
according to the NEW YORK TIMES, during the last 
two years, no Americans in Cuba “have met a Cuban 
saying he or she has watched” the television program. 


In spite of this, Gilberto Rosal, the responsible person of 
MTS, said that the television station will continue its 
broadcast, like “a preacher preaching the gospel.” To go 
a step further, VOA has decided to add a half-hour 
mid-day “special program” to its daily b:oadcast. 


A US. official has said that “MTS broadcasts relaxed, 
pleasant literary and sports programs” as well as “objec- 
tive and fair-minded news programs” and that because 
the programs are broadcast during the night when the 
Cuban television is not on air, the question of interfering 
in Cuba's domestic broadcast and violating international 
law does not exist; however, the fact of the matter is that 
VOA, with ulterior motives, has not only broadcast a 
series of the so- called “documentaries” on the dramatic 
changes in East European countries in 1989, it has also 
begun to illegally use Cuba's daytime broadcast hours 
and its domestic broadcast channel. 


The Cuban Government has again lodged a strong pro- 
test against the naked violation of international laws by 
the U.S. Government and has rightly carried out inter- 
ference with the MTS mid-day “special” news program. 
Antonio Navalo [name as received], chief of the office 
for Cuban broadcast of the U.S. Information Agency, 
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could not but admit: “Obviously, the effectiveness of the 
broadcast has not been satisfactory.” 


United States & Canada 


Officials ‘Ready To Tackle’ Market Access Issue 


HK1904061392 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 19 Apr 92 p 1 


[By Wang Yong: “U.S. Trade Talks Aim To Untangle 
Knots”] 


[Text] As a new round of Sino-U.S. talks on China's 
market access approaches, Chinese trade officials reaf- 
firmed that China is ready to tackle the issue head on. 


“We are ready to co-operate with the U.S. to unravel the 
knots,” said an official from the Ministry of Foreign 
Economic Relations and Trade (MOFERT), who asked 
not to be named. 


But he warned that China wants its agreements with the 
U.S. to be in line with the spirit of Gatt (General 
Agreement on Tariffs and Trade). 


“We won't accept any demand from the U.S. that is 
beyond Gatt rules,” he said. 


The seventh round of bilateral talks is expected to be 
held in Beijing later next month when the U.S. assistant 
trade representative Joseph Massey comes to China. 


The Chinese official pointed out that progress was made 
during the last rounds of talks. The latest round was held 
in Washington from March 31 to April 2. 


He attributed the progress to what he called “substantial 
steps” China took before the iaiks to conform with Gatt 
rules. 


The steps included big import tariff reductions on more 
than 200 items, removal of import regulatory taxes and 
publicizing business rules so foreign businesses are not 
surprised by rules they did not know about. 


China has promised that it will publicize all its foreign 
trade management documents within a year of the 
market access issue being settled. China has made public 
30 such policies so far. 

China will continue streamlining ratii.cation procedures 
and cutting import licences in an effort to move closer to 
the Gatt standards, the official said. 


He noted that China has imposed low tariffs on many 
capital imports. As for aircraft, wood and pulp, fertilizer, 
and cotton, the tariffs are less than 6 percent. Grain is 
exempt from any teriff. 


On the prospect of Sino-U.S. trade, the official said 
momentum would be sustaine:’ if no major problems 
arise. 
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“What we hope is the U.S. would not let domestic 
political issues hurt our bilateral ties,” he said, noting 
that the U.S. is readying for a presidential election in the 
fall. 


He cited past accomplishments such as the agreement on 
Chinese protection of U.S. companies’ intellectual prop- 
erty and China's participation in the international non- 
proliferation treaty. 


“If more positive measures are taken by the U.S. side, 
trade will grow faster than last year,” he predicted. 


According to statistics of China’s General Administra- 
tion of Customs, bilateral trade last year increased 20 
percent over 1990 to reach $14.2 billion. China exported 
$6.2 billion worth of goods and imported $8 billion. 


Li Peng Reportedly Resents U.S. ‘Pressure’ 
HK2004073692 Hong Kong AFP in English 
0730 GMT 20 April 92 


[Text] Beijing, April 20 (AFP}—Chinese Premier Li 
Peng expressed resentment Monday at U.S. pressure on 
human rights and weapons sales, Japanese officials said. 


During a meeting with Li, Japanese International Trade 
and Industry Minister Kozo Watanabe said Tokyo was 
anxious about the future of Sino-U.S. relations, which 
have yet to be normalized nearly three years after the 
1989 Tiananmen Square crackdown. 


“The United States is important for China as a trading 
partner,” Li was quoted as saying, “but it takes on its 
own standards on the human rights issue and the arms 
proliferation issue.” 


China accuses Washington of applying a double standard 
on arms sales and argues that human rights depend on 
each country’s stage of development, stances rejected by 
the Bush administration. 


A dialogue on human righis between China and Western 
countries that began last year has recently stalled, with 
Beijing apparently feeling more confident about its interna- 
tional situation and therefore able to withstand pressure. 


Li’s stress on the U.S.-Chinese trade relationship indi- 
cated Be\ying’s desire to avoid other sensitive issues. But 
even in trade, relations have been complicated by a 
growing Chinese surplus and Chinese market barriers. 


Paper Views CIA Focus on International Economy 


HK2004 103092 Beijing RENMIN RIBAO 
in Chinese 16 Apr 92 p 7 


[Report: “Focus of U.S. Intelligence Work Shifted to 
International Economy”} 


[Text] Washington, |4 Apr (RENMIN RIBAO)}—Robert 
Ciates, director of the Central Intelligence Agency of the 
United States, gave a speech at the Economic Club in 
Detroit yesterday and said tat the Bush administration 
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told the intelligence sector that 40 percent of its task is to 
collect international economic information. 


Gates also enumerated the CIA's three major tasks for 
the future: 1) providing a factual base upon which the 
administration and Congress can formulate ec »nomic 
policies; 2) monitoring technological trends that may 
affect national security, such as new breakthroucas in the 
development of high-speed computers which can serve 
military purposes and sem.conductors and related tele- 
communication technology which can be used to 
develop a new generation of weapons; and 3) organizing 
counterintelligence activities to safeguard U.S. economic 
interests. Gates revealed: Last November, President 
Bush ordered the appropriate departments to consider 
and study the United States’ national security interests 
up to the year 2005. He also said that, although the U.S. 
intelligence department will still give priority to issues 

the turmoil in various republics of the former 
Soviet Union, the proliferation of weapons, and interna- 
tional terrorist and drug-trafficking activities, it will also 
pay close attention to international economic affairs and 
their increasing importance. Most decisionmaking per- 
sonnel in the U.S. Government agree that many major 
challenges in the 1990's and thereafter will come from 
the international economic field, and they have also put 
forth a series of specific requirements for the intelligence 
department. 


According to the 1993 U.S. federal budget, the intelli- 
gence budget will top $30 billion and mark an all-time 
high. 


‘News Analysis’ Views U.S. Stock Market 


OW2004034392 Beijing XINHUA Domestic Service 
in Chinese 0915 GMT 17 Apr 92 


(“News Analysis” by XINHUA reporter Wang Jian- 
sheng (3769 1696 3932): “Why Does the Index of the 
Dow-Jones Average Continue To Rise?”) 


[Text] Beijing, 17 April (XINHUA)}—Over the past 
several days, the Dow-Jones average of 30 industries in 
the U.S. stock market has repeatedly set new records. 
The closing index on 16 April reached 3,366.5 points. 


On 14 April, influenced by reports on profits during the 
first quarter of this year by IBM and other companies, 
the Dow-Jones average, which had risen for three con- 
secutive days, gained 36.23 points and for the first time 
exceeded 3,300 points and broke the previous record of 
3,290.25 points set six weeks ago. On 15 and 16 April, 
the Dow-Jones index average again climbed 47.63 points 
and 12.74 points respectively. 


The U.S. economy is not in a boom. How can the 
Dow-Jones average show such a strong trend and break 
records for three consecutive days? According to an 
analysis, the main reasons are as follows: 


First, the investors are at present generally confident 
about U.S. economic recovery. Although no negative 
growth was registered since the second quarter of last 
year, nongovernment economists and business circles 
until early this year still considered the U.S. economy in 
a state of recession; however, over the past several 
months, all economic indexes, with the exception of the 
unemployment rate, have shown that the U.S. economy 
has been recovering. Economists are generally convinced 
that, despite the slow pace of recovery, it will not end 
abruptly like the recovery early last year after the end of 
the Gulf war, but it will go on. Besides, the U.S. Federal 
Reserve reduced the discount rate from 4 percent to 3.75 
percent last Thursday to stimulate the economy. This has 
further strengthened investors’ confidence. 


Second, companies that play a decisive role in the 
fluctuation of the stock market have greatly increased 
their profits. According to U.S. official statistics, the 
manufacturing industry's profits in the fourth quarter of 
last year decreased about 50 percent compared with that 
in the third quarter. In the wake of the recovery, the 
profits of U.S. companies in the first quarter of this year 
also increased. IBM, which had losses of more than $2.8 
billion, on 14 April announced that its profits during the 
first three months reached $595 million. This is equiva- 
lent to a profit of $1.04 per share, exceeding the earlier 
forcast of $0.9 by analysts. Other companies also succes- 
sively announced their profits. The news greatly 
strengthened the attractiveness of the stock market. 


Third, the gain in stock prices over the past several days 
stimulated the transactions of stocks, and the brisk stock 
market in turn pushed up stock prices. Of couse, we 
cannot rule out the speculative factor behind the brisk 
transactions in the stock market. In the past three days, 
more than 220 million shares of stocks changed hands 
daily, significantly higher than the average daily trans- 
action. Due to the hot business, the stock market cannot 
but temporarily stop the operation of its automatic 
transaction system to prever: sharp increases and 
decreases. 


Therefore, we can see that the continuous increase of the 
Dow-Jones average was mainly due to reports by a 
number of companies on the improvement of their 
profits. It seems that the U.S. economy at present lacks 
sufficient force to continue this trend. Richerd Har- 
rington [name as received], head of the investment 
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Central Eurasia 


Moscow Rally Supports Government Reform Policy 
OW 1904131692 Beijing XINHUA in English 
1253 GMT 19 Apr 92 


[Text] Moscow, April 19 (XINHUA}—Some 100,000 
muscovites gathered in central Moscow's Manezh 
Square today to voice their support for the government's 
reform policiss. 


With chants of “Yeltsin,” “(Vice Premier Yegor) Gay- 
dar,” and “reform” , the crowd massed near the parlia- 
ment building before marching on the square. 


The rally was organized by the Democratic Reform 
Movement and other political groups. 


It came amid sharp disputes between the government 
and parliamentarians at the on-going Sixth Congress of 
People’s Deputies, the country's supreme legislature. 


Representatives who addressed the rally said they 
backed Yeltsin's proposal for presidential rule and 
denounced parliament President Ruslan ckhasbulatov. 


Speakers also expressed anger with the veto of a consti- 
tutional amendment on the free transaction of land by 


people's deputies, demanding a national referendum on 
the issue. 

Meanwhile, several anti-government organizations held 
rival rallies in front of the Lenin Museum. 


Police responded by forming human chains and 
installing iron fences to keep the opposing rallies apart. 


Public transportation in the city center was halted during 
the rallies but no clashes were reported. 


Russian Foreign Minister Outlines Foreign Policy 
OW 1904025592 Beijing XINHUA in English 
0110 GMT 19 Apr 92 


ext] Moscow, April 18 (XINHUA)}—Russian Foreign 

inister Andrey Kozyrev said today that the Common- 
wealth of Independent States (CIS) is the only possible 
way for Russia to coexist with other former Soviet 
republics. 
Addressing the oa-going session of the sixth Congress of 
Russian People’s Deputies, Kozyrev said the process of 
establishing the commonwealth was a painful one. 
While giving priority to relations with other CIS coun- 
eet on ee ae cee a ee ae 
national interests as the reinvigoration of Russia, the 
maintenance of global sirategic stability, and the guar- 
antee of Russia's security, sovereignty and territorial 
integrity, he stressed. 
On Russian-Ukrainian relations, he said Russia would 
stick to the policy of respecting the Ukrainian people's 
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He said Russian President Boris Yeltsin did not consider 
it appropriate to discuss the Crimea issue at the congress 
as it would destabilize the situation and lead to the 
escalation of tension, reappearance of false patriotism in 
Ukraine and other former Soviet republics and rise of 
unfriendly feelings between countries. 
Talking of protection of the interests of the 28 million 
Russians living outside the Russian Federation, the 
foreign minister said his country would respect the 
established principles for relations between independent 
States. 


But he did not rule out the possibility of taking tough 
measures to protect them and their interests when nec- 
essary. 


XINHUA Reports Fresh Fighting in Dnestr 


OW 1904134792 Beijing XINHUA in English 
1335 GMT 19 Apr 92 


[Text] Moscow, April 19 (XINHUA)}—Five Moldovan 
policemen died last night in clashes between national 
police atid defense troops from the self-styled Dnestr 
Republic. 


Another five policemen and six Dnestr militiamen were 
wounded as the two sides used bazookas, mortars and 
grenade launchers to bombard one another, the ITAR- 


TASS news agency reported. 

Some civilian houses and other installations were dam- 
aged, but civilian casualty figures remained unknown, 
the report said. 

Armed conflicts were still raging at noon on Sunday as 
both sides denounced the other for violating ceasefire 
agreements. 

Despite the escalation in violence, mediation work has 
been active since fighting flared in the republic in early 
march. 

On April 6, foreign ministers from Russia, Ukraine, 
Moldova and Romania, met in Moldova's capital 
Chisinau and called on the troops from the conflicting 
sides to stop military action and withdraw from trouble 
spots. 

The four ministers resumed their talks on April 17 to 
discuss the growing tension in the region and met sepa- 
rately with leaZcrs of Moldova and the Dnestr Republic 
to negotiate for peacer.! solutions to the armed clashes. 


Northeast Asia 


Japanese Minister Watanabe Begins Official Visit 


To Discuss Environmental Protection 
OW 1704133792 Tokyo KYODO in English 1112 GMT 
17 Apr 92 


[Text] Beijing, April 17 KYODO—Japanese Trade Min- 
ister Kozo Watanabe arrived in Beijing Friday afternoon 
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for talks with Chinese Government leaders on environ- 
mental protection and other subjects. 


Watanabe, head of the Ministry of International Trade 
and Industry (MITI), opens his four-day visit Friday 


evening by meeting his Chinese counte ‘| Lanqing. 
While in China, Watanabe is al’ -xp..u J to meet 
Chinese Communist Party Ger Sec etary Jiang 


Zemin and Vice Premier Zou Jiah 


The talks will cover Japan's financial and technical aid to 
help China solve its acid rain and other environmental 
problems, Japanese officials said. 


Watanabe is also expected to ask China to give the same 
protection to Japanese patents that it gives to U.S. 
patents under a new bilateral pact on intellectual prop- 
erty rights, the officials said. 


Supports Park Project, GATT Bid 
OW 1704152692 Tokyo KYODO in English 
1317 GMT 17 Apr 92 


[Text] Beijing, April 17 KYODO—International Trade 
and Industry Minister Kozo Watanabe promised Friday 
that Japan will fund 70 percent of a proposed industrial 
park in Dalian, China, for companies from industrial 
nations, Japanese officials said. 


Watanabe, whe arrived in Beijing on a four-day visit 
oarlier in the day, made the promise when he met his 
Chinese counterpart Li Langing, the officials said. 


They said Japan's government-backed Overseas Eco- 
nomic Cooperation Fund will provide 650 million yen, 
or 50 percent of the capital of a Japanese investment 
company taking part in the project, and offer 4.5 billion 
yen in loans. 


Li thanked Watanabe for the pledge, the officials said. 


The 217-hectare industrial park will offer land to foreign 
companies on 50-year leases, they said. 


Besides the Overseas Economic Cooperation Fund, 
more than 20 Japanese trading and manufacturing com- 
panies ar? expected to join the investment company. 


The company and Chinese authorities are scheduled to 
establish a jc nt venture for t and control of 
the park in June with capital of 1.6 billion yen. 


It will provide 1.3 billion yen of the capital, with the rest 
coming from China, the officials said. 


Li also told Watanabe that China will join an interna- 
tional treaty on protection of intellectual property rights 
in June and agreed to open talks with Japan on the 
subject, the officials said. 

China reached an agreement with the United States in 
January on protection of U.S. intellectual property 
rights, but has yet to sign a similar agreement with Japan. 
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In response to a call by Li for Japanese support in joining 
the General Agreement on Tariffs and Trade, Watanabe 
promised he will pass the request on to U.S., Canadian, 
and European Community counterparts when they get 
together in Japan for a regular trade meeting, the offi- 
cials said. 


Details GATT Support 


OW 1804134492 Beijing XINHUA in English 
1319 GMT 18 Apr 92 


[Text] Beijing, April 18 (XINHUA)}—Japan supports the 
restoration of China's status as a signatory state in the 
General Agreement on Tariffs and Trade (GATT), Kozo 
Watanabe, visiting Japanese minister of international 
trade and industry [MITI], said here today. 


In an interview with XINHUA, Watanabe said Japanese 
Prime Minister Kiichi Miyazawa expressed such support 
clearly when General Secretary Jiang Zemin of the 
Chinese Communist Party was visiting Japan not long 
ago. 


Watanabe said that he, on the position of “one China”, 
will promote the earlier restoration of China's status as a 
signatory state, and then make efforts for Taiwan's 
participating in the GATT as a separate customs terri- 


tory. 


According to the minister, senior officials in charge of 
international trade from the United States, the European 
Community, Canada and Japan will hold a quaternary 
meeting in Japan next week. 


Watanabe said that he will make efforts for the restora- 
tion of China’s status at the meeting and within the 
Organization for Economix Cooperation and Develop- 
men: (OECD). 


Concerning environmental protection and economic 
development, the minister said that the two are the 
subjects of contradiction. In the past two decades, Japan 
has found the solutions to the simultaneous development 
of its economy and environmental protection. 


The environmental problem, he said, is a global issue 
which can not be solved by one country. He added that 
to solve this issue requires concerted efforts of all the 
countnes. 


The minister said, Japan is willing to provide its experi- 
ence in environmental protection for all the countries, 
and to make contributions to cooperation in the fields of 
energy-saving, environmental protection and training of 
personnel. 


Watanabe told XINHUA that the Ministry of Interna- 
tional Trade and Industry will establish a liaison com- 
mittee to promote the environmental protection aid 
program, which is also called the “Green Aid” program. 


He hoped that China will set up a corresponding orga- 
nization so as to conduct cooperation in the fields of 
energy, environment and technology. 
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Watanabe also hoped that China will actively participate 
in the U.N. Conference on Environment and Develop- 
ment which is scheduled to be held in Brazil in mid-June 
this year. 


Concerning the bilateral economic and trade relations, 
the minister said that on the occasion of the 20th 
anniversary of the restoration of Japan-China diplo- 
matic relations, bilateral economic and trade relations 


witnessed great progress. 


Last year, the total import and export volume between 
the two countries topped 22.8 billion U.S. dollars, 
Watanabe said. He added the trade between the two 
countries is going forward in a balanced and sound 
direction. 


In recent years, he said, Japan’s investment in China has 
grown constantly. By the end of September last year, 
Japan’s investment projects in China reached 967, with 
the total contracted volume of 3.07 billion U.S. dollars. 


On improvement of the investment environment, the 
minister hoped that China will be able to train even 
more specialists in management, guarantee raw mate- 
rials and spare parts for the foreign funded enterprises, 
improve the environment of power, telecommunications 
and goods circulation, and further improve and imple- 
= laws and regulations concerning absorbing foreign 
nds. 


Meets Song Jian 


OW1804 123992 Beijing XINHUA in English 
1219 GMT 18 Apr 92 


[Text] Beijing, April 18 (XINHUA)—Song Jian, Chinese 
state councillor and minister in charge of the State 
Science and Technology Commission, met with Kozo 
Watanabe, Japanese minister of International Trade and 
Industry [MITI], and his party at the Great Hall of the 
People here this afternoon. 


Song, also director of the Environmental Protection 
Committee under the State Council, discussed with 
Watanabe bilateral cooperation in various fields, 
including environmental protection. 


Deng Nan, vice-minister of the Chinese State Science 
and Technology Commission, attended the meeting. 


Meets Vice Premier Zou Jiahua 


OW1804 180992 Beijing XINHUA in English 
1416 GMT 18 Apr 92 


[Text] Beijing, April 18 (XINHUA)—Chinese Vice- 
Premier Zou Jiahua met with Kozo Watanabe, visiting 
Japanese Minister of International Trade and Industry, 
and his party at the Diaoyutai State Guesthouse here 
today. 


During the meeting, they had a friendly conversation on 
cooperation in the fields of economy, trade and environ- 
ment protection. 
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Kozo Watanabe and his party arrived here Friday as 
guests of Li Lanqing, minister of foreign economic 
relations and trade. 


Pledges To Aid Environmental Efforts 


OW 1804112392 Tokyo KYODO in English 0814 GMT 
18 Apr 92 


[Text] Beijing, 18 April (KYODO)—Japan’s Interna- 
tional Trade and Industry Minister Kozo Watanabe 
promised Saturday that Tokyo will seek to give China 
financial aid to help its environmental protection efforts, 
Japanese officials said. 


Watanabe, who arrived in China on Friday for a four- 
day visit, made the promise in response to a request for 
assistance by Zou Jiahua, China’s vice premier and State 
Planning Commission director, the officials said. 


On the environmental issue, Watanabe asked that China 
act on the issue from a global point of view, noting that 
the Earth Summit will be held in Brazil in June this year, 
they said. 


Watanabe also promised Japanese cooperation in con- 
ducting surveys in the fields of energy and environment, 
training, developing technology to remove sulfuric acid 
at power stations, and other steps, they said. 


Zou reportedly admitted for the first time that sulfur 
dioxide from China’s power stations has caused acid rain 
in Japan. However, he noted desulfurization facilities for 
power stations cost too much and stressed the impor- 
tance of Japan’s financial support, the officials said. 


Watanabe also asked China to act on human rights 
issues, saying human rights are generally considered a 
global issue, not just the concern of one nation. 


He called on China to carefully observe human rights in 
Hong Kong, which is to be returned to China in 1997, 
they said. 


Zou replied that situations and policies for human rights 
are different according to countries but showed [word 
indistinct], saying Beijing is ready to discuss the matter 
with friendly nations, the officials said. 


Jiang Seeks Technical Cooperation 


OW2004063192 Tokyo KYODO in English 0557 GMT 
20 Apr 92 


[Text] Beijing, April 20 (KYODO)}—Chinese Commu- 
nist Party leader Jiang Zemin sought technical coopera- 
tion from Japan’s trade minister Monday to promote 
Beijing's economic reforms, officials said. 


Meeting Kozo Watanabe, head of Japan’s Ministry of 
International Trade and Industry, Jiang said China will 
seek to separate business from government and will work 
to simplify governmental administration, Japanese min- 
istry officials said. 
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The party general secretary stressed his desire to proceed 
with a liberalization line toward economic reforms, they 
said. 

Regarding Beijing’s relationship with the Common- 
wealth of Independent States, Jiang reportedly said 
friendly relations should be expanded, but noted that 
bilateral relations were unsettled by instability in the 
Organization of the former Soviet Union. 


After the meeting with Jiang, Watanabe met Premier Li 
Peng, who said he wants to promote liberalization and 
economic reforms, the officials said. Li also asked for 
promotion of trade between China and Japan. 


Meeting with Energy Resources Minister Huang 
Yicheng, Watanabe expressed Japan’s readiness to help 
with large-scale exploration of oil and natural gas 
resources in Tarim River basin in the Xinjiang Uygur 
Autonomous Region of western China. 


Huang did not directly respond to the Japanese offer, 
saying plans for the development are being studied, 
according to the Japanese officials. 


China estimates the oil fields contain at least 10 billion 
tons of crude oil and eight trillion cubic meters of natural 
gas, making them the largest unexploited deposits in the 
world. 


In the past, China has not allowed foreign companies to 
take part in developing oil resources in inland areas. 


Huang also told Watanabe that Beijing hopes to import 
equipment for its nuclear power projects, saying it would 
be difficult for China to build all the nuclear power 
stations it wants on its own, the officials said. 


Japan Signs Letter of Intent on Bullet Train 


OW1904 142992 Beijing XINHUA in English 
1421 GMT 19 Apr 92 


[Text] Fuzhou, April 19 (XINHUA)—The Fuzhou Pro- 
vincial Government and the Ikawa Trust Group of 
Japan signed a letter of intent today for the construction 
of China’s first bullet train railway. 


Plans call for the 250-280 kilometer railway, which will 
run from Fuzhou to Xiamen in Fujian Province, to have 
from four to six stations between the two cities. When 
completed in 1995, the travel time bet ween the two cities 
will be reduced to one hour or one-half hours. 


The cost of the railway project is expected to exceed 800 
million U.S. dollars, of which construction costs and 
operational expenses will be assumed by the Japanese 
company. 


Efforts to choose the right-of-way for the railway will 
begin in mid-May, and further contract negotiations and 
the actual consummation of the contract will take place 
within the next few monthes. 
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Editorial Hails Yang’s ‘Successful’ DPRK Visit 
HK 1804065592 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 18 Apr 92 p 1 


[Editorial: “Sino-Korean Friendship Becomes Even 
Firmer As Time Goes By—Warmly Congratulating Pres- 
ident Yang Shangkun’s Successful DPRK Visit’’] 


[Text] At the invitation of DPRK President Kim II-song, 
PRC President Yang Shangkun paid an official goodwill 
visit to our fraternal neighboring country, the DPRK, 
between 13 and 17 April, in springtime with all the signs 
of life appearing on earth. During his visit, President 
Yang Shangkun was accorded a ceremonial and warm 
welcome, as well as lavish hospitality, by the Korean 
Workers’ Party, Government, and people. President 
Kim Il-song and Secretary Kim Chong-il were present at 
the airport to welcome and see off President Yang, while 
hundreds of thousands of Pyongyang citizens lined the 
streets to welcome him, singing and dancing. This fully 
embodied the Korean people’s sincere feelings for the 
Chinese people. During his recent DPRK visit President 
Yang Shangkun also carried with him the Chinese peo- 
ple’s deep feelings for the Korean people. The visit has 
been a complete success and we express our warm 
congratulations. 


During his visit to the DPRK, President Yang Shangkun 
and President Kim Il-Song held cordial and friendly 
talks. The two sides briefed each other on the political 
and economic conditions in each country; exchanged 
views on bilateral relations, the Korean Peninsula situ- 
ation, and other international issues of mutual concern; 
reached extensive consensus of opinion on a variety of 
viewpoints; augmented mutual understanding; and 
made new contributions to cementing the traditional 
friendship and friendly cooperative relations between 
the Chinese and Korean peoples. President Yang 
Shangkun also attended the Korean people’s celebrations 
for President Kim Il-Song’s 80th birthday, relaying the 
Chinese leading members’ cordial regards and warm 
congratulations to President Kim. 


Under the leadership of the Korean people’s great leader 
President Kim Il-Song and the Korean Workers’ Party, 
the hard-working and intelligent Korean people have 
firmly taken the socialist road, brought forward the 
revolutionary spirit of self-reliance, worked hard to 
overcome difficulties, and scored great accomplishments 
in socialist revolution and construction. Currently, the 
Korean people are focusing their energy on imple- 
menting their Third Seven-Year Plan for national eco- 
nomic development and working hard to develop pro- 
duction and improve people’s living standards. The 
DPRK pursues a foreign policy of taking the initiative in 
its own hands for peace and friendship, while being 
lively in diplomatic activities and working hard to 
develop friendly relations with the peoples of all coun- 
tries. It has made important contributions to safe- 
guarding Asian and world peace. The Chinese people are 
happy about the accomplishments made by the Korean 
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people and wholeheartedly hope that they will make 
even greater accomplishments in the days to come. 


Positive changes have taken place in the situation on the 
Korean Peninsula in recent years. For a long time, the 
Korean Workers’ Party and Government have made 
unremitting efforts to ease the situation. The premiers 
from North and South Korea have made important 
progress through a series of meetings and talks and have 
initialed the “Agreement on Reconciliation, Non- 
Aggression, Cooperation, and Exchange Between North 
and South Korea” and the “Joint Declaration on the 
Denuclearization of the Korean Peninsula.” The 
improvement in relations between North and South 
Korea has brought new hopes for peace and stability on 
the Korean Peninsula. It is conducive to the basic 
happiness and interests of the Korean people, as it 
promotes the early realization of Korea’s peaceful reuni- 
fication, has given them the initiative, and is conducive 
to the peace and stability of the Asia-Pacific Region. 


China and Korea are close neighbors who share many 
mountains and rivers; they are as closely related as lips 
and teeth. The peoples of the two countries have always 
supported one another, whether in the years of their 
revolutionary struggles or in their common struggle 
against foreign aggressions-—their revolutionary friend- 
ship has been sealed through the tests of fire and blood. 
Over the years, the leading members of our two parties 
and states have frequently visited each other like rela- 
tives do, continuously consolidating and developing 
Sino-Korean friendship. China has always prized Sino- 
Korean friendship. Our unwavering policy is to contin- 
uously develop the friendly cooperative relations 
between the two countries. The CPC and government 
will, as always, continue to exert efforts to further 
develop the friendly relations between the two countries, 
ease the Korean Peninsula situation, and support 
Korea’s peaceful reunification and its effort to take the 
initiative in its own hands. Many years of practice has 
shown that Sino-Korean friendship can stand the test of 
time and becomes even firmer with every day. We 
believe, with the two sides’ common efforts, Sino- 
Korean friendship will pass from one generation to the 
other and will last forever. 


DPRK Signs Border River Navigation Accord 


OW 1904020792 Beijing XINHUA Domestic Service 
in Chinese 1443 GMT 18 Apr 92 


[Text] Shenyang, 18 April (XINHUA)}—The China- 
Korea Border River Navigation Cooperation Committee 
signed an agreement at its 31st meeting here today. 


The agreement was signed on the Chinese side by Tian 
Yuguang, chief delegate and director of the Liaoning 
Provincial Transportation Department, and on the 
Korean side by Yi Nam-chong, chief delegate, harbor 
supervisor of Korea's Ministry of Marine Transporta- 
tion, and director of the Navigational Channel and 
Lighthouse Bureau. 
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The current meeting began in Shenyang on 3 April. The 
two sides summarized the work of 1991 and discussed 
the work plan for 1992. They reached complete agree- 
ment on the questions discussed. 


During their stay in our country, the Korean guests were 
invited to visit Beijing, Jinan, Yantai, and Dalian. Lin 
Zhuyi, vice minister of transportation, and Zhang Rong- 
mao, vice governor of Liaoning, met and entertained the 
Korean guests on separate occasions. 


Paper Cites Kim Il-song on Improving U.S. Ties 


HK2004091592 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 20 Apr 92 p 6 


{By staff reporter Zhou Bizhong (0719 1801 1813): “In 
Answering THE WASHINGTON POST Reporters’ Ques- 
tions, President Kim I]-song Says Improvement of Korean- 
U.S. Relations Should Be Put on Work Schedule”) 


[Text] Pyongyang, 18 Apr (RENMIN RIBAO)— 
According to a report in Korea’s NODONG SINMUN 
today, Korean President Kim Il-song said in response to 
questions raised by a group of reporters from the U.S. 
paper THE WASHINGTON POST on 12 April: 
Abnormal relations between Korea and the United 
States have existed until the present time, and this is 
related to the cold war between the East and the West. 
With the end of the cold war, the issue of improving the 
abnormal relations between Korea and the United States 
should be included in the work schedule. 


President Kim Il-song said: If statesmen who bear 
responsibility for the destiny of the United States have 
foresight and change their policy toward Korea, then the 
issue of improving Korean-U.S. relations will be solved 
smoothly. Korea is now looking forward to the United 
States’ bold action to change its policy toward Korea and 
to make contributions to Korea’s peaceful reunification. 


When commenting on the possibility of establishing the 
U.S. embassy in Pyongyang, Kim Il-song said that this 
will depend on the improvement of Korean-U.S. rela- 
tions in the future. 


When mentioning Korea’s Norii-South relations and the 
issue of national reunification, Kim Il-song said: At 
present, dialogue is being conducted through multiple 
channels between North and South Korea for the imple- 
mentation of their agreement. The agreement should be 
conscientiously put into practice and be linked with 
national reunification through dialogue. As long as the 
entire compatriots on both sides and overseas are closely 
united in their struggle according to the principle of great 
national unity, then the nation will certainly be able to 
overcome external interference and various difficulties 
and fulfill the great cause of national reunification. 
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Correction to Column on South Korean Relations 
CM2004 155292 


The following correction pertains to the item headlined 
“Column Views Relations With South Korea,” pub- 
lished in the 16 April China DAILY REPORT, page 11. 


Page 12, column one, third paragraph, make read: ...the 
two countries are moving toward the establishment of 
diplomatic ties. Prior... (rewording) 


Southeast Asia & Pacific 


Spokesman Terms Refugee Shooting ‘Fabrication’ 


OW 1804120292 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 18 Apr 92 


[From the “National Hookup” program] 


[Text] At today’s news briefings, a Foreign Ministry 
spokesman replied to a reporter’s question on the so- 
called Chinese border defense forces ambushing 
Myanmar [Burmese] refugees who surged into China’s 
borders. He said because of the fighting between the 
Myarmar Government troops and the Kachin troops, a 
large number of Myanmar refugees surged into China’s 
borders. Out of humanitarian consideration, China has 
properly settled the Myanmar refugees. The so-called 
news of the Chinese border defense forces ambushing 
Myanmar refugees is a pure fabrication. 


Sihanouk Terms Asian Tour ‘Highly Successful’ 


OW 1704123592 Beijing XINHUA in English 
1224 GMT 17 Apr 92 


[Text] Phnom Penh, April 17 (XINHUA)}—Cambodian 
Supreme National Council (SNC) President Samdech 
Norodom Sihanouk returned home this afternoon fol- 
lowing a two-nation Asian tour which he termed highly 
successful. 


Sihanouk said his visit to China and the Democratic 
People’s Republic of Korea (DPRK) had proved that the 
four Cambodian factions were getting along well. 


“We are joining our hands to build a new Cambodia,” he 
said at the airport upon his arrival. 


Sihanouk was welcomed by Phnom Penh leaders Chea 
Sim and Chea Soth, President of the United Nations 
Transitional Authority in Cambodia (UNTAC) Yasushi 
Akashi and several SNC members. 


Sihanouk left here on April 7 for Beijing before arriving 
in Pyongyang on Sunday. 


While in Beijing, Sihanouk signed a joint communique 
with his hosts. 
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CPPCC Qian Zhengying Meets Thai Delegation 


OW 1704131792 Beijing XINHUA in English 
1221 GMT 17 Apr 92 


[Text] Beijing, April 17 (XINHUA)}—Qian Zhengying, 
vice chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
held talks today in Beijing with a delegation from the 
Privy Council of Thailand. 


On behalf of the CPPCC and its Chairman Li Xiannian, 
Qian extended a warm welcome to the delegation led by 
Prem Tinsulanonda, councillor of the Privy Council and 
former prime minister of Thailand. 


Qian spoke highly of the former prime minister's contri- 
butions to world peace, international cooperation and 
Sino-Thai friendship over the past years. 


According to Qian, expanding Sino-Thai friendship is in 
the interests of not only the people of the two countries, 
but also people throughout the world. 


Tinsulanonda said that relations between Thailand and 
China have been expanded over the years and will 
continue to grow in the future. He added that the two 
countries’ ties can best be described as “ties between 
both relatives and friends.” 


He said that Sino-Thai relations have become a model of 
friendship and cooperation between two states in the 


region. 


Qian and Tinsulanonda briefed each other on the orga- 
nizational structure and roles of their respective organi- 
zations, and both expressed satisfaction with the close 
relationship between the two bodies. 


Qian later hosted a banquet for the Thai visitors. 


UN Secretary General Arrives in Phnom Penh 


OW 1804185892 Beijing XINHUA in English 
1523 GMT 18 Apr 92 


[Text] Phnom Penh, April 18 (XINHUA) —United 
States Secretary General Butrus Butrus-Ghali arrived 
here this afternoon for a three-day visit to Cambodia. 


The U.N. chief was met at the airport by Supreme 
National Council (SNC) President Samdech Norodom 
Sihanouk, President of the U.N. Transitiona! Authority 
in Cambodia (UNTAC) Yasushi Akashi, the U.N. mili- 
tary commander Lt. Gen. John Sanderson and other 
SNC members as well as tens of thousands of Phnom 
Penh citizens. 


In his welcoming speech, Sihanouk said Ghali’s visit has 
a historical significance for the resettlement of the Cam- 
bodian people and the country’s reconstruction. 


“Your and your special envoy’s action would be decisive 
to the future of a new Cambodia,” said the SNC presi- 
dent. 
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Sihanouk spoke highly of the U.N. efforts to push the 
process of peace, stability, freedom and democracy in 
Cambodia. 


He said success of the implementation of the Paris peace 
agreements on Cambodia will depend on the Cambodian 
people who have a great responsibility for their mother- 
land and for the history. 


Ghali said: “I came here to give you my assurance that 
everything will be done to continue the (U.N.) deploy- 
ment at an accelerated pace so that the election can be 
held as planned in 12 months time.” 


The U.N. established its transitional authority in Cam- 
bodia on March 15 to begin a 18-month task of dis- 
arming the four factions and preparing the country for 
general elections next year. 


The U.N. chief is expected to inspect the largest-ever 
U.N. peacekeeping operation in Cambodia and to inject 
new enthusiasm into a process still awaiting interna- 
tional financial contributions. 


The secretary general, arriving after a visit to China, is 
scheduled to make an appeal to the world to give more 
money for the U.N. operation and the reconstruction of 
Cambodia, local press reports said. 


Ghali is scheduled to visit repatriation centers in north- 
west Cambodia and meet top Cambodian officials, offi- 
cial sources said. 


Near East & South Asia 


Beijing ‘Concerned’ Over Afghan Developments 
OW 2004100292 Beijing XINHUA in English 
0953 GMT 20 Apr 92 


[Text] Beijing, April 20 (XINHUA)}—China is deeply 
concerned about the developments in Afghanistan, a 
Chinese Foreign Ministry spokesman said here today. 


e hope that all Afghan parties concerned will work 
ther and exercise restraint to avoid blood-shed and 
g about a smooth political settlement of the Afghan 
1¢,” the spokesman said in response to a request for 
comment on the present turbulent situation in Afghanistan. 


The Chinese Government supports the continued impor- 
tant role played by the United Nations in seeking a 
political settlement of the issue, he said. 


““We hope that all parties concerned in Afghanistan will 
reach an agreement on the plan for a political settlement 
through consultations as soon as possible and thus help 
to achieve peace in Afghanistan at an early date,” the 
spokesman added. 
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XINHUA on Afghan Mojahedin, Militia Coalition 


OW 1904085692 Beijing XINHUA in English 
0843 GMT 19 Apr 92 


[All names as received] 


[Text] Islamabad, April 19 (XINHUA)—A coalition of 
Afghan Mojahedin, troops and militia commanders has 
been formed with Gahmed Shah Masood, a strong 
Mojahedin commander, as its leader, according to 
reports from Kabul. 


The coalition in the name of “Islamic Jihad (holy war) 
Council” met in Jabalsarraj (Jabal-us-Siraj) in Parwan 
Province, north of Kabul, on Saturday, the reports said 
today. 


A Mojahedin source in Islamabad confirmed the forma- 
tion of the Mojahedin council. 


The coalition wants a peaceful takeover of Kabui and is 
prepared to negotiate with the present government in 
Kabul in this regard. 


Masood, an ethnic Tajik known as “the Lion of Pan- 
jshir” told Western reporters who visited Jabalsarraj, 
about 75 kilometers north of Kabul, that he intended to 
form a Mojahedin government in Kabul to replace the 
present Kabul government. 


Leaders of the coalition include two defecting militia 
commanders—’Abdal Rashid Dostam and Sayyed Jaffar 
Nideri, and General "Abdal Momen, according to the 


reports. 
The new coalition now controls all of northern Afghanistan. 


Velayati Says Iran Against Sanctions on Libya 


HK 1604135592 Hong Kong AFP in English 
1304 GMT 16 Apr 92 


[Text] Beijing, April 16 (AFP)}—Visiting Iranian Foreign 
Minister ’Ali Akbar Velayati said here Thursday that the 
imposition of U.N. sanctions against Libya would not 
resolve its dispute with the West. 


“From the very beginning we have said that they have to 
negotiate with the government of Libya,” Velayati told a 
press conference. “The process of consultation should 
continue. Imposition of sanctions will not solve the 
problem.” 


“As a member of the U.N., we will observe what has 
been decided in the U.N., in the Security Council. That 
is our obligation,” he said. 


But if Iran had been a member of the Security Council, 
he added, “we would have voted against it.” 


Asked about Iran’s reaction to the reduction in Libyan 
diplomats prescribed by the Security Council, Velayati 
said it was Iran’s “obligation to abide by the Security 
Council resolution.” 
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He said implementation of the air embargo ordered 
against Libya by the Security Council, which took effect 
Wednesday, varied according to different members of 
the council. 


“What was decided in the Security Council was based on 
the interpretation of a mutual agreement, or treaty, 
which is related to civil aviation,” he said. 


“We can have different interpretations of this treaty. 
What Libya has done has been compatible with mutual 
agreements. They were very cooperative.” 


The Iranian foreign minister at no point mentioned 
either the United States or Britain, which pushed for the 
sanctions after Tripoli refused to extradite two Libyans 
accused of involvement in the bombing of a Pan Am jet 
over Scotland in 1988. A total of 270 people were killed 
in the explosion. 


Velayati is on a two-day visit here for a meeting of the 
U.N. Economic and Social Commission for Asia and the 
Pacific. 


Musa Denies Seeking Landing Rights for al-Qadhdhafi 


OW 1704132292 Beijing XINHUA in English 
1220 GMT 17 Apr 92 


[Text] Cairo, April 17 (XINHUA)}—Foreign Minister 
"Amr Muhammad Musa today denied Egypt’s having 
asked the UN to allow landing rights for a plane bringing 
Libyan leader Mulammar al-Qadhdhafi to Cairo. How- 
ever, Musa said Egypt would welcome al-Qadhdhafi if he 
wants to come to discuss settling his dispute diplomati- 
cally with the U.S., Britain and France over the han- 
dover of Libyans suspected of blowing up two airliners. 
“Egypt has not presented any formal or informal request 
for clearance to have a plane fly Col. al-Qadhdhafi to 
Egypt,” the Egyptian foreign minister said. At the 
United Nations in New York, sources said Thursday that 
Egypt asked whether it would be allowed to send a plane 
to pick up al-Qadhdhafi and fly him to Cairo, but an 
Egyptian Foreign Ministry official denied the report in 
Cairo immediately. Permission would be needed from a 
UN Security Council committee monitoring air, arms 
and diplomatic sanctions against Libya that took effect 
Wednesday. Libya television reported that al-Qadhdhafi 
spoke by phone with Egyptian President Mubarak 
Wednesday about efforts to defuse the crisis. Mubarak 
has pledged to continue seeking a diplomatic settlement. 
But Egypt was the first Arab country to announce it 
would honor the UN sanctions. “In the event Col. 
al-Qadhdhafi decides to come to Egypt, we shall wel- 
come him,” Musa said. “We remain in the stage of 
diplomatic efforts to implement Security Council reso- 
lutions and end the crisis. Egypt will persevere in this 
direction.” Mubarak told parliamentarians Wednesday 
that despite the sanctions, conciliation should contiune 
through the Arab League or by individual Arab states. 
Musa will begin a week-long Arab tour of Qatar, Bahr- 
ain, Oman and the United Arab Emirates for talks on 
settling the Libyan crisis, with messages to their leaders 
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from Mubarak, the Egyptian Middle East news agency 
MENA reported. The six Gulf Cooperation Council 
states have remained silent over the UN sanctions so far. 
Among the Arab League’s 21 members, only Iraq has 
said it will reject imposition of sanctions on Libya. Iran 
said today it will abide by the UN sanctions resolution 
on Libya although Tehran opposes the use of violence 
against the country. Sudan’s parliament Thursday urged 
to government to ignore the sanctions, but the Sudanese 
government has taken no public position up to now. 
Lebanese Foreign Minsiter Faris Buwayz said Libyan 
responsibility in the bombing had not been established. 
“We believe that the U.S. is flexing its muscles” he said. 


In Algeria ruling council leader Mohamed Boudiaf has 
expressed regret that efforts to avoid the sanctions had 
failed. 


XINHUA on Prospects Concerning Libyan Crisis 


OW 1804222092 Beijing XINHUA in English 
1940 GMT 18 Apr 92 


[By Li Zhurun and Gong Zhenxi] 


[Text] Tripoli, April 18 (XINHUA)}—Four days after the 
U.N. sanctions began, prospects of the crisis between 
Libya and the West remain uncertain. 


Dark clouds loom low over the Libya capital today, with 
occasional bursts of cold rain and showers of hailstones. 
But there were also moments when strong winds disperse 
the clouds and Tripoli was again bathed in the glory of 
sunshine. 


“Things are as unpredictable as the weather,” said a 
senior diplomatic source. “We can only hope for the best 
but the worst may happen.” 


About a dozen countries have been notified of Libya’s 
decision to reduce their diplomatic presence in Tripoli, 
including Japan, Belgium, Hungary, Sweden, Czechoslo- 
vakia, Germany and Spain. Libya has vowed to take 
reciprocal measures against any country which expels 
Libyan diplomats. 


But none of the foreign diplomats ordered to leave have 
actually left the Libyan capital. “They are given 14 days 
to leave and their embassies still have time to follow the 
situation and decide whether they have no alternative 
but must go home,” said the diplomatic source, who 
asked not to be named. 


Meanwhile, neither have there been reports about 
Libyan diplomats supposedly to be expelled departing 
from their host countries. “for Libya and these countries 
as well, 14 days may be long enough for changes to take 
place,” said the source. 


The biggest event so far for today was a meeting between 
Libyan leader Mu’ammar al-Qadhdahafi and PLO 
Chairman Yasir ‘Arafat. Radio Tripoli reported the 
midnight meeting with just one sentence, without giving 
any detail. 
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However, a Palestinian source quoted Arafat as telling 
Palestinian reporters after the meeting that at this 
moment, “a moment of crucial test for the Arab world, 
Libya must not be left alone and the Arab world cannot 
afford to leave Libya alone.” 


“We all hope that the worst could be averted and the 
crisis come to an end as quickly as possible,” the source 
said. 


Egypt and other Arab countries are observing the sanc- 
tions imposed by the U.N. Security Council after Libya 
refused to hand over two Libyans allegedly involved in 
the boming of a Pan Am airliner over Lockerbie, Scot- 
land, in 1988. Meanwhile, Egypt has said that it will 
continue to seek a political solution to the issue. 


On Friday, lawyer Ibrahim Legwell told the British 
Broadcasting Corporation that his clients—the two 
Libyan bombing suspects—may surrender themselves to 
either the United States or Britain through judicial 
rather than intelligence organs, provided that the trial is 
fair and conducted in the presence of a Libyan lawyer. 


The offer was seen today as a “test balloon.” Diplomatic 
and other sources said that a voluntary surrdner should 
have been announced by the government instead of the 


lawyer. 


Libyan officials declined to comment on the alleged offer 
of voluntary surrender by the suspects. On Friday 
evening, the handful of foreign reporters in Tripoli were 
summoned to the grand hotel for an announcement by 
Foreign Minister Ibrahim al-Bishari of “something very 
important and urgent.” 


The press conference was cancelled without explanation. 
Today, reporters have been waiting at the Tripoli press 
center for a meeting with the foreign minister, at the 
request of Libyan information officials. 


Reacting to the alleged offer of voluntary surrender, U.S. 
deputy Secretary of State Lawrence Eagleburger said that 
the U.S. would have to wait and see whether it was 
In this Libyan capital, Are» sources agreed that even if 
Libya handed over the two suspects, “life would not be 
easy for Libya.” 


New President Announced in Afghanistan 


OW1904025092 Beijing XINHUA in English 
0228 GMT 19 Apr 92 


[Text] Islamabad, April 19 (XINHUA)}—Vice-President 
*Abdorrahim Hatef has taken over as the president of 
Afghanistan, radio Kabul announced Saturday night. 


The radio said U.N. special envoy Benon Sevan, who has 
been in Kabul for the last few days, helped in the 
appointment of Hatef as the president of the country. 
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Hatef, one of the vice-presidents under deposed Presi- 
dent Najibullah, was made acting president two days 
after Najibullah was stripped of all powers Thursday, the 
radio said. 


After Najibullah’s ouster, Afghanistan has been ruled by 
a collective leadership of the Afghan Army and leaders of 
the Watan (Motherland) Party. 


The situation in Afghanistan, particularly in Kabul, is 
tense as the increasing tension between the two Muja- 
hidin groups led by Gulbadin Hekmatyar and Ahmed 
Shah Masood respectively poses a serious threat of a civil 
war in Afghanistan, according to reports from Kabul. 


Song Ping Meets Pakistan Muslim League Official 


OW 1904141292 Beijing XINHUA in English 
1403 GMT 19 Apr 92 


[Text] Beijing, April 19 (XINHUA) —Song Ping, a 
member of the Standing Committee of the Political 
Bureau of the Communist Party of China (CPC) Central 
Committee, met here this afternoon with Iqbal Ahmed 
Khan, secretary-general of the Pakistan Muslim League. 


A Chinese official present at the meeting quoted Song as 
saying that the CPC and Pakistan Muslim League should 
further strengthen their contacts and cooperation in light 
of the current international situation. 


Iqbal, who has visited China many times, said that the 
establishment of relations between his league and CPC has 
deepened friendly relations between the two countries. 


The host and guest also exchanged views on the current 
international situation. Song briefed his guest on China’s 
efforts to accelerate its policies of reform and opening to 
the outside world. 


Iqbal is visiting China on his way back after an official 
visit to the Democratic People’s Republic of Korea. 


Song Ping Holds Talks With Egyptian Visitors 


OW 1704133092 Beijing XINHUA in English 
1308 GMT 17 Apr 92 


[Text] Beijing, April 17 (XINHUA)—Song Ping, 
member of the Standing Committee of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, met Ahmed Abdel Rahman, president of the 
Egyptian Administrative Control Authority, and his 
party here today. 


Song said Egypt is a country which is playing an impor- 
tant role in the Arab world, in Africa and in the interna- 
tional political activities. 

China and Egypt share identical views on many interna- 
tional issues, Song said. They are sympathetic with and 
support each other. And it is important to strengthen the 
ties between the two governments and enhance the 
traditional friendship between the two peoples. 
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He expressed the belief that the current visit of the 
Egyptian delegation led by Rahman will surely be con- 
ducive to the ties and friendship. 


Song also hoped that the supervisory departments of the 
two countries would learn from each other and have 
more contacts. 


Talking about the supervisory work in China, Song said 
that the party and government attaches much impor- 
tance to and support the work of supervision, which 
should be done to serve economic construction in the 
country. 


Rahman and his party are the first delegation that the 
Egyptian administrative control authority has ever sent 
to China. 


During the meeting, Rahman said Egypt and China have 
many points in common. He expressed the hope that the 
visit would herald closer cooperation between the super- 
visory bodies in the two countries. 


Chinese Minister of Supervision Wei Jianxing was 
present at the meeting. 


The Egyptian visitors arrived here on April 15. 


Song Jian, Egyptian Science Minister Meet 


OW 1804175692 Beijing XINHUA in English 
1411 GMT 18 Apr 92 


[Text] Beijing, April 18 (XINHUA)—Song Jian, Chinese 
state councillor and minister in charge of the State 
Science and Technology Commission (SSTC), met with 
Dr. Adil. A. Izz, Egyptian minister for scientific research, 
and his party at the Great Hall of the People here today. 


They had a friendly conversation on promoting bilateral 
cooperation in the fields of science and technology 
during the meeting. 


The Egyptian guests have been here on a visit at the 
invitation of the SSTC. 


Li Langing Meets Moroccan Trade Minister 


OW 1804123492 Beijing XINHUA in English 
1209 GMT 18 Apr 92 


[Text] Beijing, April 18 (XINHUA)}—Chinese Minister 
of Foreign Economic Relations and Trade Li Langing 
met with and hosted a banquet for Abdallah Azmani, 
minister of trade and industry of Morocco, and his party 
here tonight. 


They had a cordial conversation. 


The Moroccan minister arrived in China April 13 as Li’s 
guest. 


According to the Chinese Ministry of Foreign Economic 
Relations and Trade, China and Morocco have cooper- 
ated well in the economic and trade fields, with two-way 
trade increasing rapidly in recent years. 
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West Europe 


CPC Delegation Arrives in Turkey for Visit 


OW 1904204692 Beijing XINHUA in English 
2027 GMT 19 Apr 92 


[Text] Ankara, April 19 (XINHUA)—A delegation from 
the Communist Party of China (CPC) led by Chen 
Guangyi, member of the CPC Central Committee and 
secretary of the CPC Fujian Provincial Committee, 
arrived here this evening on a week-long friendly visit. 


Chen told reporters at the Ankara Esenboga Airport 
upon his arrival that “the visit by the CPC delegation is 
aimed at promoting understandings, exchanging experi- 
ence and enhancing cooperation and friendship with 
Turkey.” 


The delegation, invited by the Turkish Social Democrat 
Populist Party (SHP), will hold official talks with the 
SHP on Monday and meet later on with high-ranking 
Turkish officials, including foreign Minister Hikmet 
Cetin, SHP Chairman and Deputy Prime Minister Erdal 
Inonu and Prime Minister Suleyman Demirel. 


Greek Communist Party Leader Arrives in Beijing 


OW 1904123092 Beijing XINHUA in English 
1155 GMT 19 Apr 92 


[Text] Beijing, April 19 (XINHUA)—A. Papariga, gen- 
eral secretary of the Greek Communist Party, and her 
party arrived in Beijing by plane this morning for a 
10-day visit to China at the invitation of the Communist 
Party of China (CPC). 


According to sources of the International Liaison 
Department of the CPC Central Committee, the Greek 
visitors have come here to learn about China’s reform 
and opening to the outside world and its experience in 
building socialism. They will also exchange views with 
the Chinese side on international issues of common 
concern and the relations between the two parties. 


In the evening, Wen Jiabao, alternate member of the 
Secretariat of the CPC Central Committee, met with and 
feted Papariga and other Greek visitors. 


XINHUA Notes ‘Patriot’ Missiles Deployment 


OW 1704123892 Beijing XINHUA in English 
1210 GMT 17 Apr 92 


[Text] Rome, April 17 (XINB’'A)}—Three sets of anti- 
missile “Patriot” have been shipped to Sigonella, the 
military base of the Northern Atlantic Treaty Organiza- 
tion (NATO) in Sicily, to ensure the “security” of the 
Mediterranean region. 


According to Italian newspaper LA STAMPA today, the 
missiles are now being kept in caves kilometers away 
from Sigonella, ready for deployment. 
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This action is one of the steps taken after the United 
Nations Security Council has applied sanctions on 
Libya. 

The paper reported more “Patriot” missiles will be 


shipped there when the NATO forces stage military 
manoeuvres named “dragon hammer” on April 29. 


According to recent reports of Italian newspapers, the 
NATO has decided to build up a permanent naval fleet 
with Naples as its headquarters in the mediterranean by 
the end of this month. This is aimed at increasing the 
defense capability along the southern wing. 


East Europe 


Beijing Appoints New Polish Ambassador 


OW 1804121892 Beijing XINHUA in English 
1145 GMT 18 Apr 92 


[Text] Beijing, April 18 (XINHUA)—Chinese President 
Yang Shangkun today announced the concurrent 
appointment of Liu Yanshun as China’s ambassador 
extraordinary and plenipotentiary to the Polish People’s 
Republic, in accordance with decisions of the Standing 
Committee of the National People’s Congress. 


Meanwhile, Pei Yuanying was removed from his post of 
ambassador extraordinary and plenipotentiary to the 
Polish People’s Republic. 


Bulgaria Education Minister Signs Agreements 
AU1704 180892 Sofia BTA in English 
1713 GMT 17 Apr 32 


[Text] Beijing, April 17 (BTA}—Prof. Nikolay Vasilev, 
deputy prime minister and minister of education and 
science, ended his visit to China today. 


He was received by Chinese Prime Minister Li Peng, 
who expressed his satisfaction with the two agreements 
signed today between the Bulgarian Science and Educa- 
tion Ministry and the Chinese National Natural Sciences 
Foundation and the State Committee on Education. 


Mr. Vasilev assured the Chinese prime minister that the 
Bulgarian Government is resolved to develop coopera- 
tion with China. He expressed his belief that China’s 
economic achievements and the positive effect of the 
economic reforms in Bulgaria in the future will increase 
opportunities for cooperation in different areas. 


The sides expressed their belief that bilateral relations 
will improve, regardless of the difference in the two 
countries’ conditions. The meeting was held in an atmo- 
sphere of frankness, mutual respect and good will. 


Nikolay Vasilev spoke at a news conference about the 
policy of the present Bulgarian Government and listed 
the areas in which there are favourable conditions for 
broader Bulgarian-Chinese economic contacts. 
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Latin America & Caribbean 


Wen Jiabao Fetes Visiting Colombian Delegation 


OW2004112592 Beijing XINHUA in English 
1105 GMT 20 Apr 92 


[Text] Beijing, April 20 (XINHUA)}—Wen Jiabao, alter- 
nate member of the Secretariat of the Chinese Commu- 
nist Party Central Committee, met with and feted here 
today a Colombian delegation headed by Senator Jose 
Blackburn, member of the National Direction Com- 
mittee of the Liberal Party of Colombia. 


The Colombian visitors, who arrived in Beijing yes- 
terday as guests of the International Liaison Department 
of the Chinese Communist Party Central Committee, 
will tour Beijing and Shanghai before leaving for home. 


Jamaica Labor Leader Meets NPC Delegation 


OW2004085292 Beijing XINHUA in English 
0829 GMT 20 Apr 92 


[Text] Kingston, April 19 (XINHUA)—President of the 
Jamaican Labour Party Edward Seaga met a delegation 
of the National People’s Congress (NPC) of China 
Sunday in Ocho Rios, a tourist resort in central Jamaica. 


During his meeting with the Chinese delegation headed 
by Vice Chairman of the NPC Standing Committee 
Wang Hanbin, Edward Seaga, the former Jamaican 
prime minister, expressed his hope that Jamaica and 
China will not only cooperate in the industrial sector but 
also the agricultural sector. 


Wang invited Seaga to visit China at his convenience. 


The Chinese delegation will leave Jamaica for Colombia 
for a visit Monday. 


‘News Analysis’ on Peru Political Situation 


OW1804222192 Beijing XINHUA Domestic Service 
in Chinese 1003 GMT 16 Apr 92 


(“Why a Sudden Change in Peru's Political Situation?; 
news analysis by reporter Pan Guojun (3382 0948 
0193)"—XINHUA headline] 


[Text] Today is the 10th day since Peruvian President 
Fujimori dissolved the congress, suspended the consti- 
tution, and formed an emergency government. Although 
the congress censured Fujimori for “instituting dictato- 
rial rule by taking over the executive, congressional, and 
judicial powers,” announced his dethronement, and 
appointed Second Vice President Carlos Garcia “provi- 
sional president,” and although the OAS [Organization 
of American states] has also adopted a resolution 
demanding the Peruvian Government restore the Con- 
stitution as soon as possible, the Fujimori government, 
supported by the armed forces, is still able to have the 
situation under control. 
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Because the congress “undermined the government's 
economic plan and hindered the implementation of 
government decrees,” Fujimori dissolved the congress 
and wanted to thoroughly streamline the judicial branch. 
This move shows that the contradictions and struggles 
between the Fujimori government and the legislature 
and the judicial branch, which are under the influence of 
Opposition parties, have reached a point where reconcil- 
iation is no longer possible. 

The contradiction among the Peruvian Government, 
congress, and judiciary has continued to worsen during 
the past year. In the general elections of July 1990, 
Fujimori won on a “moderate ruling program” and by 
relying on the support of the biggest political party 
APRA [American Popular Revolutionary Alliance], 
which was then the ruling party. But after he assumed 
power, a tremendous change occurred in his policy. The 
APRA and other political parties felt that he had 
betrayed his promises. In the economic aspect he aban- 
doned the principle of advancing gradually and in an 
orderly way. To control inflation, he adopted a “shock” 
policy by freezing wages, lifting prices, and cutting back 
social welfare and subsidies. Before he was elected, 
Fujimori indicated that he was willing to forget old 
scores, but after he was elected, he immediately launched 
a fierce criticism against the former government (the 
APRA government). Therefore, the APRA and Fujimori 
and his ruling party “Reform 90” became enemies. This 
resulted in a sharp increase in the strength of the 
opposition. To satisfy their political needs, the various 
opposition parties set themselves against the govern- 
ment, using congress as their base. The ruling party 
“Reform 90” thus became a minority in the congress. 


In June last year the congress granted the government 
150 days of special administrative legislative power. By 
November the government had promulgated 126 decrees 
of various types, but later 42 of the decrees were vetoed 
or revised by the congress. These decrees were enacted 
by the government on an emergency basis, with the aim 
of stabilizing the political situation, promoting the peace 
process, developing production, and attracting foreign 
investment. To a certain degree they reflected to the 
demands of the masses of people. But because many 
decrees were vetoed or revised, many government plans 
for economic and social development and many mea- 
sures aimed at stabilizing the situation could not be 
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implemented. The congress also tried to find fault with 
the government on the question government budget for 
1992 fiscal year by delaying approval of the budget bill. 
As a result, the Ministry of Finance “was broke” at the 
beginning of this year, and its work was paralyzed. What 
is more, in February this year, on the pretext that “there 
are signs that the president is arrogating all powers to 
himself,” the congress enacted “the Law on Standard- 
izing the Conduct of the President” to restrict the power 
of the president. In the past year and more, the congress 
has frequently interpollated cabinet ministers, many of 
whom were censured and attacked from all sides. On | 
April this year, as soon as the congress resumed session, 
the opposition submitted a motion to impeach Eco- 
nomic Minister Bolona in order to achieve the aim of 
negating the government's economic policy. 


The present government is not pleased much at all with 
the judicial branch. Taking advantage of the influence of 
the judiciary (many of its leaders were appointed by the 
former government), the opposition has tried to interfere 
with and resist the government's policies and measures. 
In the past few months, the procuratorate, using lack of 
evidence as the reason, released more than 100 key 
guerrilla leaders and drug traffickers. With respect to the 
case involving former President Alan Garcia, who was 
charged with “becoming rich by illegal means,” the 
Supreme Court, ignoring the government's opposition, 
persisted in ruling Alan Garcia innocent. The court 
charged that some of the government's special adminis- 
trative legislative powers were unconstitutional. In the 
name of protecting national interests, the State Auditing 
Administration has ordered the government to 
strengthen taxation on foreign funds and the privatiza- 
tion process, thus interfering with the government's 
economic policy. 


According to a report, in early December last year Fujimori 
proposed that the congress and the judiciary should be 
reorganized. The president has disclosed that since the end 
of last year, the opposition, making use of the congress and 
the judicial branch, has stepped up their opposition to the 
government. Some senators even attempted to launch a 
coup d'etat to overthrow the government. Under these 
circumstances, Fujimori, supported by the armed forces, 

a strong action which led to a sudden change in 
Peru's political situation. 
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Politica! & Social 


Wang Zhen Article Recalls Deceased Revolutionary 


HK2004023392 Beijing RENMIN RIBAO in Chinese 
17 Apr 92 p 3 


[Article by Vice President Wang Zhen (3769 7201): “His 
Righteousness Will Live Forever—In Memory of Com- 
rade Zeng Shan”’] 


{Text} It has been 20 years since Comrade Zeng Shan, 
proletarian revolutionary and outstanding communist 
fighter left us. (editor's note: Comrade Zeng Shan died of 
illness in Beijing on 14 April 1972.) However, his 
immortal image has become more deeply planted in 
people's hearts with the passage of time. 


I first met Comrade Zeng Shan in December 1930 in 
southwestern Jiangxi a few days after the “Futian Inci- 
dent.” We saw each other again at the First National 
Congress of the Chinese Soviet convoked in Ruijin in 
November 1931. At that time I was working in the 
Hunan-Jiangxi Soviet area, and Comrade Zeng Shan was 
Jiangxi Soviet Government chairman. He impressed me 
with his unswerving determination, coolness, and intel- 
ligence and by being good at making resolute decisions. 
Genuine revolutionary friendship was established 
between Comrade Zeng Shan and me during some 40 
years of revolution and construction; I deeply felt his 
full-blown righteousness, lofty character, and praise- 
worthy revolutionary spirit. Today, some of the past 
events are still fresh in my memory. 


=e ~e 


Comrade Zeng Shan hailed from a revolutionary family. 
His brother Zeng Yansheng [2582 1693 3932] joined the 
CPC in 1923, and organized the workers’ movement in 
Shanghai in the early days of the Chinese revolution; 
later, the party appointed him to return to his hometown 
in Jiangxi to lead the peasants’ movement, and he was 
appointed Jiujiang prefectural party committee secre- 
tary. He participated in the | August Nanchang 
Uprising. Under his influence and guidance, Zeng Shan 
(alias Zeng Luosheng 2582 3157 3932] and his younger 
brother Zeng Binsheng [2582 3521 3932] took the revo- 
lutionary road and joined the CPC in 1926. Comrade 
Zeng Sheng mobilized and organized the peasant move- 
ment in his hometown, attacked local tyrants and evil 
gentry, and unfolded work vividly and dramatically with 
outstanding results. 


With the failure in the 1927 great revolution, revolu- 
tionary forces were encircled and suppressed under the 
white terror, and the CPC was at a critical moment 
involving life or death. Comrade Zeng Shan and his 
family experienced the tempering of blood and fire and 
test of life or death, and made tremendous sacrifices for 
the Chinese revolution. At that time, his father Zeng 
Caiqin [2582 6846 5367] was engaged in secret liaison 
work at the CPC Jian County committee’s underground 
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communications station. He was apprehended on three 
occasions, but to |.eep the party's secret and defend the 
party’s interest, he never yielded and eventually died 
from the enemy's cruel torture in prison. His brother 
Zeng Yansheng was appointed southern Jiangxi special 
party committee secretary toward the end of 1927, but 
was apprehended by the enemy in the following Feb- 
ruary together with his wife Jiang Jingyin [5592 4552 
5391]; they were both slaughtered in Ganzhou in April 
1928. The grave setbacks of the revolution and tremen- 
dous mishaps of his family did not shake Comrade Zeng 
Shan’s staunch revolutionary will a bit, but firmed his 
faith in the revolution and will to carry it through to the 
end. Soberly, he saw that there were high tides as well as 
low ebbs in the revolutionary course, victories as well as 
setbacks. In case of a low ebb, it was all the more 
necessary for communists to sustain their lofty ideals, 
and adopt correct policies and strategies. As long as they 
carried on their struggles unremittingly, they would 
ceriainly overcome all kinds of hardships and danger 
and score new victories of the revolution. In the wake of 
the “12 April” [1928] counterrevolutionary massacre, 
Comrade Zeng Shan did not waver a bit or retreat an 
inch, but headed for Guangzhou and joined the training 
unit under Comrade Ye Jianying’s leadership. 


More often than not, setbacks or low ebbs in the revolu- 
tion would best test and tamper communists. The Red 
Army began the Long March in October 1934; the 
leadership decided to let Comrade Zeng Shan replace 
Comrade Li Fuchun as acting Jiangxi provincial party 
committee secretary and stay in the Central Soviet Area 
to cover the Red Army’s main force marching north, 
while unfolding guerrilla warfare. That was a very 
arduous task that meant hazards. Comrade Zeng Shan 
led the troops in unfolding guerrilla warfare under the 
tight encirclement of mighty enemy forces for several 
months. To preserve their strength, troops under Zeng 
Shan decided to break through the encirclement and 
transfer to the Guangdong-Jiangxi border area. When 
Comrade Zeng Shan and his troops converged with the 
Fourth Independent Regiment of the Jiangxi Red Army 
of Workers and Peasants under Comrade Hu Hai’s [5170 
3189] command, Zeng and Hu each headed a number of 
troops to break through the encirclement. At this critical 
moment, Comrade Zeng Shan presented a red banner 
embroidered with the characters “hard and bitter strug- 
gle,” and cut it into half, he kept one half, and Comrade 
Hu Hai the other. They encouraged each other with the 
spirit of hard and bitter struggle and firmly believed the 
day would come for them to meet again in victory. 
Troops headed by Comrade Zeng Shan fought several 
bitter battles till he was the last man, and it was a narrow 
escape. The enemy posted a public notice everywhere, 
which read: “80,000-silver-dollar reward for the capture 
of Zeng Shan.” In such a perilous situation, Comrade 
Zeng Shan’s devotion to the revolution remained inflex- 
ible, regardless of his own life. To connect with the party 
organization as early as possible, he traveled day and 
night and eventually arrived in Shanghai passing through 
one enemy blockade after another in disguise with 
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amazing valor and wisdom. Eventually, he found the 
party organization and continued to wage undaunted 
struggles. 


The Chinese revolution went through setbacks and hard- 
ships, but what accounted for its being capable of going 
from low ebbs to high tides, from failures to victories, 
time and again was: First, our party boasted the guidance 
of a correct line represented by Chairman Mao; second, 
the revolutionary cause which our party fought for 
represented the basic interest of the masses on the 
broadest scale, fell in line with the law governing the 
development of the Chinese society, and won mass 
heartfelt and all-out support; and third, the whole party, 
Army, and revolutionaries did not fear the powerful 
enemy, but had firm faith, were solid, waged hard and 
bitter struggle, were armed with the spirit of waging hard 
and bitter struggle, and constantly strove to become 
stronger with the vigor of carrying the revolution 
through to the end. Currently, the international socialist 
cause has met great setbacks and challenges, whereas we 
have some difficulties at home in our progress. However, 
we are firm in the belief that so long as we are armed with 
Marxism-Leninism-Mao Zedong Thought, guided by the 
theory of building soci_lism with Chinese characteristics 
initiated by Comrade Deng Xiaoping and the party's 
basic line, with the fine traditions and rich experiences 
shaped in the Chinese revolution and construction under 
the party’s long-term leadership, as well as the sound 
foundation of economic and social development laid in 
reform and opening up over the past 10 years and more, 
along with the correct leadership of the Central Com- 
mittee with Comrade Jiang Zemin as the core, we are 
sure to continuously push forward our great socialist 
course through striving in unity of the whole party, Army 
and people of all nationalities across China. 


Hold Firmly to the Troth, Seek Truth from Facts 


Comrade Zeng Shan boasted the undaunted revolu- 
tionary spirit of holding firmly to the truth. Comrade 
Zeng Shan was free of blind obedience in facing the error 
of the second “leftist” adventurism surfacing inside the 
party in 1930, while adhering to proceeding from actual 
conditions, firmly supporting Comrade Mao Zedong’s 
correct idea. He resisted the erroneous adventurist view 
of attacking Nanchang and Jiujiang, and supported 
Comrade Mao Zedong’s correct opinion on seizing Jian. 
On 29 September 1930, Comrades Mao Zedong and Zhu 
De gave the order to launch a fresh attack on Jian. 
Comrade Zeng Shan was then Southwestern Jiangxi 
Soviet Government chairman, and promptly mobilized 
and organized the masses and local armed forces to assist 
the Red Army main force to assault Jian, and personally 
led local armed forces in capturing Jian in coordination 
with the Red Army's First Army Group. Comrade Mao 
Zedong’s correct opinion was tested in practice; conse- 
quently, a red area took shape in southwestern Jiangxi 
comprising 30-some counties and a population of 4 
million. Comrade Zeng Shan displayed his sterling char- 
acter of being brave in holding firmly to the truth. 
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Fearlessness is derived from selflessness. To hold firmly 
to the truth, one is required to be utterly loyal to the 
party's cause, and resolutely shed all considerations for 
personal honor or disgrace, gains or losses. In 1931, the 
Central Committee's representatives stationed in Jiangxi 
were pursuing Wang Ming's line, and went all out to 
elbow out and attack Comrade Mao Zedong, while 
forcing Comrade Zeng Shan to declare where he stood in 
opposing Comrade Mao Zedong. Regardless of his own 
safety or danger, Comrade Zeng Shan aired his view in a 
clear-cut way, stating that the Central Soviet area’s 
development and the Red Army's growth were insepa- 
rable from Comrade Mao Zedong’s correct idea and 
command. Consequently, Comrade Zeng Shan was 
elbowed out and persecuted for this, and removed from 
the leadership of the Jiangxi Soviet Government. On 
several occasions, Comrade Mao Zedong stated that in 
the struggle in the Jiangxi revolutionary base, Comrade 
Zeng Shan had rendered meritorious services. 


Such a revolutionary spirit of holding firmly to the truth 
was persistent in Comrade Zeng Shan’s life of struggles 
for scores of years. I remember at the party's 1969 Ninth 
National Congress, Comrades Zeng Shan and Chen Yi 
were arranged in the same group. To frame Comrade 
Chen Yi, Lin Biao and Jiang Qing collected materials 
everywhere to list charges against him. They singled out 
Comrade Zeng Shan, demanding that he “expose and 
repudiate” Chen Yi, but Comrade Zeng Shan firmly 
resisted; naturally, Lin Biao and Jiang Qing hated him 
for that. Later, Comrade Mao Zedong personally made 
some remarks regarding Comrade Zeng Shan, who was 
eventually elected a Central Committee member. 


The revolutionary spirit of holding firmly to the truth 
and the scientific truth-seeking attitude supplement each 
other. During the movement against the three evils 
(corruption, waste, and bureaucracy) within the party, 
government, Army, and mass organizations in the early 
1950's, Comrade Zeng Shan was vice chairman of the 
East China Military and Political Committee and 
director of the East China Commission for Finance and 
Economy, and led the movement against the three evils 
of the east China financial and economic system. At that 
time, a unit uncovered a “major embezzier,” and 
demanded severe punishment of the person in question. 
Comrade Zeng Shan sent people to conduct investiga- 
tion of the case anew, and the conclusion showed that the 
cadre in question did have shortcomings and commited 
some mistakes, but was not “a major embezzler.” Such 
truth-seeking attitude and work style protected cadres 
and further, brought forward the party's fine traditions 
and style, while safeguarding the solemnity of the party 
policy and state law. 


It is easier said than done regarding seeking truth from 
facts, which is our party's ideological line as well as the 
quintessence of Marxism-Leninism-Mao Zedong 
Thought. Why is it that things “leftist” or rightist are all 
wrong and eventually fail? Simply because they all run 
counter to the principle of seeking truth from facts. For 
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and new 
it ae ieee Gah atten teak Deo facts and 
need to embody the truth-seeking spirit, which should be 
the starting point and home for the smeoth progress and 
success of our cause. It is not difficult to be truth-seeking 
at randomi, but it is difficult always to persist in seeking 
truth from facts. Especially when some unhealthy ten- 
dencies of divorcing from practice surface, whether or 
not one can withhold them, continue to seek truth from 
facts, speak the truth, reflect actual conditions, and do 
business based on actual requirements and conditions is 
an important test of a communist. Historical experiences 
show that only one with revolutionary valor and staunch 
Party spirit can stand such tests. Comrade Zeng Shan 
was a shining example in seeking truth from facts for us 
and future generations to learn from. 


Honest in Performing Official Duties and 
Hard To Serve the People 


The purpose of the CPC in leading the people in making 
revolution was to completely overthrow the exploiting 
system and classes that oppressed and enslaved the 
people. After the party rose to power, in leading the 
people in following the socialist road, and in working 
hard to raise productive forces and to realize socialist 
modernization, our purpose is to build this country into 
a prosperous, strong, democratic, and civilized socialist 
power, and to unremittingly enhance the people's mate- 
rial and cultural living standards. The aim of commu- 
nists is to serve the people wholeheartedly. Comrade 
Zeng Shan was one of our outstanding representatives 
who tried earnestly to observe this principle. In 1952, he 
was transferred from Shanghai to work with the central 
authorities, holding successively the important posts of 
vice chairman of the financial and economic committee 
under the Government Administration Council and con- 
currently minister of commerce, minister of central 
communications, minister of internal affairs of the State 
Council, and so on. He worked day and night for the 
people's interests, conscientiously and with great devo- 
tion. Some areas were hit by serious flooding in August 
1963. To safeguard normal operation of the Tianjin- 
Pukou railway, China’s main artery of communications, 
and Tianjin municipality, Cornrade Zeng Shan rushed to 
Tianjin and Shandong to coordinate the flood fighting 
operation. Disregarding danger and hardships, he braved 
wind and storm, crossed rivers, personally visited the 
flood-stricken areas, and drew up plans to drain the flood 
waters away. In Jinghai County of Tianjin and Enxian 
County of Shandong, he called on the vast number of 
cadres and masses to plunge into an emergency opera- 

sion to dig two floed draiange dlaches to divert the flood 
from Daging He, Ziya He, and the South Canal into the 
sea, thus relieving these areas of the threat of flooding. In 
February 1966, Xingtai prefecture was struck by a strong 
earthquake. Premier Zhou Enlai rushed wv; the earth- 
quake stricken area to personally command the disaster 
relief operation and to offer condolences to the local 
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people. Comrade 7°ne Shan, heading a central comfort 
group, also twice visited the Baijiazai area, which suf- 


helping local people overcome difficulties, restore pro- 
duction, and rebuild their homes. 


Comrade Zeng Shan had deep feelings for the people of 
old liberated zones. In early 1964, he revisited the old 
revolutionary bases in Jiangxi. He toured Ruijin, 
Ningdu, Xingguo, Pitou, Xinxu, Donggu, Yiyang, 
Hengfeng, and Jingdezhen, to find out the actual 


the old liberated zones, told them what they were 
expected to do, and urged them to serve 
wholeheartedly and to improve the situation in these 
areas as soon as possible. 's order to help southern 
Jiangxi deal with the serious water and soil erosion 
problems, he wrote a special report to the CPC central 
authorities and the State Council suggesting appropriate 
financial aid to assist local people in running water 
conservation facilities. His proposal was approved by the 
State Council. 


As a high-ranking cadre, Comrade Zeng Shan always 
retained the qualities of ordinary laboring people. He 
often instructed his family members: “Everything we 
ow's is given by the laboring people, on ae 
to the laboring people.” He never exercised official 

it his family. In the initial period after 
liberation, when he was the vice mayor of Shanghai 
municipality in charge of financial and economic affairs, 
his daughter worked as an ordinary worker at a textile 
mill. Some people wondered why he kept his daughter as 
a worker. To clear the doubt he patiently convinced his 
daughter, encouraging hei to work contentedly and do a 
good job in her post. At that time he was very busy but 
led a very simple and difficult life. At last, because of 
excessive fatigue and malnutrition, he suffered so seri- 
ously from anaemia as to pass out in staircases. As the 
old saying goes: “History shows that diligence and fru- 
gality contri>ute to success, while extravagance leads to 
failure.” Diligence and frugality is a fine quality of the 
Chinese nation, and a correct way of government, 
whereas extravagance and corruption will ruin a country 
and a nation. Comrade Zeng Shan had a deep under- 
standing of this rule which has been repeatedly proved 
by history. 


Comrade Zeng Shan de. ted all his life to the party's 
and the people's cause; nc ver did he consider his per- 
sonal gain or loss. During th: “Cultural Revolution,” he 
was seriously persecuted. In October 1969, he was ban- 
ished to Xiangtan of Hunati, and I was sent to Jiangxi. | 
once went to Hunan to call on Comrades Ye Jianying 
and Zeng Shan. I told Comrade Zeng Shan: “It would be 
good if we could swap places with each other.” (I meant 
I wished he could go to Jiangxi and I could be allowed to 
Stay in Hunan, because he was a Jiangxi native while 
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Hunan is my home province.) We both laughed at this 
joke. At that time, we all were worried about the fate of 
the party and the state, and nobody complained about 
his own situation. After the downfall of the traitor Lin 
Biao, the central authorities organized old comrades to 
form a study group which met once a week to expose and 
denounce Lin Biao’s perversive acts. Chairman Mao 
called this study group the old central committee mem- 
bers group. Comrade Zeng Shan and I met again in this 
group. He never mentioned his past disgrace before 
others, but rather pondered more deeply on the future of 
the party and the state. 


Comrade Zeng Shan parted from us too early. However, his 
lofty revolutionary spirit will live forever with our party's 
and people's cause and our great socialist motherland. 


On ‘Seeking Truth From Facts’ in Reform 
HK1804025992 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Apr 92 p 7 


[By Daniel Kwan] 


[Text] China's Vice President Mr Wang Zhen has written 
a long article to commemorate a once-prominent party 
official and caution Chinese cadres to “seek truth from 
facts” in carrying out the reform program initiated by his 
comrade-in-arms Mr Deng Xiaoping. 


The article, published by the PEOPLE’S DAILY 
[RENMIN RIBAO] yesterday, is the latest sign that the 
83-year-old party elder is still exerting his influence on 
major policy matters in the country. 


It has been reported widely that Mr Wang, who has not 
been seen in the public for many months, has cancer and 
is in hospital. 

Although the article apparently did not mention Mr 
Deng’s latest reform call, it warned that cadres should 
stand firm instead of “blindly following the crowds”. 


He told cadres to arm themselves with “Marxism- 
Leninism and Mao Zedong Thought” in the course of 


Nonetheless, he appeared to strike a balance on pursuing 
too ideological a line, reflecting recent leadership state- 
ments warning against both “rightist” leanings towards 
capitalism and “leftist” tilts towards Marxist orthodoxy. 
“Why are both leftist things or rightist things mistaken 
and cannot ultimately hold water?” he asked in the 
article. “Because both of them violate the principle of 
seeking truth from facts. 

“Whether things can be done according to actual 


demands and conditions is an important test for com- 
munists.” 


He warned against the “evil wind of being divorced from 
witty. suggesting the leadership should not move too 
swiftly. 
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While he admitted that socialism had suffered major set- 
backs, he claimed China would nonetheless succeed in 
building a “socialist country with Chinese characteristics”. 


Qiao Shi Urges SEZ’s To Take Lead in Reform 


HK 1904034792 Hong Kong MING PAO in Chinese 
19 Apr 92 p 20 


[Report: “Qiao Shi Says Special Economic Zones [SEZ’s] 
Should Take Lead in Introducing Pilot Projects for 
Political Reform™] 

{Text} Qiao Shi, member of the CPC Political Bureau 
Standing Committee, said SEZ’s should make explor- 
atory attempts and introduce pilot projects in political 
reform before other parts of the country. He is the first 
senior Beijing official to expressly voice his opinion on 
this issue. 

The Beijing BAN YUE TAN journal quoted Qiao Shi as 
saying in Shenzhen in late January: “Our special zones 
are SEZ’s. But economics cannot be separated from 
politics, as economic reform will inevitably involve some 
political factors. Therefore, a reform of the political 
structure must also be launched in the SEZ’s before other 
parts of the country.” 


“SEZs must make exploratory attempts and introduce 
pilot projects in the development of socialist democracy 
and legal system,” Qiao added. 


Tian Jiyun Attends Port Construction Ceremony 


OW2004013592 Beijing XINHUA Domestic Service 
in Chinese 1355 GMT 18 Apr 92 


[By RENMIN RIBAO reporter Cao Huanrong (2580 
3562 2837) and XINHUA reporter Gu Wanming (7357 
8001 2494)} 


[Text] Zhuhai, 18 Apr (XINHUA)}—The construction of 
two 10,000-ton class berths and a water 
supply system with a daily supply of 1.6 million cubic 
meters of water at Gaolan port in the west district of 
Zhuhai city formally started today. Tian Jiyun, vice 
premier of the State Council, and Ye Xuanping, vice 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, attended the 
inauguration ceremony for the construction work. 


After 10 years of construction, an industrial base, 
including mainly electronics and light and textile indus- 
tries, has been built in the Zhuhai Special Economic 
Zone. In the second 10-year construction period, Zhuhai 
decided to develop its west district and build a commu- 
nications network and an industrial base of energy and 
chemical industries there. Zhuhai'’s west district is adja- 
cent to Hong Kong and Macao and has a total area of 
more than 900 square km. It has fine natural conditions 
for building a large port and industrial base. Guangdong 
Province has decided to turn the west district of Zhuhai 
into a key area for opening up to the outside world in the 
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1990’s. At present, the construction of a 6-km long 
embankment connecting Zhuhai’s west district and 
Gaolan Island has been completed and is now open to 
traffic. The construction of roads with a total length of 
more than 70 km has also been completed. 


Also attending today’s ceremony for starting the con- 
struction work were Zhou Nan, head of the Hong Kong 
Branch of the XINHUA NEWS AGENCY; Zhu Senlin, 
governor of Guangdong; Guo Dongpo, head of the 
Macao Branch of the XINHUA NEWS AGENCY; and 
noted persons from Hong Kong and Macao, including 
Huo Yingdong and Ma Wandqi. 


Reform, Opening ‘Irreversible Trend’ 


HK1904045892 Hong Kong TA KUNG PAO in Chinese 
19 Apr 92 p I 


(“Special dispatch” by TA KUNG PAO special reporter 
Li Kuo-chung (2621 0948 1813): “Tian Jiyun Inter- 
viewed by Reporters in Zhuhai, Says That Speeding Up 
Reform Has Become a Trend and Guangdong Will Step 
Up Development”} 


[Text] Zhuhai, 18 Apr (TA KUNG PAO)}—The general 
climate, whether at home or abroad, demands that China 
speed up its pace in opening up and reform, and this is an 
irreversible trend, said State Council Vice Premier Tian 
Jiyun today. Tian urged Chinese and foreign friends to place 
more confidence in China’s reform and opening up. 


Tian Jiyun attended the foundation stone laying cere- 
mony for the Gaolan port project in Zhuhai’s western 
district this morning. After the ceremony, he told 
reporters that the construction of the Gaolan port water 
supply project and the development of Zhuhai’s western 
district are of great significance both to Zhuhai and 
Guangdong. It is likely that Zhuhai’s eastern and western 
districts will be merged in the future. The western 
district’s development and the Gaolan port construction 
will redouble Zhuhai’s vigor and tremendously speed up 
Zhuhai’s construction and development as well. 


Given the general situation that reform is being carried 
out in depth and speeded up across the country, the 
entire Guangdong Province, the Zhu Jiang delta, and 
Shenzhen and Zhuhai Special Economic Zones [SEZ’s] 
will also speed up their development pace, Tian added. 


Tian Jiyun held that the several SEZ’s will benefit from 
a further booming economy in the future and will have 
rosy prospects, since the general climate, whether at 
home or abroad, demands that China speed up its 
opening up and reform pace, and this is an irreversible 
trend. He hoped that all people, both the Chinese people 
and all patriotic Overseas Chinese and foreign friends 
abroad, will place greater confidence in China’s determi- 
nation to speed up reform and opening up. 


Asked about the Chang Jiang’s development, Tian Jiyun 
said this will be China’s next step. Opening up and 
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development along the Chang Jiang will also be materi- 
alized step by step, he added. 


Guangdong Governor Zhu Senlin delivered a speech on 
the occasion. He said the province is now further car- 
rying out the reform in depth and is expanding its 
opening up process, the listing of Zhuhai’s western 
district and Henggin Island as special spots for acceler- 
ated reform and opening up, and the provision of fine 
conditions for investment will further improve Zhuhai’s 
environment for opening up. 


In his speech, Zhuhai Mayor Liang Guangda said: Com- 
rade Deng Xiaoping, during his recent inspection tour in 
Zhuhai, made many extremely important remarks on a 
series of major issues, namely, how to further speed up 
reform and opening up, how to run SEZ’s still better, and 
how to build socialism with Chinese characteristics. 


Liang said: With great foresight and from a strategic 
point of view, Comrade Xiaoping has answered various 
questions that have arisen from the reform and opening 
up process. He has clarified many ideological problems 
of fundamental importance from a theoretical approach. 
Comrade Xiaoping’s important remarks have greatly 
inspired us in Zhuhai to move ahead with giant strides, 
with greater confidence and firmer determination. His 
instructions will certainly serve as a great and immense 
motive force and creativity. Liang revealed that the 
Zhuhai city party committee and government have 
decided to speed up the construction of key supporting 
projects in the SEZ in anticipation of opening up on a 
larger scale and with a view to expediting the zone’s 
economic takeoff. Zhuhai will do its best to play its role 
as a vanguard, a “window,” and a base in the reform and 


opening up. 


The Gaolan port project foundation stone laying cere- 
mony opened at 1100 today. Present at the ceremony 
were more than 1,000 Chinese and foreign guests, 
including Ye Xuanping, vice chairman of the Chinese 
People’s Political Consultative Conference National 
Committee; Qiu Qing, vice president of the Bank of 
China; Ke Zaishuo, adviser to the Hong Kong and 
Macao Affairs Office; Luo Jiahuan, Chinese representa- 
tive to the Sino-British Joint Liaison Group; Zhu Senlin, 
governor of Guangdong; Liu Tianfu, member of the 
Central Advisory Commission; Zhou Nan, director of 
the Hong Kong branch of the XINHUA NEWS 
AGENCY; Guo Dongpo, director of the Macao branch 
of the XINHUA NEWS AGENCY; celebrities from 
Hong Kong and Macao: Henry Fok Ying-tung, Ma 
Man-kei, Szeto Fai, and Gordon Wu Ying-sheung; and 
Dennis G. Harter, U.S. consul general to Guangzhou. 


After the ceremony, the guests toured the site of the 
Gaolan port container pier, which is going to be built 
very soon, and Sanzaohui coastal district. They were 
warmly welcomed by local primary and secondary 
school pupils. The Zhuhai city government gave a ban- 
quet in honor of the guests at the Zhuhai Guesthouse in 
the evening. 
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Central Party School Forum on Deng’s Talks 


OW 1904121492 Shanghai WEN HUI BAO in Chinese 
15 Apr 92 pp 1, 3 


[“Speech by Gong Yuzhi (7895 5148 0037) delivered at 
a forum sponsored by the Central Party School for 
theoretical workers in the capital to study Comrade 
Deng Xiaoping’s important talks on 13 April: ‘Emanci- 
pate Our Minds, Liberate Productive Forces—Studying 
Comrade Deng Xiaoping’s Important Talks”’} 


[Text] The talks which Comrade Deng Xiaoping made 
when he inspected southern China early this year were a 
systematic summation of the central theme of the theory 
on building a socialist society with distinctive Chinese 
characteristics—a theory which gradually took shape 
following the Third Plenary Session of the 11th CPC 
Central Committee. Under the current situation, the 
talks, in addition to having clearly and relevantly reaf- 
firmed and expounded many of his consistent concepts, 
have also put forward many new concepts, thereby 
developing this theory with new substance. 


Many comrades have pointed out that studying Deng 
Xiaoping’s talks provides another discussion on mental 
emancipation, further education about the basic line, 
another campaign to mobilize people to carry out reform 
and opening to the outside world, and another impetus 
to speed up construction. I think this is a very good 
summation. 


Another Discussion on Mental Emancipation 


The discussion which started 14 years ago about practice 
being the only criterion for examining truth was an 
historic, widespread discussion to emancipate people’s 
minds. The big discussion broke the longstanding per- 
sonality cult and the mental shackles of the “two what- 
evers,” and it reinstated the ideological line character- 
ized by conducting investigation and study, seeking truth 
from facts, doing everything based on practical needs 
and not on instructions from books, and making con- 
stant efforts to correct mistakes and uphold truth during 
the course of practice. The restoration of the correct 
ideological line was the precursor of the restoration of 
the correct political line (the line of focusing on eco- 
nomic construction instead of “taking class struggle as 
the key link’), and served as an historical starting 
point—as well as the starting point of the logic—of the 
line and theory of building a socialist society with 
Chinese characteristics. 


The Problem Lies In Whether A Concept Is 
‘Capttaliet” ox “Socialict” tm Natare 


In my view, one major issue in the current discussion 
about mental emancipation is to distinguish whether a 
concept is “capitalist” or “socialist.” In short, the reason 
why reform and opening programs failed to proceed with 
daring and with big strides was out of fear that the 
programs may be “capitalist” in nature. The reform of 
fixing output quotas for each household was launched in 
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rural areas three times, but it was suppressed on all three 
occasions because the idea was pronounced as “capital- 
istic,” and experiments with the idea were denied for 
more than 20 years. The masses of peasants were not 
allowed to experiment with this concept they created 
until the reestablishment of the ideological line for 
mental emancipation and seeking truth from facts after 
the Third Plenary Session of the 11th CPC Central 
Committee. Because of the conspicuous results achieved 
in experiments, the concept spread to all parts of the 
country within three years, triggering significant eco- 
nomic development and enormous changes in the rural 
areas. Since then, socialism has become more consoli- 
dated and more embraced by the peasants in the rural 
areas than ever before. Responsibility systems, domi- 
nated primarily by contracts with remuneration linked 
to household output (fixing output quotas for individual 
households)}—systems based on public ownership of 
land—are in line with China’s situation, and they are full 
of vigor and vitality. Facts show that it is socialist, not 
capitalist, in nature. 


The establishment of special economic zones is another 
typical example. People had different ideas toward this 
innovative concept as soon as it was introduced. They 
worried that it was a capitalist idea. But the central 
authorities adopted the policy of putting the concept into 
experimentation, and provided the necessary support. 
After several years’ of experiments, the results are clear. 
As Comrade Deng Xiaoping said when he inspected 
southern China: “The successes Shenzhen has achieved 
in its construction have clearly answered the questions of 
those people who have various worries. Special eco- 
nomic zones are socialist, not capitalist.” 


Just imagine, if there was not the ideological line sup- 
porting mental emancipation and the quest for truth 
from facts, and if the people were not allowed to test the 
idea of establishiug special economic zones without 
asking whether the idea was capitalist or socialist in 
nature, then how many more decades would we have to 
wait, and how many decades in history can we afford to 
wait? 


As far as basic orientation and objective are concerned, 
we must of course uphold socialism. China can take only 
the socialist road, not the capitalist road; this is deter- 
mined by the inevitability of China’s modern history. In 
upholding socialism, there is a question of the ideolog- 
ical line—that is, a socialist or capitalist idea must be 
examined in practice, and it must be determined 
whether it truly reflects its own intrinsic quality or is 
merely an ossified idea or fantasy of a particular formula 
which is divorced from the reality of life. If socialism is 
to become a social system which is superior to and will 
replace capitalism in the course of human progress, it 
must, on the one hand, be able to solve the contradic- 
tions which capitalism cannot solve and do away with 
the evils of the capitalist system—such as aggression, 
plunder, oppression, and exploitation. On the other 
hand, it must take over all the achievements and expe- 
rience of capitalism in regards to developing productive 
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forces and science and technology, and must further 
enhance these achievements and experience on the basis 
of socialism; otherwise, socialism will be unable to 
manifest its superiority over capitalism. The fallacy that 
“‘we would rather have poor and backward socialism 
than prosperous and developed capitalism” can only 
destroy and bury socialism. Deng Xiaoping has repeat- 
edly emphasized: We uphold socialism; but for many 
years in the past, we did not clearly and soberly under- 
stand what socialism is. So we must look reality in the 
face, conduct investigations and study, pioneer and blaze 
new trails, boldly experiment, and find out what 
socialism is and how it can be effectively built in the 
course of practice. In economic work and scientific and 
technological work, we must not cling to certain systems 
or means which have been proven in the course of 
practice to be detrimental to the development of produc- 
tive forces, even if they were once considered socialist. 
Certain systems and ways and means which reflect the 
progress of human progress and are conducive to the 
development of the economy, as well as science and 
technology, must not be rejected merely because they 
were created in the capitalist society. Whether or not 
certain forms of organization and means of coordination 
may be adopted under socialism must be tested and 
proven in the course of practice. Whether something is 
socialist or capitalist must be decided after the test, not 
before. If one insists on testing something only after it is 
proven to be socialist, he is in fact refusing to make 
progress. Here is an example—without a universal 
acknowledgement (universally acknowledging that 
something is socialist), it is not permitted to experiment 
with something; without experimentation we cannot 
reach universal acknowledgement. If we are tied up in 
such a fast knot, we will be unable to move even one step 
forward. 


We must not mistake a socialist idea for a capitalist idea 
and reject it. We must not regard something which is 
neither socialist or capitalist as capitalist and reject it. 
We must not reject a capitalist idea if it is useful to 
socialism under certain conditions (such as the foreign 
capital, Hong Kong and Taiwan capital, and private 
capital which are permitted to operate legitimately under 
China’s socialist law). What it the criterion for judging 
things in the course of our experimental reform? It is 
what Deng Xiaoping has pointed out: “We should 
mainly see whether it is conducive to the development of 
productive forces, whether it is conducive to the 
enhancement of the overall national strength of our 
socialist country, and whether it is conducive to the 
improvement of the people’s living standards.” 


Planned Economy and Market Economy 


For a long time, we have held that the planned economy 
is equal to socialism, while the commodity economy and 
market economy are equal to capitalism. The 1984 
decision of the CPC Central Committee on reform of the 
economic structure changed the traditional notion that 
socialism and the planned economy are opposed to the 
commodity economy. It clearly and definitely pointea 
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out that the socialist economy is “a planned commodity 
economy based on public ownership.”” It was a major 
emancipation of the mind, as well as a development of 
Marxist economic doctrine and socialist doctrine. How- 
ever, while the formulation of the socialist commodity 
economy has been accepted, some theoretical workers 
still liken the market economy to capitalism. Some 
articles, using foreign economics dictionaries as a basis, 
say that the market economy can be practiced only under 
capitalism because those dictionaries define it as some- 
thing based on private ownership. This is not con- 
vincing. In discussing a question, we must not proceed 
from definition, including the definition given by a 
Marxist dictionary, and particularly the definition given 
by a foreign, non-Marxist dictionary. Besides, even dif- 
ferent foreign dictionaries sometimes give different def- 
initions. What should we proceed from in discussing this 
question? Deng Xiaoping has made a very brilliant 
exposition in this regard. Answering a question on the 
relationship between socialism and the market economy 
raised by (Glonwald), head of a U.S. entrepreneurs 
delegation, on 23 October 1985, Comrade Deng 
Xiaoping said: “The question is, what is more conducive 
to the development of the productive forces?” Look, this 
is precisely what a Marxist should proceed from in 
discussing a question. Deng Xiaoping said: “The 
planned economy practiced by us in the past was of 
course a good way, but our experience of many years tells 
us that this way alone will impede the development of 
productive forces. We should combine planned economy 
with market economy. In this way, we will be able to 
further release productive forces and accelerate the 
development of productive forces.” He was clearly and 
definitely using productive forces as a criterion in 
viewing and appraising the question of the planned 
economy and market economy. 


This new viewpoint of Deng Xiaoping’s may be traced 
back to an even earlier date. During his meeting with 
Gibney, vice chairman of the board of editors of “BRI- 
TANNICA,” and other American scholars on 26 
November 1979, he said: It is definitely incorrect to say 
that a market economy can exist only in a capitalist 
society aS a capitalist market economy. The market 
economy began to bud as early as in the period of the 
feudal society. A market economy can also be practiced 
under socialism. In his view, the methods of the socialist 
market economy are basically similar to those of capi- 
talist society, but there are also some differences. In the 
final analysis, these methods are socialist, and are of a 
socialist country. They deal with the relations with state 
ownership, as well as the relations with collective own- 
ership, and the relations with foreign capitalism. 


A market economy is capitalist if it is based on capitalist 
private ownership, as the foreign dictionary defines. 
Then, the market economy in a socialist country is 
socialist if it is based mainly on various forms of socialist 
public ownership. I think that Deng Xiaoping’s remarks 
quoted above may be interpreted this way. 
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When he inspected southern China, Deng Xiaoping 
again stated what he had stated many times before: The 
essential difference between socialism and capitalism 
does not lie in giving greater emphasis to planning or the 
market. A planned economy does not mean socialism 
because a capitalist society also has planning; a market 
economy does not mean socialisrn because a socialist 
society also needs the market. Planning and market are 
both economic means. 


The fact that time and again Deng Xiaoping has dis- 
cussed this issue indicates he has thought about this issue 
thoroughly, and the new concepts he has introduced on 
this basic theoretical issue have never changed. 
Achieving a consensus of view on this new concept of 
Deng Xiaoping’s is greatly significant for us in order to 
emancipate our minds even further; to realize that, as 
economic means, “plan” and “market” need not be 
predestined as socialist or capitalist in nature; and to act 
with greater daring to carry out economic reform and to 
reform the management of science and technology. 


Reform Is Also Another Revolution To Liberate 
Productive Forces 


In the talks he gave during his inspection of southern 
China, Deng Xiaoping clearly stated that “revolution is 
intended to liberate productive forces, and reform is also 
intended to liberate productive forces.” This statement 
has incisively explained the nature and significance of 
the current reform. 


Some comrades maintain that until now Deng Xiaoping 
“has not clearly presented the new concept that reform is 
intended to liberate productive forces.” This is not true. 
Some people say that Deng Xiaoping only talked about 
developing productive forces under socialist conditions, 
not about liberating productive forces through reform. 
These people are referring to the time prior to Deng 
Xiaoping’s call for reform, and are referring to the many 
articles and speeches written and given by people within 
theoretical circles prior to Deng Xiaoping’s latest talks. 
As for Deng Xiaoping himself, he has talked many times 
about reform being able to liberate productive forces. 
This has been documented by books and newspapers. 


During the aforementioned talks between Deng 
Xiaoping and American entrepreneurs in 1985, Deng 
Xiaoping said that China should combine a planned 
economy with a market economy in order to further 
liberate productive forces. 


During a meeting with the Norwegian prime minister on 
12 November 1984, Deng Xiaoping also stated that 
“rural reform is actually a revolution with an aim to 
liberate productive forces.” 


The talk which Deng Xiaoping made on a more formal 
occasion was the one he made at the Central Committee 
conference to discuss and adopt the decision about 
reforming the management of science and technology. 
The title of the talk was: “Reforming the Management of 
Science and Technology Is for the Purpose of Liberating 
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Productive Forces.” It said: ““Reforming the economic 
system and the management of science and technology 
has the purpose of liberating productive forces.” 


Unfortunately, people within theoretical circles have not 
paid proper attention to or understood the profound 
meaning of Deng Xiaoping’s expositions about reform, 
nor have they studied or publicized them earnestly. 


Since “revolution is intended to liberate productive 
forces, and reform is also intended to liberate productive 
forces,”’ then the natural conclusion that can be drawn is 
that “reform is a revolution.” 


Some articles say: “Some people argue that reform is the 
second revolution in China. This argument is open to 
question.” Even though they say the argument is “open 
to question,” these people have gone so far as to 
denounce the concept with such inconceivable terms as 
“using reform to replace and discredit revolution.” 


During his meeting with West German Chancellor Kohl 
in 1984, Deng Xiaoping said: ““We consider reform a 
revolution, but of course it is not the same kind of 
revolution as the ‘Cultural Revolution.”’ Deng Xiaoping 
made this statement on the eve of the Third Plenary 
Session of the 12th CPC Central Committee during 
which the decision to restructure the economic system 
was discussed. 


When Deng Xiaoping met Japan’s Susumu Nikaido the 
following year, he said: “Reform is the second revolution 
in China.” 


When Deng Xiaoping met the Greek prime minister the 
following year, he reaffirmed his belief: “We consider 
reform the second revolution.” 


There were many similar ways with which Deng 
Xiaoping presented his concept during that period, such 
as: “The current reform is a revolutionary reform”; “It is 
a revolution in a certain sense”; and “It is essentially a 
revolution.”” The way of presentation which Deng 
Xiaoping used at the national conference of party repre- 
sentatives in 1985 was: “Reform is self-improvement of 
the socialist system, and a certain degree of revolu- 
tionary change has also taken place in certain sectors.” 


Why is it that reform is considered a revolution? I think 
that this is to help people understand the significant, 
broad, and profound social changes this reform has 
brought about and will bring about, and to mobilize the 
people to attach great importance to this reform, 
approach it in earnest, and become involved in it with 
great fervor and fortitude. 


Here we must draw a line of distinction in several areas. 


First, our reform is absolutely not a “revolution” meant 
to change the socialist nature of our system. Such a 
change—a change to turn socialism into capitalism—is 
an historical regression, and not a revolution in any 
sense. Our reform is also not the type of “revolution” 
like that of the “Cultural Revolution.” Although the 
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“Cultural Revolution” flaunted itself as one to 
“improve” socialism, facts have proved that it was not a 
revolution in any sense. If it had continued, it would 
have buried socialism. 


Second, our reform is not one to change trivial, insignif- 
icant, and routine matters. It is one to replace mecha- 
nisms, and it is a structural revolution. In other words, it 
is one meant to “fundamentally restructure the eco- 
nomic system which restricts the development of the 
productive forces,” and “establishes a socialist economic 
system which is characteristically Chinese, and which is 
full of vigor and vitality” (“Decision of the CPC Central 
Committee Concerning the Restructuring of the Eco- 
nomic System”). 


We call the on-going reform a revolution because it has 
certain “fundamental” attributes to structural changes. 
Since revolution is something carried out to liberate 
productive forces and wipe out barriers obstructing their 
development, and reform also has the same responsibil- 
ities, the on-going reform—as a specific historical stage 
of China’s socialist development, and an historical 
period in which we must work hard for 10, 20, or 30 
years—is another revolution. It is the second revolution 
following the first one in which the Chinese people 
seized political power and established the basic socialist 
system. 


More on Forum, Remarks 


OW 1804065192 Shanghai WEN HUI BAO in Chinese 
14 Apr 92 pl! 


[Report by Zhou Jinwei (0719 6930 1414) and Wang 
Jienan (3769 2212 0589): “Clearly Understand the Def- 
inition of the Surname ‘Zi’ (Capitalism) and the Sur- 
name ‘She’ (Socialism); Speed the Pace of Reform and 


Opening”] 


[Text] “The study of Deng Xiaoping’s statements during 
an inspection trip to southern China is the same as 
continuing the discussion on emancipating people’s 
minds, reeducation on the party’s basic line, a remobili- 
zation for reform and opening up to the outside world, 
and a renewed effort to speed up economic construc- 
tion.” This was the common understanding at the “The- 
oretical Forum on Studying Deng Xiaoping’s Important 
Talks” sponsored by the Philosophy Teaching and 
Research Department of the party school of the CPC 
Central Committee. 


Gong Yuzhi, Xing Bensi, Han Shuying, Fan Jingyi, Xu 
Guangchun, Gu Jingping, Xiao Qian, Li Yining, Huang 
Nansen, Wang Jue, Chen Xiaoquan, Yang Chungui, 
Zhang Xuwen, Shen Chong, and other noted scholars 
attended the meeting. 


The participants first centered their discusion on under- 
standing the definition of the surname “She” [Socialism] 
and the surname “Zi” [Capitalism]. A number of 
scholars contended that the discussion on practice being 
the sole criterion in examining truth, which began 14 
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years ago, is a great debate of historical significance to 
emancipate our minds. The great debate has broken 
through the shackles of personality cult and the “two 
whatevers” and restored the ideological line of seeking 
truth from facts. The current discussion on emancipating 
our minds is to clearly understand the definition cf the 
surname “Zi” and the surname “She.” The lack of 
progress and daring spirit in promoting reform and 
opening up to the outside world has come about, in the 
final analysis, because of a fear of having the surname 
“Zi.” The participants argued that the “three criteria for 
judgment” put forward by Deng Xiaoping (namely, 
whether it helps develop social productive forces, the 
enhancement of the comprehensive strength of the 
socialist country, and the promoting of the people’s 
living standard) are fundamental criteria in judging 
whether the surname is “Zi” or “She.”’ Several scholars 
held that some comrades have doubt about this matter 
because they have confused relations of production, 
political quality, and moral standards with these “fun- 
damental” criteria. The society is complicated, and not 
everything can be directly judged by the “criterion of 
productive forces.” The essence of the question is 
whether the “fundamental criteria” are “one”’ or “sev- 
eral.” For instance, there are criteria to distinguish 
different relations of production; but to judge the good 
or bad points of relations of production, we should see 
wheter it is conducive to the development of productive 
— or it obstructs the development of productive 
orces. 


Several scholars further discussed this question based on 
the understanding in social system. They noted that in 
the past, some people simplified their understanding of 
the social system and relations of production. In fact, 
relations of production are a complicated system—a 
multilevel system. There is the basic system, and this 
level shows the difference between the surname “Zi” and 
the surname “She.” However, in relations of production, 
there are operational mechanisms and specific systems 
at the second and third levels, and there the question of 
whether the surname is “Zi” or “She” no longer exists. 
The operational methods, mechanisms, and specific sys- 
tems are all decided by the level of productive forces. 
The slave system and the fuedal system all base their 
operational methods on natural economy. Socialism and 
capitalism have all developed to socialized large-scale 
production and can all adopt operational mechanisms 
and specific systems of a commodity economy. Natu- 
rally, the basic system will have some influence on 
operational mechanisms and specific systems, but, as the 
saying goes, “being contented with the man a woman has 
married,’ the common nature of the commodity 
economy is reflected by different systems. The essence of 
the system of socialist society includes three things: First, 
the workers are the main body of the economy. Second, 
there is the precondition that the people control the 
means of production. Third, the result of socialist devel- 
opment is common prosperity. 


The participants also spoke on other issues, including 
“being vigilant against rightism, but primarily guarding 
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against leftism,” the character of our country’s joint 
stock system, the main contradictions in socialist 
society, and theoretical cause of formalism. More than 
60 people from theoretical and news circles took part in 
the forum. Some 20 people made speeches. 


Article on ‘Totalitarian,’ Anti-Deng Faction 


HK2004085092 Hong Kong TANGTAI in Chinese 
No 13, 15 Apr 92 pp 46-49 


[Article by Ruan Ming (7086 6900): “Political Group 
Rising From Blood Pools of 4 June Incident— 
Commenting on Chen Yuan’s ‘Prince Party’ and Its New 
Theory for Criticizing Deng Xiaoping’) 


[Text] A round of political realignment from top to 
bottom and from old to young was completed before and 
after the CPC’s massacre on 4 June 1989. Chen Yuan's 
“prince party” [tai zi dang 1132 1311 8093] is a political 
faction composed of senior cadres’ children with its own 
theory and program. 


Historical Background to the Forming of the “Prince 


The cabal headed by Chen Yuan was formed not as a 
result of the alliance of all senior cadres’ children but as 
a result of a split among them. As early as when the 
Solidarity Union appeared in Poland, the totalitarian 
faction inside the CPC with Chen Yun, Wang Zhen, Hu 
Qiaomu, and Deng Liqun as its representatives rallied 
forces again. At the central work conference in 
December 1980, they opposed liberalization in the polit- 
ical field and put forth a 24-character principle in the 
economic field, calling for “curbing demand, stabilizing 
prices, restraining growth, seeking stability, slowing 
down reform, stressing adjustment, centralizing big 
projects, and decentralizing small projects.” At the same 
time, the division between the totalitarian faction and 
the antitotalitarian faction inside the CPC also extended 
from the generation of fathers to the generation of 
children. 


When Hu Qiaomu and Deng Liqun launched attacks on 
humanism and liberalization, Deng Xiaoping’s son, 
Deng Pufang, and Hu Yaobang’s son, Hu Deping, 
returned fire by writing famous articles to defend 
humanism and justify the liberal trend. 


When Chen Yun attacked the special economic zones 
{[SEZ’s}] and Hu Qiaomu and Deng Liqun denounced the 
SEZ’s as “imperialist concessions,” Deng Xiaoping’s 
daughter Deng Nan joined Tong Dalin and Wu Mingyu 
from the State Science and Technology Commission in 
making an investigation in Fujian’s Xiamen and sup- 
porting Xiang Nan’s proposal for turning Xiamen into a 
free port. Although Xiang Nan was removed from office 
by Chen Yun, Hu Qiaomu, and Deng Liqun under the 
pretext of a so-called false medicine incident, Xiang 
Nan’s proposal was still adopted by Deng Xiaoping in 
1984 and the policy for opening the SEZ thus remained 
intact. When the CPC Central United Front Work 
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Department was headed by Yan Mingfu, such senior 
leaders’ children as Tao Siliang and Hu Deping formed a 
backbone force in that department, and they all belonged 
to a liberal democratic faction that opposed totalitari- 
anism and Stalinist dogmatism. 


By mentioning these facts known to many people, I want 
to show that some of CPC senior leaders’ children have 
closer relations with the common people and hold the 
ideal and the dedicating spirit. They are more open- 
minded than their fathers in accepting such progressive 
concepts as liberty, democracy, humanism, and the 
modern commodity economy, and are playing a positive 
role in ideological emancipation, reform, and opening. 
Their “weak point” is that most of them are rather 
kindhearted and honest, have no keen desire for scram- 
bling for power and money, and have no interest in 
forming their own coteries and cabals. 


Other senior leaders’ children take a quite different path. 
They disdain ordinary people, defy morals and laws, and 
tend to grab at power and money unscrupulously. Some 
of these princely upstarts are reputed as “being preemi- 
nently intelligent and talented elites,” and they have 
devised a whole set of ideological, theoretical, political, 
and organizational ploys for safeguarding their privi- 
leged status and dealing with the general public who hate 
them and their “political rivals” who are scornful of 
their behavior. This is the root cause of the forming of 
the “prince party” headed by Chen Yuan. 


The division between the totalitarians and the antitotal- 
itarians among senior cadres’ children became more 
obvious before and after the 4 June massacre in 1989. 
Members of the “prince party” were basically hawks who 
endorsed the massacre. Their catch-phrase was “killing 
200,000 people in exchange for 20 years’ stability.” It 
was once rumored that Deng Xiaoping uttered this 
remark. It was later found that the catch-phrase was 
come up with by Wang Qishan, son-in-law of Yao Yilin, 
as the guideline for “defending state power.” After the 4 
June incident, they stepped up efforts to recruit more 
followers and co-opted “repentant” “middle-aged and 
young theorists’’ who used to champion ‘“‘neo- 
authoritarianism” (because “neo-authoritarianism” was 
connected with Zhao Ziyang and became abortive). They 
flaunted a “new” banner of “neo-conservatism” and 
chose Chen Yuan, son of Chen Yun, leader of the old 
totalitarians, as their chief. Then, the political faction of 
neo-authoritarianism stepped into the Chinese political 
arena. 


The Theory of the Prince Party 


The “theory” of the “prince party” bears the trade mark 
of “neo- conservatism.” They adopted this trademark 
only for meeting the worid’s new conservative trend 
which seemed rather fashionable to them. In fact, they 
do not even know about the history and concept of 
conservatism. However, this is not important, because 
they only use a theoretical signboard for hoodwinking 
the public and do not care whether the theory is really 
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“new” or not. In my two previous essays, “From Neo- 
Authoritarianism to Neo-Conservatism” and “Com- 
mentary on the ‘Prince Party’” (separately published by 
KAIFANG and PAI HSING), I pointed out their nature 
of “upholding sham conservatism and genuine totalitar- 
ianism.” So I do not plan to elaborate here. 

Their real intention is to criticize Deng Xiaoping under 
the disguise of advocating “neo-conservatism.” 


In China, there have been three types of criticisms 
against Deng. 


The first was Mao Zedong’s criticism. The catch-phrase 
“taking class struggle as the key link” was used by Mao to 
criticize Deng’s catch-phrase of “taking the three instruc- 
tions as the key link.” In fact, the “three instructions” 
were all issued by Mao himself. However, in those days, 
Deng applied the “three instructions” in a way quite 
similar to his current catchword of “one center, two 
basic points” and deviated from Mao's old orbit of 
“taking class struggle as the key link.” Therefore, Mao 
became doubtful about Deng’s intention and said: 
“Could it be true that he would never reverse the 
verdict?” Then, Mao decided to drive Deng out of power 
again. 


The second was the public's criticism after the 4 June 
incident, which was concentrated on the condemnation 
of the massacre. This represented a just and humane 
voice. The people did not completely negate Deng’s line 
of reform and opening. 


The third type of criticism was made by the old totali- 
tarians. Such old totalitarians as Chen Yun, Wang Zhen, 
Deng Liqun, and Hu Qiaomu still had misgivings when 
criticizing Deng Xiaoping. So they adopted the ploy of 
making oblique references. However, the “prince party” 
took more flagrant and systematic action. As its program 
says, “After the 4 June incident, the radical viewpoint of 
political reform was criticized, but the radical viewpoint 
of reform in the economic field was not effectively 
screened.” They also attached a special label to Deng 
Xiaoping, namely, “utopian capitalism.” It was placed 
on a par with Mao Zedong’s “utopian socialism.” 


The Political Option of the “Prince Party” 


Then, what is the political option of the “prince party”? 
I think that the most suitable generalization is utopian 
fascism, because their criticism of Mao Zedong and 
Deng Xiaoping is aimed at establishing an ultra-right 
totalitarian system based on violence. If Mao Zedong is 
placed on a par with Marx and Emperor Qinshihuang, 
then the “prince party” headed by Chen Yuan can be 
placed on a par with Stalin and Hitler. Because their 
theory and program go against the trend of the times, 
they can only be bogged down in some idle dreams. 


First, in their political program, they criticized Mao and 
Deng and held that Mao’s “Cultural Revolution” and 
Deng’s “4 June massacre” still failed to establish a 
thorough and stringent totalitarian system based on 
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violence. They criticized Mao and Deng for still caring 
about such things as “incorrupt and efficient govern- 
ment” and not daring to directly advocate “mgorous 
government” of fascism, and they called this a “policy 
that will whet the arrogance of the people” and the “style 
of Puritans.” They called for strengthening the violence- 
based totalitarian system by means of “building up a set 
of prohibitive systems with deterrent power backed by 
the coercive forces of the state apparatus,” “strengthen- 
ing such suppressive organs of the state as the public 
security and judicial departments,” “forcefully cracking 
dow on the social factors that may lead to turmoil,” and 
“giviaig play to the functions of state organs in 
restraining political participation and preventing out- 
breaks of social crisis” in an attempt to thoroughly 
repress the people’s democratic demand and to ban all 
freedom of criticism and speech, thus subjecting the 
Chinese mainland to the totalitarian tyranny of the new 
empire controlled by the “prince party.” 


Second, in their economic program, they criticized 
Mao’s “utopian socialism” and Deng’s “utopian capital- 
ism” for failing to directly concentrate the property and 
economic power of the state in the hands of the “ruling 
party.” They called for effecting a “new concentration of 
the modern economy on a new starting point,” and 
advocated so-called “party ownership,” under which all 
assets and economic powers are monopolized by the 
party and spontaneous growth of free enterprise is 
checked. They described such thoroughly “communist” 
behavior of grabbing all assets of the people and the 
nation and turning them into the party's assets as “com- 
pleting the process of changing from a revolutionary 
party into a ruling party.” What the “prince party” wants 
to build is a highly centralized privilege-monopoly 
economy in order to meet the needs of the highly 
centralized totalitarian tyranny. 


Third, in diplomatic strategy, the option of the “prince 
party” is to fan up the nationalist emotion in confronta- 
tion with the end of the cold war in the world and to 
introduce “class struggle” into the international commu- 
nity. Chen Yuan wrote in his political program entitled 
“China’s Realistic Countermeasures and Strategic 
Options in the Wake of the Soviet Union's Drastic 
Changes”: “The evolution of the international situation 
in the new period has changed manifestation of class 
struggle from domestic conflicts into interest conflicts 
between different nations and countries in the interna- 
tional arena.” They called for “strengthening the peo- 
ple’s sense of national interests” and “arousing the 
people’s national self-esteem and self-defensive vigi- 
lance” in order to resist the peaceful evolution scheme of 
the Western imperialists. 


The theory of political option of the “prince party” fully 
shows that their criticism of Deng Xiaoping is aimed at 
thoroughiy negating the guideline of reform and opening 
adopted by the CPC after the Third Plenary Session of 
the 11th CPC Central Committee for domestic and 
foreign affairs. They flaunted the banner of “respecting 
tradition,” but what they cherished was neither Oriental 
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nor Western civilization; instead, what they cherished 
was just the barbarous tradition of tyranny, violence, 
and fascism handed down from Emperor Qinshihuang, 
Hitler, Stalin, Mao Zedong in his late years, and Deng 
Xiaoping during the “4 June incident.” Therefore, the 
new totalitarianism of the “prince party” is just the 
vicious outgrowth of the old totalitarian line pursued by 
the Chen Yun-Wang Zhen-Deng Liqun-Hu Qiaomu 
clique after the “4 June” massacre and the putsch in the 
Soviet Union. It is more extreme than what the old 
totalitarians have pursued, and is more frenziedly 
aggressive and adventurous in the political, economic, 
diplomatic, and other aspects. 


The option of the “prince party” not only tramples upon 
the people’s ideal of freedom, democracy, and human 
rights expressed in the 1989 pro-democracy movement 
on the Chinese mainland, but also poses a serious 
challenge to the power-holders inside the CPC who 
continue to pursue the line of reform and opening laid 
down by the Third Plenary Session of the 11th CPC 
Central Committee. The aim of the “prince party” is to 
seize as much power as it can at the 14th party congress, 
so they must aim their attacks at Deng Xiaoping and 
Jiang Zemin, the core of the third-generation leadership 
backed by Deng. 


In the last one to two months, Deng Xiaoping has begun 
to launch his counterattack against the old and new 
totalitarian factions separately represented by Chen Yun 
and his son. The results of this round of political and 
power struggle will be known to the people even before 


the 14th party congress. 
The Future and Fate of the “Prince Party” 


If the criticism of Deng Xiaoping by the “prince party” 
still has certain value, then it is its role in awakening the 
people’s vigilance against Deng. 


After the “4 June” incident, many people felt that what 
they could do was simply to wait in a passive manner, 
that is, to wait for Deng Xiaoping’s death and the end of 
the gerontocracy. They hoped that the younger genera- 
tion would behave more sensibly than the older genera- 
tion. Now, the performance of the “prince party”’ repre- 
sented by Chen Yuan precisely shows that the next 
generation of totalitarians will be more avaricious, more 
ferocious, and more crafty than the older generation of 
totalitarians. They have no patience to wait for Deng 
Xiaoping’s death and the end of the gerontocracy, and 
have joined force in grabbing power and money. They 
have designed the darker future of fascism for the 
Chinese mainland. 


After the “4 June” incident, Deng Xiaoping was rather 
unrealistically self-satisfied in thinking that China did 
not collapse as the Soviet Union and the East European 
states did. It seemed to him that China had tided over 
the difficulties with its economy in a passable condition 
and its political contradictions being evaded. Deng 
might think that the old and younger totalitarians 
headed by Chen Yun and his son may not tolerate the 
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“radical” political and economic reforms carried out by 
Hu Yaobang and Zhao Ziyang, but they may tolerate 
such a middle-of-the-roader as Jiang Zemin. Now, Deng 
has finally perceived that the old and new totalitarian 
factions headed by Chen Yun and his son were aimed at 
completely changing the line of reform and opening laid 
down by the Third Plenary Session of the 11th CPC 
Central Committee. They began to criticize him even 
when he was still alive. So it can be imagined what they 
will do after his death. 


At present, a Deng-Chen battle is being fought fiercely in 
mainland China. Deng has obviously got the upper hand 
in the trial of strength, because the broad masses and the 
vast majority of civilian and military leaders, cadres 
inside and outside the party, and intellectuals do not 
want to see the situation backtrack to the pre-reform 
period; neither do they want to be reduced to slaves ruled 
by the new empire of the “prince party.” The social 
foundation for the “prince party” headed by Chen Yuan 
was merely composed of those political and economic 
upstarts obsessed with the lust for power and money 
among children of senior officials and a small number of 
““young thinkers” who regard themselves as “more intel- 
ligent” than ordinary people. They are backed by nobody 
but the old guard represented by Wang Zhen and Deng 
Liqun and their followers such as He Jingzhi and Wang 
Renzhi. Therefore, it is certain that they will be routed in 
the power struggle before and during the 14th party 
congress. However, the failure of the “prince party” will 
not mean the complete disappearance of totalitarianism 
and the everlasting consolidation of the reform and 


opening line. 


Deng Xiaoping’s Limitation and Alertness 


Deng Xiaoping’s “one center, two basic points” include 
some fundamental contradictions. Since December 
1980, every time the hand used to “oppose liberaliza- 
tion” became tough, it has certainly fostered the 
strengthening of the totalitarian faction and weakened 
the antitotalitarian force that champions freedom and 
democracy, thus retarding the process of reform and 
opening. This led to the “4 June” massacre and enabled 
the totalitarian force to dish out another “center,” 
namely, the struggle against peaceful evolution, to chal- 
lenge Deng Xiaoping’s “one center.” This also enable the 
“prince party” headed by Chen Yuan to challenge the 
power of Deng Xiaoping and “the core of the third- 
generation leadership” backed by Deng Xiaoping. Now, 
the challenge of the old and new totalitarians has been 
foiled, but since the intrinsic conflicts inside the 
“center” and “basic points” of the “Deng Xiaoping line” 
are insurmountable, and the force of freedom and 
democracy cannot dominate the process of reform and 
opening, the threats posed by the “prince party's” fas- 
cism will not naturally disappear from Mainland China. 


If the document that made public Deng Xiaoping’s 
recent talks is accurate, then at least one point is notice- 
able. It is mentioned in the fourth part of the document: 
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“Using one hand to grasp reform and opening and using 
the other hand to crack down on various criminal 
activities. Both sides are of great importance. The hand 
used to crack down on various criminal activities and 
eliminate various evil social phenomena must not be 
soft. Since opening, some evil and ugly phenomena, such 
as drug consumption, prostitution, and economic 
crimes, have appeared in some localities of China. Res- 
olute action must be taken to deal tough blows at them, 
and such evils must not be allowed to spread 
unchecked.” 


Here, the proposition of “being tough in both hands” 
includes a connotation different from in the past. This 
time, that “the hand used to oppose bourgeois liberal- 
ization” was changed into “the hand used to crack down 
on various criminal activities and eliminate various evil 
phenomena must not be soft.” If this is conscientiously 
put into practice, then it will represent Deng Xiaoping’s 
real alertness. According to the law, the action to ban 
such evil social phenomena as drug consumption, pros- 
titution, and economic crimes can be taken along with 
the process of reform, opening, and modernization based 


on democracy and rule by law. 


At present, there is an extensive mass foundation for 
reform and opening in mainland China, and a strong 
motive force for this exists among the population. On 
this point, China enjoys a better condition than the 
Soviet Union and Eastern Europe. However, reform and 
opening require “longlasting peace and stability” rather 
than unrest and turmoil arising once every several years. 
This, then, must rely on the masses and on the alliance 
between the forces of freedom and democracy and 
various middle-of-the-road forces to prevent the totali- 
tarian force from launching a vindictive counterattack 
against reform and opening under the pretext of “oppos- 
ing liberalization.” Therefore, the “struggle against lib- 
eralization” goes against, and is incompatible with, 
reform, opening, democracy, rule by law, and modern- 
ization. The “4 June” massacre taught people the most 
profound lesson. The rise of the “prince party” and the 
attempt of the old and new totalitarians to replace 
reform and opening with “another center” were precisely 
the evil consequences of the “4 June” massacre. 


The broad masses, intellectuals, the pro-liberty and 
pro-democracy force inside and outside the CPC, and 
Deng Xiaoping should all bear in mind this historical 
lesson, and return from the wrong path of opposing 
liberalization to the path of reform, opening, democracy, 
rule by law, and modernization. Only thus can they 
avoid the new totalitarian disaster brought about by the 
theory and program of the “prince party.” 


Daily Stresses Importance of Emancipating Mind 
HK2004 132192 Beijing RENMIN RIBAO in Chinese 
16 Apr 92 p 4 


[Article by De Min (1795 3046): “The First Thing Is To 
Emancipate the Mind”)} 
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[Text] If we want to be still bolder in reform and opening 
up, we must further emancipate the mind and stick to the 
practice of seeking truth from facts. 


It is the fine tradition of our party to emancipate the 
mind and seek truth from facts. On the eve of the Third 
Plenary Session of the 11th CPC Central Committee, 
Comrade Deng Xiaoping repeatedly stressed that it was 
necessary to emancipate our minds, use our brains, seek 
truth from facts, unite as one, and look forward. Hence, 
the first thing «ve must do is to emancipate our minds. At 
that time, precisely because of the activities to emanci- 
pate the ind under the guidance of Marxism which 
were extensively conducted, we broke through the rigid 
and conservative ideological confinement formed by the 
influence of the “leftist” erroneous guiding ideology 
within the party for many years, and smashed the 
outmoded and untimely conventional ideas in people's 
minds. Otherwise, there would not be the great historical 
turn brought by the Third Plenary Session of the 11th 
CPC Central Committee, and the ensuing lively ideolog- 
ical situation full of vitality. 


Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics and the party's basic line of 
“one center, two basic points” are themselves theory and 
line of emancipating the mind and seeking truth from 
facts. Without the said theory and line, there would not 
be the tremendous achievements in reform and construc- 
tion, the increase of comprehensive national power, the 
enhancement of the people's living standard, and the 
new situation of today’s socialist China. At present, the 
party Central Committee has called on the nation to 
seize the opportune moment, quicken the pace of reform 
and opening up, concentrate energies on boosting eco- 
nomic construction, and continue to march forward 
along the socialist road with Chinese characteristics. For 
this purpose, we must further emancipate our minds. 


There is no end to emancipating the mind. The process 
of human understanding always starts from ignorance, 
and people learn things little by little until they are 
relatively well informed. Regarding the things they do 
not know well, they always have many misgivings and 
lack courage to think and act. Some comrades with 
comparatively emancipated minds also feel puzzled in 
the face of new things and cannot keep pace with the 
developing situation. Other comrades always fear that 
they will go astray, and that the socialist nature of reform 
has changed. This is understandable. We must be firm in 
following the road of socialism and stick to reform’s 
socialist nature. However. just as the Plenary Session of 
the CPC Central Committee Political Bureau pointed 
out: Whether something is “she” [socialism] or “zi” 
[capitalism] in nature should be judged mainly by 
whether or not it is beneficial to developing the produc- 
tive forces of the socialist society, to increasing the 
comprehensive national power of the socialist country, 
and to raising the people's living standard. It is of great 
significance to make this point clear, as it will vigorously 
promote the emancipation of the mind. Ail that is 
conducive to emancipating and developing productive 
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forces should be boldly and bravely tried. When some- 
thing is proved to be successful, we must go ahead 
without fears. If any mistake occurs, there is no need to 
make a fuss, but we should take care to have it corrected 
whenever necessary. It is absolutely wrong to stand still 
and refrain from doing things for fear of a slight risk. 


Reform and opening up appeal for emancipation of the 
mind, and emancipation of the mind pushes forward 
reform and opening up. In the history of our party, every 
time the mind was emancipated, the cause of revolution 
and construction was energetically developed. The cur- 
rent new move to emancipate the mind will certainly 
make new and vigorous advances and promote economic 
construction, as well as reform and opening up. 


Bo Yibo Attends Cultural Society Inauguration 


OW1704181292 Beijing XINHUA Domestic Service 
in Chinese 1420 GMT 17 Apr 92 


[By reporter Zhang Dong (1728 2767)] 


[Text] Beijing, 17 Apr (XINHUA)}—The Society for 
Study of Oriental Culture inaugurated a Silk Road Work 
Co.nmittee in Beijing today. Bo Yibo, Yan Jici, and 
Cheng Siyuan attended the inaugural meeting and 
offered their congratulations. 


It is understood that the goal of the work committee is to 
study, develop, and utilize the cultural heritage of the 
Silk Road; propagate outstanding cultural traditions of 
the Chinese nation; and promote and strengthen inter- 
national cooperation and exchanges. Its main tasks are to 
create conditions for comprehensive research embracing 
various subjects and collate results of academic research 
at home and abroad on the Silk Road. Meanwhile, it will 
launch all kinds of Silk Road cultural and tourist activ- 
ities. 


Wan Li, Rong Yiren Visit Small Business Fair 


OW 1604160492 Beijing XINHUA Domestic Service 
in Chinese 1233 GMT 16 Apr 92 


[By correspondent Pan Hong (3382 4767)] 


[Text] Beijing, 16 Apr (XINHUA)}—Chairman Wan Li 
and Vice Chairman Rong Yiren of the National People’s 
Congress Standing Committee, visited a national exhi- 
bition of small and medium-sized enterprises at the 
International Trade Center today. 


Vice Premier Tian Jiyun cut the ribbon at the opening 
ceremony on 14 April. 


On display at the exhibition are thousands of famous, 
special, quality, and new products manufactured by 
some 1,000 small and medium-sized enterprises from 
more than 30 provinces, municipalities, autonomous 
regions, and cities with economic autonomy throughout 
the country. The fair will be open until 20 April. 
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Students Abroad Oppose Three Gorges Project 
HK1704141192 Hong Kong MING PAO in Chinese 
6 Apr 92 p8 


[“Special dispatch” by staff reporter Lin Tsui-fen (2651 
5050 5358): “Representative of Chinese Students 
Studying in United States Returns to Beijing To Express 
Opposition to Three Gorges Project” 


[Text] Beijing—Chinese student Xue Haipei, who initi- 
ated a jointly signed letter on the Three Gorges project, 
returned to Beijing from the United States. During an 
interview yesterday, he said that they still hoped to carry 
on academic research and propaganda on the Three 
Gorges project, although the National People’s Congress 
[NPC] had already approved it, to persuade the Chinese 
authorities to accept their program on comprehensively 
harnessing the Chang Jiang’s middle and lower reaches 
as a substitute. 


Xue Haipei pointed out: The Federation of Chinese 
Students Abroad, composed of some 70 students from 
major universities (including those in the United States, 
Europe, Hong Kong, and Taiwan), has signed an appeal. 
Well-known overseas academics of Chinese origin will 
also be invited to sign soon. 


He said: Famous academics, such as Yang Zhenning and 
Du Weiming, are concerned about the Three Gorges 
project. A number of Chinese academics, experts, and 
students overseas who are concerned about China’s 
ecological environment last year planned to form a group 
to return to China this coming summer to survey the 
Chang Jiang area. Organizations such as the Chinese 
Overseas Society on Ecology and Green China are now 
raising funds for their visits to China this summer. 


Xue Haipei hurriedly went to Beijing from the United 
States on 3 April. He planned to stay on the mainland for 
two weeks, during which he will visit different depart- 
ments to express the group’s views and return to his 
native Sichuan to find out about the actual situation. He 
said that he held talks with some Sichuan NPC deputies 
days ago. They had different views on the Three Gorges 
project. 


The 31-year-old Xue Haipei, a native of Sichuan, won a 
scholarship and went to study in the United States in 
early 1987. He is now studying at Wisconsin University 
for a doctorate in social sciences. He returned io Beijing 
with a Chinese passport and informed the U.S. State 
Department prior to his departure. Xue Haipei admitted 
that he had made mental preparations for some possible 
problems. His wife and child in the United States are 
also worried about him. His worst-scenario preparation 
is “staying a little longer in China.” 


Xue Haipei said: As Deng Xiaoping has remarked on 
expediting reform and opening up, I hope Beijing will be 
enlightened in many aspects and listen to the opinions of 
Chinese students studying abroad. 
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He added: The response of Chinese students studying 
abroad to Deng Xiaoping’s remarks was good. They said 
that this is a good beginning and that they are encour- 
aged. But they are waiting for the Chinese authorities to 
make detailed announcements. They are also expecting a 
more relaxed political atmosphere, improvement of the 
judicial system, and genuine freedom of speech for them 
when they return to the country. 

Xue Haipei indicated: During his current visit to Beijing, 
he hoped to meet the Chinese Education Commission 
and even officials from Deng Xiaoping’s office, to 
exchange views on Deng Xiaoping’s call for Chinese 
students studying abroad to return. 


State Council To Release Annual Demographic Data 


OW 1904062092 Beijing XINHUA Domestic Service 
in Chinese 0138 GMT 19 Apr 92 


[By reporter Yu Changhong (0060 7022 3163)] 


[Text] Beijing, 19 Apr (XINHUA)}—The State Council 
has decided to release annual demographic data on 
various provinces, autonomous regions, and municipal- 
ities directly under the central government beginning 
this year. The State Statistical Bureau today published 
1991 provincial-level demographic statistics. The statis- 
tics show uneven development in various localities and 
an acute demographic situation despite remarkable 
achievements in family planning in 1991. 


According to the findings of samplings on natural demo- 
graphic changes conducted by the State Statistical 
Bureau, both the birth and natural growth rates declined 
by more than one permillage point nationwide in 1991, 
resulting in 1.25 million fewer births than in 1990. The 
population grew by 14.9 million people in net terms 
throughout the year. By the end of 1991, the total 
— on the mainland was 1 ,158,230,000. Except 

for Guangxi and Tibet, the remaining 28 mainland- 
based provinces, autonomous regions, and municipali- 
ties fulfilled their demographic plans. Beijing, Shanghai, 
Tianjin, Zhejiang, at ton Jilin, Heilongjiang, 
Sichuan, Shandong, and Jiangsu—nine provinces and 
one municipality [as received] originally designated as 
advanced—maintained their advanced status. Henan, 
Guangdong, Hebei, Hunan, and Anhui—large provinces 
with populations of 50 million or more each—posted 
quite appreciable decreases in birth rates, as did Fujian 
Province, the Inner Mongolia Autonomous Region, 
Shaanxi Province, Gansu Province, Jiangxi Province, 
and Yunnan Province. Some provinces and autonomous 
regions that used to have rather high birth rates made 
varying degrees of improvement on their original 
records. 


The year 1992 is the third peak year for births since the 
founding of New China. There are 318 million women of 

age, 123 million highly fecund women who 
are 20 to 29 years old, and 13.25 million 23-year-old 
women of peak childbearing age, up 4.1 million, ! 
million, and 460,000 million, respectively, over 1991. 
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This fact, coupled with last year’s delay in childbirth by 
some people, will have an exceptional impact in 1992. It 
is understood that since the beginning of this year, the 
number of births delivered by some local hospitals has 
increased sharply over last year. The demographic situ- 
ation is still quite acute. 


In light of this prospect, the State Family Planning 
Commission has asked all localities to do practival work 
in family planning, to seriously study and solve glaring 
contradictions in their current work, to further improve 
the objective-based management responsibility system 
for population control and family planning, and to open 
up new prospects for family planning work this year. 


Handling of Intellectual Property Cases Viewed 


HK2004112992 Beijing RENMIN RIBAO in Chinese 
15 Apr 92 p 3 


[By reporter Zhang Zhiye (1728 1807 2814): “China 
Attaches Importance to Settling Disputes Over Intellec- 
tual Property Rights”’] 


[Text] Beijing, 14 Apr (RENMIN RIBAO)}—About two- 
thirds of cases involving violation of patent rights which 
occurred in China in recent years have been handled by 
patent rights administrative organs, whereas those cases 
brought to court directly or through complaints against 
patent rights administrative organs’ decisions accounted 
for only one-third of such cases. Regarding cases vio- 
lating trademarks, the proportion of those handled by 
industrial and commercial administrations was still 
larger, accounting for 95 percent and up; of disputes over 
copyrights, the bulk of such cases were resolved through 
copyright administrative organs. That was learned from 
the international seminar on China's intellectual prop- 
erty rights law which concluded here today. 


Wang Zhengfa [3769 2973 4099], China branch secre- 
tary general of the International Association for the 
Protection of Industrial Property Rights [IAPIP}, 
believed the settlement of disputes over violation of 
intellectual property rights through administrative chan- 
nels is an important characteristics of the Chinese system 
of intellectual property rights. 


The Chinese system of intellectual property rights has 
been rapidly developed, completed, and perfected over 
the past 10 years. The adoption of handling cases 
involving violation of property rights by administrative 
organs is grounded on: First, since ancient times, China 
has attached importance to the principle of “harmony 
above all” in commercial activities, and would not easily 
resort to legal actions; second, the cost involved is 
comparatively low with administrative organs handling 
cases of violating property rights—especially, that no 
charges are involved regarding those cases of violating 
trademarks with industrial and commercial administra- 
tive organs handling them; third, the procedures are 
simpler and the time needed shorter when disputes over 
property rights are settled by administrative organs 
rather than judicial organs; fourth, when complaints 
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arise against administrative organs’ decisions, such cases 
can still be brought to court; and fifth, when one party 
concerned fails to execute an administrative organ’s 
decision, the administrative organ may require the court 
to see to its enforcement. However, when the violation of 
property rights is obviously factual, and the indemnity is 
very important to the person concerned, the case should 
be directly brought to court. Especially in cases of 
violating trademarks and copyrights, administrative 
organs may decide on a fine or indemnity for losses to 
the party violating property rights. But in practice, 
decisions by administrative orgams on indemnity for 
losses are rarely meted out. Should such cases be directly 
brought to court, they can be settled more easily. Wang 
Zhengfa believed that with the continuous completion 
and perfection of the legal system for the protection of 
intellectual property rights and the cementing of judicial 
strength in China, the scope of cases involving violation 
of intellectual property rights settled through adminis- 
trative channel will be gradually narrowed, while the 
scope of judicial hearing of such cases will be gradually 
enlarged. 


Science & Technology 


Poor Management Cause of Failed Satellite Launch 


HK1704103492 Hong Kong AFP in English 0951 GMT 
17 April 92 


[Text] Beijing, April 17 (AFP)}—China’s failed launch of 
an Australian satellite last month was the result of poor 
management, and leading officials have made a self- 
criticism, a report here said Friday. 


“Modern management was weak,” China Aeronautics 
and Astronautics News said. “There were too many 
documents and meetings and not enough research, so 
problem areas were never taken care of.” 


The paper lambasted unnamed leading officials for 
“acting hurriedly in a messy situation” and said they had 
written a self- criticism. 

Officials neglected quality checks in the design and 
production stages, improperly managed business inter- 
ests and “lacked correct and effective guidance... 
resulting in simplistic tests and decreasing quality that 
affected the whole situation.” 


The nationally televised launch of the Aussat telecom- 
munications satellite, maunfactured by Hughes Aircraft 
Corp. of the United States, was aborted March 22 after a 
faulty ignition circuit caused an emergency shutdown. 
Neither the satellite nor the Long March 2E carrier 


rocket were damaged. 


The malfunction marked the second setback for China's 
commercial space program in the last four months after 
a Long March 3 rocket failed to put a domestic satellite 
into its proper orbit on December 28. 


A new launch date for Aussat has not been set by the 
China Great Wall Industry Corp., the marketing arm of 
China’s satellite-launching program. 


Li Peng Delivers Speech at National Conference 


OW 1704225892 Beijing XINHUA Domestic Service 
in Chinese 1519 GMT 17 Apr 92 


[Speech by Li Peng at a discussion meeting with repre- 
sentatives to the National Science and Technology Work 
Conference in Beijing on 14 March: “Accelerate Reform 
of the Science and Technology Management System; 
Promote the Transformation of Science and Technology 
Achievements”] 


[Text] The current National Science and Technology 
Work Conference has been convened at a crucial time. 
All conferees have conscientiously studied Comrade 
Deng Xiaoping’s important speeches and the central 
Political Bureau's guidelines on further emancipating 
the mind, accelerating the pace of reform and opening, 
and concentrating forces to advance economic develop- 
ment; and have deliberated the tasks, principles, and 
policies for work in science and technology in the next 
few years. The conference has been successful. | would 
now like to pui forward the following views for your 
reference: 


I. Situation on the Science and Technology Front 


At present, with political and social stability and the 
national economy continuing to develop in a favorable 
direction, the situation in China is good. So is the 
situation on the science and technology front, which has 
witnessed bigger strides in reform and development. 
Reform of China's science and technology management 
system has been successful and innovative in terms of 
both theory and practice. Fruitful results have also been 
achieved in all fields of scientific and technological 
endeavor. The level of science and technology as a whole 
has been raised conspicuously, playing a significant role 
in promoting economic development. All of society has 
become more aware of the importance of science and 
technology, while leading cadres at all levels have recog- 
nized the need to rely on scientific and technological 
advances to promote economic development. This is a 
big step forward. 


Il. Basic Principle for Developing Science and 
Technology 


We should maintain the stability and continuity cf the 
basic principle. In the 1990's, we should continue to 
steadfastly implement the principle that “economic 
development must rely on science and technology, while 
development of science and technology must be geared 
to the needs of economic construction.” This formula- 
tion, which is known to all, represents the mainstream of 
work in science and technology and should be main- 
tained for a long time to come. Of course, in order to 
enrich internal substance, we should further perfect the 
formulation in the course of practice. There are all kinds 
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of formulations and new ideas. However, the basic 
principle should not change; otherwise people might lose 
their bearings. 
The science and technology front is comprised of forces 
in several fields. The main force is devoted to serving 
economic construction; one force is engaged in research 
on and development of high and new technology, 
another in basic research. Both in the development of 
science and technology to meet economic needs and in 
the development of the economy through scientific and 
technological advances, what is most important for sci- 
entists and technicians in their endeavors is constantly 
developing and improving themselves. Proceeding from 
the needs of China’s modernization construction, there 
is no doubt that economic development should be the 
main objective of work in science and technology. Mean- 
while, the strengthening of basic research, research in 
high and new technology, and the development of 
industry using high and new technology are also very 
important and indispensable. Only by promoting scien- 
tific and technological progress in all three of these areas 
will we have the stamina to develop science and tech- 
and the economy in the future. The conference 
has put forward a strategic demand for efforts to scale 
new heights in science and technology, achieve more 
results, and train more talented people. This is a signif- 
icant demand on science and technology work. It is 
hoped that the large number of scientists and technicians 
will render meritorious services to the motherland and 
its people in these three areas. 


Ill. Accelerating Reform of the Science and Technology 
Management System 


The current National Science and Technology Work 
Conference and the recent National Conference on 
Structural Economic Reform have called for further 
accelerating the reform of the science and technology 
management system. This is very important. Reform 
means developing and liberating productive forces. 
Despite some achievements in reforming the science and 
technology system a few years ago, the existing system 
still hampers the development of science and technology 
in many fields. It is imperative to deepen the reform. At 
the core of reform is the issue of integrating science and 
technology with economic development. It is necessary 
to judge right and wrong, to weigh merits and demerits, 
and to make policy decisions based on the criterion of 
whether a measure is conducive to liberating and devel- 
oping science and technology as the primary productive 
force. We must boldly practice and experiment with 
measures for accelerating the pace of reform and pro- 
moting a faster development of science and technology. 
In deepening reform of the science and technology 
management system, it is necessary to pay particular 
attention to solving the following questions: 


1. The conversion of scientific and technological 
achievements should be accelerated. Speeding up the 
commercialization and industrialization of scientific 
and technological achievements as a means of converting 
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latent productive forces into practical ones is the key to 
integrating the economy with science and technology. I 
want to emphasize two points in this regard. The first is 
the need to exploit the strengths of planning and the 
market. Both planning and the market are effective tools 
for regulating the economy, which should be put to good 
use in the scientific and technological field. For instance, 
key scientific and ical projects at the national 
and provincial levels should be tackled through planned 
efforts. Achievements gained in those projects should be 
promoted and applied in a planned manner. These are 
long-employed, effective methods, and they should be 
advanced. The adoption of these methods can bring out 
the superiority of the socialist system as demonstrated in 
the concentration of efforts on handling major affairc. 
Besides, market mechanisms should be employed to 
promote the conversion of scientific and technological 
achievements. The state has formulated patent and tech- 
nical contract laws, and a technological market has taken 
initial shape. This is not enough. Vigorous efforts should 
be made to promote the development of a technological 
market. Aside from putting our scientific and technolog- 
ical achievements on the international market, we 
should introduce more scientific and technological 
achievements from the international market. We should 
promote and convert achievements developed by our- 
selves on the domestic market. Planning and the market 
should be combined well to promote the conversion of 
scientific and technological achievements. The second is 
the need for proper conditions and facilities that serve as 
links and bridges in converting scientific and technolog- 
ical achievements. Therefore, it is necessary to 
strengthen intermediary agencies and bases for con- 
ducting intermediate-stage trials, to institute funds for 
protection against risk, and to build project centers to 
successfully tackle the intermediate stage of conversion. 
Both the developed countries and ourselves have sub- 
stantial successful experience in this respect, and we 
should study and draw on such experience. 


2. We should tap the people's talent and make full use of 
talent. This is a momentous task. Our country has an 
excellent and high- level scientific and technological 
contingent. Our strengths stem from more than 10 
million scientific and technological personnel and more 
than 5,000 independent scientific research institutes. In 
order to make good use of this contingent, we must 
conduct structural reform and surmount malpractices 
that generally plague scientific research institutes and 
state-run large and medium-scale enterprises. This con- 
tingent has yet to play its full role. It is not that scientific 
and technological personne! do not work hard or do not 
want to work diligently. The main reason is that many 
structural problems have kept them from fully demon- 
strating their own initiative. How can we further inspire 
their initiative? Exploration and bold experimentation 
are needed in this respect. Experience gained in this 
connection should be summed up and successful experi- 
ence should be promoted. This amounts to “from the 
masses, to the masses.” An environment and conditions 
for tapping the people's talent and making full use of 
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talent can be created only if the hiring, wage, and 
personnel systems of scientific research institutes are 
reformed. Quite a few units have conducted such 
reforms in recent years. For instance, they have used 
policy guidance to dispatch some scientific and techno- 
logical personnel from scientific research institutes and 
institutions of higher learning to engage exclusively in 
the conversion of scientific and technological achieve- 
ments. This experience is successful and should be 
affirmed. Meanwhile, attention should be paid to main- 
taining a crack force for conducting research in the basic 

*\sciplines, for developing new and high technology, and 
for tackling major projects. None of these programs 
should be carried out to the neglect of the others. A 
mechanism for fueling competition should be instituted 
to bring forth talented people and promote achievements 
and efficiency in the course of competition. Some scien- 
tific research institutes peg wages to efficiency under 
their system of income distribution. However, there is 
one precondition for taking this action: The units con- 
cerned should first become economic structures that 
operate independently, assume responsibility for their 
own profits and losses, and practice enterprise manage- 
ment. While practicing the system of pegging wages to 
efficiency, they cannot receive financial allocations and 
implement management methods used by non- 
enterprise institutions. 


3. It is necessary to increase investments in science and 
technology. Science and technology need investments, as 
does the training of professionals. Scientific experiments 
involve risk: Some experiments are successful; some are 
not. We should invest a certain amount of funds and 
resources in major scientific and tcchnological projects. 
It is a fact that China's scientific and technological 
investments are insufficient. To develop science and 
technology, the state should generally increase invest- 
ments in science and technology. As of today, sources of 
national revenue have changed considerably, with bud- 
getary revenues amounting to less than 20 percent of our 
total national income. Therefore, to increase invest- 
ments in science and technology, we have to establish 
new multichannel and multilevel mechanisms involving 
contributions from all of society, and we should also pay 
attention to the results obtained from our investments. 
As the economy develops, the state should increase 
expenditures on science and technology, and it should 
give special support to infrastructural construction, basic 
research, and large-scale scientific and technological 
projects focused on problem-solving. Various !ocal gov- 
ernments should allocate a certain amount of their 
revenues to science and technology. They may raise 
funds through various sources to sponsor projects or 
scientific and technological enterprises that will yield 
remarkable economic results. Enterprise groups that 
have relatively abundant resources comprise one very 
important source of funds for overcoming inadequate 
scientific and vechnological investments. Some major 
petroleum, automobile, and steel corporations in 
Western developed countries have their own well- 
equipped scientific research organizations that transfer 
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their scientific and technological achievements directly 
to the companies. One very good measure is China 
T'ational Petrochemical Corporation's 1992 science and 
technology investment of 800 million yuan. 


Just now, someone made a proposal asking whether or 
not a technological development fund might be estab- 
lished by withholding a certain portion of enterprises’ 
sales revenues. One of the 20 policies and measures on 
invigorating large and medium-sized state enterprises 
stipulates that | percent of sales income may be used for 
technological development. The regulations have 
already been approved and the question at hand is their 
implementation. 


Agriculture also relies on scientific and technological 
progress. Just now, Shandong’s comrades said that we 
should promote efficient agriculture sectors. This has 
been well stated. Currently, we have achieved quantity 
but not efficiency; even though we have farmland pro- 
ducing one tonne of grain per mu, the costs are very high. 
The state and local governments should support scien- 
tific and technological investments in agriclutural areas, 
including the areas of experimentation and the promo- 
tion of good strains, water- conserving fa.ming tech- 
niques, and comprehensive experimental bases. Agricul- 
tural units dealing in aquatics, farming, animal 
husbandry, and cash crops should establish technological 
development funds by withholding a certain portion of 
their sales income. Some of them have formed compre- 
hensive joint development enterprises integrating peas- 
ants, workers, and businesses, or combining merchants, 
workers, and peasants. As a result, these enterprises are 
in a position to invest in science «nd technology. In 
short, we should mobilize the entire society to make 
concerted efforts to increase the overall level of China's 
scientific and technological investment by utilizing 
funds gathered through various multilevel and multi- 
channel mechanisms. Local governments and all eco- 
nomic departments should conscientiously regard scien- 
tific and technological work as a major task. Neither 
continual economic growth nor modernization is pos- 
sible without the development of science and technology. 
by implementing a truly and firmly established concept 
as outlined above, we will engender enthusiasm as well 
as scientific and technological investments. 


IV. On Training Scientific and Technological Personnel 


The key to promoting progress in science and technology 
lies in trained personnel. Comrade Xiaoping is very 
much concerned about the cultivation of capable people. 
Socialist modernization is a great effort practiced by 
hundreds of millions of people. Training and cultivating 
a large number of specialized scientific and technological 
personnel in a planned way is an imp rtant strategic task 
facing us. Here, I want to stress two points. First, we 
should pay attention to cultivating people who can put 
scientific and technological achievements to practical 
use, and we should ecourage them to become a new type 
of entrepreneur. In order to run scientific and techno- 
logical enterprises, we must have capable people and 
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cultivate a number of new entrepreneurs. This matter 
has already been placed in our daily agenda. Second, we 
should strengthen the training of young scientific and 
technological personnel. Youths are the future of our 
country and the hope in realizing socialist moderniza- 
tion. Naturally, we should continue to give full play to 
the role of our current scientific and technological per- 
sonnel, including veteran experts. However, fundamen- 
tally speaking, we must depend on the young people and 
place our hope in them. We should boldly cultivate and 
use young scientific and technological personnel and 
create conditions for fully developing their wisdom and 
talent. We should go all out to let a large number of 
outstanding young scientific and technological personnel 
with new knowledge assume key technological and man- 
agerial posts, and we should enable them to become core 
members and academic leaders in the new technological 
revolution. In terms of scientific and technological per- 
sonnel who went abroad to study in recent years, we 
earnestly welcome them to return home to work and take 
part in the construction of socialist modernization 
regardless of their past political attitude. Some scientific 
and technological personnel have not been able to utilize 
their talent to the fullest. In order to earn a livelihood, 
some cannot help but give up their specialized training 
and do some lower level work, and, subsequently, they 
do not have peace of mind. The grand cause of construc- 
tion in the motherland is the vast land in which they can 
put their abilities to good use. With respect to those 
people who have remained in foreign countries for 
various reasons, we also welcome them to return for 
academic exchanges, cooperative research, and partici- 
pation in the commercialization, industrialization, and 
internationalization of scientific and technological 
achievements. The state will adopt a policy to guarantee 
their freedom to come and go and facilitate their jour- 
neys back and forth. 


At present, the remuneration for scientific and techno- 
logical personnel in our country is relatively low. From 
the State Council down to governments at various levels, 
we should constantly improve working and living condi- 
tions for scientific and technological personnel in line 
with economic development, and we should also imple- 
ment reward systems in a planned way for scientific and 
technological personnel who have made contributions. 
The central and local authorities are doing this with good 
results. 


V. On Doing a Good Job in Running High and New 
Technological Development Zones 


Currently, high and new technologies are the prominent 
areas for competition in the scientific, technological, and 
economic fields. The establishment of high and new 
technological development zones is a venture in our 
country. Last year, the state approved the establishment 
of 27 development zones for high and new technological 
industries. It was an important step in implementing 
Comrade Xiaoping’s concept on “developing advanced 
science and technology and applying them in industrial- 
ization.” The most important role of the establishment 


FBIS-CHI-92-076 
20 April 1992 


and development of those development zones is to 
transform high and new technologies into actual produc- 
tive forces and apply them in industrialization. Their 
economic results will, in turn, promote the research and 
development of high and new technologies. In the 
1990's, we should concentrate our efforts to do a good 
job in running high and new technological development 
zones. This work has a profound significance. Various 
provinces and cities are very enthusiastic in this 
endeavor. A comrade from Anhui said: We are not 
coastal open cities, nor are we special economic zones; 
nevertheless, Hefei has a high and new technological 
development zone, and we can use this channel to give 
full play to the advantage of a relatively large number of 
scientific and technological personnel in Hefei to pro- 
mote Anhui’s economic development, as well as to make 
it a showcases in opening up to the outside world. A 
while ago, a comrade from Shenyang also talked about 
Shenyang’s experience in promoting the construction of 
the Nanhu development zone. 


At present, the trend of promoting high and new tech- 
nological development zones in our country is very good. 
The high and new technological development zone is a 
new thing, and, therefore, we should take on a new spirit 
in tackling this new thing. We should have the courage to 
enforce a new mechanism and system. We can boldly try 
the joint stock system in high and new technological 
development zones, and we can carry out reform of the 
distribution, personnel, and social security systems 
based on the principle of to each according to his work. 
We should sum up our experiences in a timely fashion. 
We can promote successful endeavors and continue to 
explore others if we encounter setbacks. The leaders in 
high and new technological development zones are both 
scientific and technological personnel and entrepre- 
neurs, all of whom shoulder an important historical task. 
Scientific and technological personnel engaged in the 
development of high and new technologies should be 
models in the construction of socialist spiritual civiliza- 
tion. While implementing and disseminating advanced 
management methods, they should foster a new opera- 
tional style and promote scientific, civilized, and earnest 
cooperation. They should attach importance to profes- 
sional ethics and establish their prestige and reputation, 
and they must not produce low or inferior quality goods 
or fake products, which would destroy their reputations. 
It is hoped that all departments and fronts will show 
concern and support for these development zones. It is 
also hoped that various scientific research units, schools 
of higher learning and large and medium- sized enter- 
prises will take part and contribute their share in the 
construction of high and new technological development 
zones in various forms. The State Council is attaching 
the same importance and providing the same support to 
the operation of high and new technological develop- 
ment zones as it does to the operation of special eco- 
nomic zones and coastal cities. It is hoped that we can 
truly do a good job in running these development zones 
and achieve good results. 
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Military 


Army Launches Second Law Education Program 


OW 1404182692 Beijing XINHUA Domestic Service 
in Chinese 0724 GMT 11 Apr 92 


[By reporter Xu Jingyue (1776 0079 6460)} 


[Text] Beijing, 11 April (XINHUA)—The People’s Lib- 
eration Army [PLA] has extensively launched its second 
five-year educational program on the lega! system, for 
which millions of officers and men have enthusiastically 


signed up. 


It is understood that the first all-army five-year educa- 
tional program on the legal system was launched from 
1986 to 1990, under which large numbers of officers and 
men generally underwent training on a rotational basis. 
The program led to the common practice of leading 
troops and handling matters in accordance with the law 
by cadres and fighters. Preparations for the all-army 
“second five-year” program for disseminating legal 
knowledge began last year in accordance with the 
“Second Five-Year Program for Waging Publicity and 
Education Campaigns on the Legal System among the 
Citizenry” approved and transmitted by the CPC Cen- 
tral Committee and the State Council. The three PLA 
general departments jointly worked out arrangements 
and called for tailoring the all-army publicity and edu- 
cational campaign on the legal system to the central tasks 
and development goals of the party, state, and army. 
They also called for focusing the campaign on the 
constitution and laws and regulations that were closely 
related to national defense, army building, and the lives 
of cadres and fighters. They underscored the need to aim 
at key targets by conducting education mainly among 
leading cadres at or above the regimental level, law 
enforcement officers, young officers and men at the 
grass-roots level, and students in military academies. 


In accordance with the arrangernents worked out by the 
three general departments, the major units in the armed 
forces devised specific plans in light of their actual 
conditions and organized pilot educational projects. 
Many units introduced monthly courses on legal educa- 
tion in light of their actual situation. Over 930,000 
pieces of teaching material and various instructional 
brochures—such as “General Knowledge About the 
Law”—were distributed throughout the armed forces. 
Close to 20,000 cadres were trained in conducting legal 
education, and over 2,000 roving exhibitions on legal 
education were staged. Various types of quiz contests 
were held to test legal knowledge; over 100,000 people 
took part in those contests. 


Treating law education as an essential aspect of educa- 
tional training and regular ideclogical work among the 
troops, various grass-roots military units organized ses- 
sions for young officers and men at the grass-roots level 
to study the Constitution, the Law on the National Flag, 
the Law on Military Service, the Law on the Protection 
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of Military Installations, and the Provisional Regula- 
tions on Punishing Armymen for Committing Violations 
in Performing Their Duties. They also organized ses- 
sions to study military laws and regulations, such as the 
Regulations on Internal Affairs, the Regulations on Dis- 
cipline, and the Regulations on Military Training. The 
Central Military Commission’s Legal Bureau has com- 
piled and published a “Collection of Military Laws and 
Regulations of the People’s Republic of China.” 


Army Circular on CYL Founding, 4 May Movement 


OW 1404 145492 Beijing XINHUA Domestic Service 
in Chinese 0812 GMT 14 Apr 92 


[Text] Beijing, 14 April (XINHUA)—The General Polit- 
ical Department of the People’s Liberation Army 
recently issued a circular, asking organs of the depart- 
ment at all levels in the military and organizations in the 
Communist Youth League [CYL] of China to actively 
and effectively carry out activities to commemorate the 
70th anniversary of the founding of the CYL and the 
73rd anniversary of the 4 May Movement. 


The circular said: Commemorative activities should give 
prominence to the main theme of reform and opening to 
the outside world. It is essential to make arrangements to 
enable the large number of CYL members and youths to 
seriously study comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics, and the 
guidelines of the Fifth Session of the Seventh National 
People’s Congress. It is necessary to incorporate educa- 
tion on party history in the study of the glorious CYL 
history and tradition. It is essential to unswervingly 
implement the party’s basic line and resolutely endorse 
and support reform and opening up. It is also essential to 
fully play the role of a shock brigade in the country’s and 
military’s reform and construction undertakings; to be 
bold in opening up new frontiers; to wage hard and 
difficult battles; and to render meritorious service. 


Liu Huaging Attends Symposium on Sun Tzu Book 


OW 1604040392 Beijing Central Television 
Program One Network in Mandarin 1100 GMT 
14 Apr 92 


[From the “National News Hookup” program] 


[Text] The third international symposium on “Sun Tzu’s 
Art of War” ended today in the city of Linyi in Shandong 
Province. Liu Huaqging, vice chairman of the Central 
Military Commission, and Hong Xuezhi, vice chairman 
of the Chinese People’s Political Consultative Confer- 
ence, attended the opening ceremony and spoke at the 


symposium. 


Liu Huaqing said: Since the beginning of the 20th 
century, “Sun Tzu’s Art of War” has been valued more 
and more by statesmen, military strategists, and experts 
in various fields. This reflects its great vitality. 
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More than 80 papers by Chinese and foreign scholars 
were made public at the symposium. Participants dis- 
cussed the major content and academic value of the 
“Yin-Que-Shang-Han Annals,” which contains “Sun 
Tzu’s Art of War,” and the impact of “Sun Tzu’s Art of 
War” on contemporary military theory and international 
strategy, as well as its use in modern management. 


Participants also visited Sun Tzu’s residence and the 
Museum of “Yin-Que-Shang-Han Annals” in Linyi, 
Huimin County. 


Beijing Military Region Develops Political Organs 
OW 1604155792 Beijing XINHUA Domestic Service 
in Chinese 0803 GMT 16 Apr 92 


[By RENMIN RIBAO reporter Di Qiyun (5049 0796 
6663) and XINHUA reporter Yi Jianru (2496 0313 
1172)) 


[Text] Beijing, 16 April (XINHUA)—The Beijing Mili- 
tary Region recently issued a circular to commend 13 
advanced political organs within its brigades and regi- 
ments. This is an important measure taken by the region 
to strengthen the building of political organs in brigades 
and regiments and to improve their work style in serving 
grass-roots units. 


The party committee of the Beijing Military Region 
believes that an important link in strengthening the 
overall development of army units is a realistic effort to 
build political organs in brigades and regiments. Last 
year, they summed up and popularized the experience of 
a certain tank regiment in realistically serving grass-roots 
units face to face and heart to heart. Since the beginning 
of the year, they have investigated the situation of the 
political organs in dozens of different brigades and 
regiments and helped them one by one; consolidating the 
strong ones and strengthening the weak ones to eliminate 
weak links and improve step by step political organs in 
brigades and regiments throughout the military region. 
Political organs of many brigades and regiments empha- 
sized the establishment of a good self-image in strength- 
ening their development. They exercised strict self- 
discipline; worked hard to create an image of unswerving 
faith, hard work, enthusiastic service, and honesty in 
performing official duties; and strengthened the prestige 
of political organs and the inspirational power of polit- 
ical work. An overwhelming majority of political organs 
paid attention to fostering a general practice of handling 
affairs with fairness and honesty to wipe out nepotism 
and keep personal connections at bay in appointing 
personnel and to persist in acting according to principles 
in placing and promoting the cadres and arranging for 
further studies of the soldiers, thus winning the trust of 
grass-roots officers and men. In addition, political 
organs of some brigades and regiments paid attention to 
the professional training of cadres and conducted on- 
the-job training to improve the professional skill and 
working ability of cadres; a number of professionals in 
grass-roots political work emerged as a result. 
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Breaking away from the old practice of “relying on 
meetings to make work arrangements, relying on the 
telephone to direct companies, and relying on reports to 
sum up experiences,” political organs of many brigades 
and regiments went deep into the realities of life and 
persisted in giving directions face to face. In a certain 
infantry regiment stationed north of the Great Wall in a 
difficult working environment and scattered encamp- 
ments, the political department established a system to 
maintain close contact with its battalions and companies 
and stetioned one-third of department personnel in the 
companies all year round. As a result, they were able to 
thoroughly tackle all problems at the grass-roots level. It 
also summed up its experience in leading the troops in 
some 40 different situations to effectively build closer 
relations between officers and men. Thanks to their 
persistence in realistically helping its companies tackle 
basic issues and carry out basic work, political depart- 
ment cadres of a certain regiment of the Red Army 
helped five backward companies join the ranks of 
advanced companies in succession. 


Economic & Agricultural 


Huang He Delta Becomes Investment ‘Hot Spot’ 


OW 1804050292 Beijing XINHUA in English 
0438 GMT 18 Apr 92 


[Text] Beijing, April 18 (XINHUA)}—The Huang He 
Delta has become a hot spot of investment exploration 
and economic cooperation, the overseas edition of the 
PEOPLE’S DAILY [RENMIN RIBAO] reported today. 


The delta, which compasses Dongying city of east 
China’s Shandong Province, is listed as one of China’s 
eight agricultural development areas and one of the 20 
key state development projects. 


The delta is reported to have one billion tons of oil 
reserves. It also has 400,000 ha [hectares] of wasteland, 
14,267 ha of grassland and 180,000 ha of coastal tidal 
zones still waiting to be reclaimed, according to the 


newspaper. 


At present, 84 provinces and cities, as well as more than 
40 universities, and scientific research units across the 
country have been attracted to the delta and have 
established economic and coordination relations with 
Dongying as the city has adopted a series of preferential 
policies in taxation, the use of land, the distribution of 
profits and the procedures for approval of investment 
projects. 


So far, foreign investors from 14 countries and regions 
have come and invested in the city. 


Since the founding of the city in 1983, six foreign-funded 
enterprises have been set up in Dongying. The city has 
also approved the establishment of 25 foreign coopera- 
tion projects which are expected to draw 30 million U.S. 
dollars of foreign investment for the city. 
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At the same time, the city has introduced 715 economic 
and technological projects, drawing in 180 million yuan 
of outside money and 2,720 qualified technical per- 
sonnel from other parts of the country, said the news- 


paper. 


To utilize the vast area of wasteland and the favorable 
natural conditions of the Huang He Delta, the central 
and local governments have planned to invest 110 mil- 
lion yuan in three years to carry out large-scale agricul- 
tural development. 


In the meantime, forty units across the country have 
signed contracts with dongying city for jointly devel- 
oping 40,000 ha of cotton fields while Australia decided 
to develop 3,333 ha of cotton fields in the form of 
compensation trade. 


The abundant oil and chemical resources in the delta 
have become another factor for attracting more and 
more Chinese and foreign investors to try their luck in 
the region, the newspaper added. 


Article Argues Justification of Market Economy 


OW 1804172892 Shanghai JIEFANG RIBAO in Chinese 
15 Apr 92 p 1, 3 


[Article by Ji Fangwen (0679 2455 2429): "On Proceeding 
Towards the Market“—JIEFANG RIBAO headline] 


[Text] Shanghai has successfully spent 150 days of boldly 
having vegetable prices decontrolled in the market. The 
reform, known as a “silent revolution,” is a success in 
creating a free vegetable market. In the meantime, the 
reform of changing the operational mechanism of enter- 
prises and invigorating large and medium enterprises is 
in full swing in Shanghai. Following the 107 enterprises 
which started the reform last year, 113 other enterprises 
have also begun the experimental reform. There are 
many ways to carry out reform of the operational mech- 
anism of enterprises, but the goal is to push enterprises 
into the market and create vigorous market mechanisms. 
The reforms in both urban and rural areas have repeat- 
edly shown that we should further emancipate our mind 
and it is very important for us to further emancipate our 
mind over the question of proceeding toward the market. 
In order to change our concept, we should first raise our 
awareness of market mechanisms and turn the tradi- 
tional concept of a planned economy into a new concept 
of a commodity economy that combines planning with 
market regulation. When we say that we should be bolder 
and our pace faster, we also mean that we should be 
bolder in moving toward a market and our pace in 
moving toward the market should be faster. 


On the basic political economy question of planning and 
markets, Marxists constantly make breakthroughs and 
develop their understanding with their socialist creative 
practice. Marx once assumed that the socialist revolution 
would win first in the developed capitalist countries; all 
the means of production would be publicly-owned; all 
individual labor would be directly presented as social 
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labor; direct planning would be used in handling the 
production and distribution of all products in all of 
society; distribution could be done without the market; 
and commodity production, market exchanges and the 
law of value would of course not exist or function in a 
socialist society. After the revolution was first won in 
economically backward Russia, Lenin soon discovered 
that it would not do to abolish the market relationship 
between commodities and currency. In the course of his 
new economic reform, he demanded that both the 
exchange between agricultural and industrial commodi- 
ties, and the operations of state-owned enterprises be 
conducted in a market environment. He put forward the 
famous thesis that ‘‘a complete, all-embracing and gen- 
uine plan is a ‘bureaucratic fantasy’.”” However, Lenin 
did not solve the theoretical planning and market ques- 
tion because of his early death. Stalin paid no attention 
to the market and the law of value for a long time, and 
did not realize the functions of commodities and the 
market until his later years. Even then, he still limited 
them to within two types of public ownership and did 
not include the means of production in the commodity 
category and the market. Comrade Mao Zedong had 
criticized Stalin’s mistakes and pointed out the necessity 
for China to make a major development in commodity 
production. On the mistake of “equalitarianism and 
indiscriminate transfer of resources” and a “tendency to 
effect the transition to communism prematurely,” he 
pointed out that the law of value “is a great school.” 
However, in his later years, he himself deviated from the 
correct path, and regarded the commodity-currency rela- 
tionship as “almost the same as the old society,” and 
wanted to restrict it. 


The Third Plenary Session of the 11th CPC Central 
Committee comprehensively summed up historical 
experience and lessons, and ushered in a brand-new stage 
in our understanding of planning and the market. Com- 
rade Deng Xiaoping said during his meeting with Gib- 
ney, vice chairman of the board of editors of “BRITAN- 
NICA” on 26 November 1979: It is definitely incorrect 
to say that a market economy can exist only in a 
capitalist society as a capitalist market economy. Why 
can we not have a market economy under socialism? The 
market economy began as early as the feudal period of 
society. A market economy can also be practiced under 
socialism. Answering a question on the relationship 
between socialism and the market economy raised in 
1985 by (Glonwald), head of a U.S. entrepreneurs dele- 
gation, Comrade Deng Xiaoping said: “The question is, 
what is more conducive to the development of the 
productive forces” and “the planned economy practiced 
by us in the past was of course a good way, but our 
experience of many years tells us that this way alone will 
impede the development of the productive forces. We 
should combine a planned economy with a market 
economy. In this way, we will be able to further release 
the productive forces and accelerate the development of 
the productive forces.” This was the first time that a 
Marxist clearly and definitely used productive forces as a 
criterion in viewing and appraising the planning and 
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market question, and expounded our party’s new view- 
point on the issue. So, at the beginning of reform, our 
party put forward the principle of the leading role of the 
planned economy and the supplementary role of market 
regulation. When the reform was extended to urban 
areas, the Third Plenary Session of the 12th CPC Central 
Committee proposed that the socialist economy “is a 
planned commodity economy based on public owner- 
ship.” The 13th national Party Congress pointed out 
even more clearly and definitely that “the system of the 
planned commodity economy should be a system of 
inner unity between planning and market forces. At the 
crucial moment soon after the 4 June“ disturbance was 
quelled, Comrade Deng Xiaoping told us with a great 
foresight that “persistence in combining the planned 
economy with market regulation must not change.“ The 
Seventh Plenary Session of the 13th CPC Central Com- 
mittee regarded the "establishment of an economic oper- 
ating mechanism which combines the planned economy 
with market regulation“ as the basic orientation for 
deepening the economic reform. After the Seventh Ple- 
nary Session of the 1 3th CPC Central Committee, Com- 
rade Jiang Zemin pointed out in his speech at the rally 
marking the 70th anniversary of the founding of the 
CPC: As a means of regulating the economy, planning 
and market forces are objective requirements for the 
development of the commodity economy based on large- 
scale socialized production. Although we may use both 
of them to a certain degree, they are not symbols of the 
difference between a socialist economy and a capitalist 
economy. In recent years, Comrade Deng Xiaoping has 
more than once published his Marxist thesis on the 
relationship between planning and market forces. The 
planned economy is not equal to socialism, because 
capitalism also has planning. A market economy is not 
equal to capitalism, because the market also exists under 
socialism. Both planning and market forces are eco- 
nomic means. We may certainly say that Comrade Deng 
Xiaoping’s new viewpoints on the issue of planning and 
market forces since the Third Plenary Session of the 1 Ith 
CPC Central Committee are a great breakthrough in the 
Marxist theory of political economy, and his viewpoints 
are guidance of far-reaching significance in our explora- 
tion of the socialist economic structure. 


There must be markets under socialism. This is not a 
man’s wish, but an objective requirement in the devel- 
opment of the socialist economy. The importance of the 
market to a planned commodity economy is that it can 
combine rights, responsibilities, interests, and risks to 
arouse the enthusiasm and creativity of enterprises and 
individuals directly engaging in economic activities; and 
it can reflect price changes and market demand and help 
make rational use of such production factors as capital 
goods, capital funds, the labor force, and technology. We 
say that the market mechanism is a strong mechanism 
promoting the rapid development of socialist productive 
forces, as well as an important mechanism that can 
invigorate the economy under public ownership. We say 
so because the market mechanism can rapidly enhance 
economic efficiency and promote coordinated economic 
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operation in the society. It is theoretically wrong to link 
the market mechanism with capitalism, or to reject the 
market idea. Some people worry that the market mech- 
anism will cause inflation, create anarchy in production, 
and concentrate wealth in the hands of a small number of 
people. Facts prove that such worries are needless. In the 
150 days of the free vegetable market in Shanghai, have 
we not kept the prices stable, made the producers regu- 
late their production consciously, and benefited the 
consumers? This is precisely the result of the correct and 
effective functioning of the market mechanism. 


When we stress the need for the market mechanism, we 
are not negating the role of planning. The planned 
economy is an inevitable demand of the socialist eco- 
nomic system. The socialist economy is based mainly on 
public ownership and calls for developing the economy 
in a planned and proportionate way, distributing 
resources rationally, and formulating plans to ensure and 
adjust the distribution of the workers’ income and the 
relations of equality among the workers working 
together, thus restricting and preventing certain blind- 
nesses of the market economy. So, in the socialist 
planned commodity economy, planning and market 
forces should always be combined as one. 


What we are talking about here is a market based on 
public ownership and subject to the overall control of the 
state. What we are talking about is planning that fully 
reflects the law of value and the law of supply and 
demand, and makes market forces function. The lessons 
drawn over many years in the past show that our current 
planning system has many defects and cannot meet the 
development needs of a socialist commodity economy 
because it had basicaliy been established under a high 
degree of centralism. So, it must be reformed. On the one 
hand, we must scientifically formulate our economic 
plan—which reflects market demand—on the basis of 
comprehensively collecting information on the demand 
and making scientific forecasts of the changes in 
demand. Our planning must be based on commodity 
exchanges and on the law of value. On the other hand, 
the plan is to be executed mainly by means of indirect 
management, and simultaneous use of economic, admin- 
istrative, and legal means to guide the activities of 
enterprises and the market. We should gradually reduce 
mandatory planning. In short, our existing planning 
system musi be reformed, the functions of planning must 
change, and the methods of planning must be improved 
so that planning will meet yet more the needs of trade in 
the market, suit the market operating mechanism, reflect 
the law of value, and truly show its scientific level and 
superiority. 


The objective of economic structural reform in the 1990s 
is the establishment of an operating mechanism that 
combines planning with the market. The problem we are 
facing now is that the market is growing too slowly, and 
the market mechanism is still very imperfect. However, 
many deep-rooted contradictions in reform and devel- 
opment can only be solved if the role of the market is 
further enhanced. At the same time, in the situation in 
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which we are opening wider to the outside world, we will 
be able to meet the requirements of fierce competition 
on the international market only if we strive to follow the 
general rules of the commodity economy of the modern 
world. Therefore, to establish a lively and vigorous 
socialist economic system and to promote the develop- 
ment of a planned commodity economy, we must mainly 
use the reform idea of proceeding towards the market 
and cultivating a market system to guide our reform 
practice. The priority in the economic structural reform 
this year is enterprise reform. The foundation of the 
market mechanism lies in enterprises. The key to enter- 
prise reform is to truly steer enterprises toward the 
market. If enterprises do not strive to transform their 
operating mechanism with the goal of proceeding 
towards the market, the deepening of enterprise reform 
and the upgrading of large and medium-sized state-run 
enterprises will become empty talk. At present, through 
introduction of the operating method of joint ventures, 
cooperative enterprises, and wholly foreign-funded 
enterprises, and expansion of pilot projects in the share- 
holding system, we are exploring forms of ownership of 
state asseis and forms of market operation in an attempt 
to truly unify the enterprises’ powers, duties, and inter- 
ests, and to make them the main bodies in the market 
practicing independent management, self-development, 
and self-restraint, and assuming responsibility for their 
own profits and losses. It should also be pointed out that 
the principle that we are proposing of proceeding toward 
the market is the big-market concept based on opti- 
mizing the distribution of resources and the rational flow 
of production elements. This market is the market for all 
exchange relations. It is not only a market for consumer 
and capital goods, but also a market for production 
elements such as labor, technology, funds, housing, and 
land. Nurturing the big-market concept is particularly 
important in present-day Shanghai. We must make fur- 
ther efforts to deepen housing reform and expand land 
rent so as to form a perfect real estate market. Only thus 
can we attract large amounts of investments from 
domestic and foreign investors. Only by deepening the 
reform of the labor system, promoting the establishment 
of a social insurance system, and forming a rational 
market for labor services can we eliminate the “three 
iron’s” [iron rice bowl, iron wages, and iron armchair] in 
enterprises. Also, only by promoting and speeding up 
reform of finance and commerce, nurturing the securi- 
ties market, and vigorously expanding commerce can we 
once again make Shanghai an international financial and 
trade center. In short, with respect to the issue of 
planning and the market, present-day Shanghai must 
further emancipate its mind, change its concepts, boldly 
explore, dare to blaze a new trail, grasp the law governing 
a commodity economy, and find the best method of 
combining planning and the market. Only thus can 
Shanghai stand firm at the front line of reform and 
opening to the outside world in the 1990s, and can it 
invigorate itself and advance rapidly in the face of the 
fierce competition at home and abroad! 
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Article on Ways To Gear State Firms to Market 


HK 1804074092 Beijing JINGJI GUANLI 
in Chinese No 1, 5 Jan 92 pp 23-26 


{Article by He Zhongze (0149 1813 3419), Cao Jinbiao 
(2580 6855 17533), Wang Ying (3769 7336): “Several 
Issues on Gearing State-Owned Large, Medium Enter- 
prises to Market’—edited by An Luming (1344 6424 
2494)] 


[Text] At present, China’s stated-owned large and 
medium enterprises are faced with problems such as 
rough economic circulation, low economic performance, 
and lack of potential for future development. The fun- 
damental reason is that a macro-economic management 
system adaptable to a planned commodity economy, and 
a sound socialist market system have not been built up, 
and an enterprise management mechanism adaptable to 
market competition has not taken shape. Aiming at this 
situation, the Central Committee working conference 
put forwerd in 1991 the task of gearing state-owned large 
and medium enterprises to the market. It both is an 
important measure for overcoming difficulties which 
enterprises face at present, and also makes clear the 
orientation, principles, and objective for further reform. 
To gear state-owned large and medium enterprises to 
market is to bring into play the role of market regulation 
in accordance with the orientation of reform to separate 
functions of government and enterprises and combine a 
planned economy with the market. It is to change 
government functions, transform enterprise mecha- 
nisms, and develop market systems, by stages and in 
depth, in an all-around, coordinated, and complemen- 
tary way, to enable enterprises to carry out production 
and management activities under the guidance of state 
plans and according to market demand, participate in 
market competition and carry out the principle of win- 
ning out and elimination through competition, ¢°) sic 
the industrial and enterprise organizational stn..tu 
further strengthen the vitality of state-owned large asc 
medium enterprises, and improve enterprise perfor- 
mance. 


To gear state-owned large and medium enterprises to 
market steadily and according to pians, we now put 
forward the following considerations on relevant issues: 


1. The government should change the outworn concept 
of regarding enterprises as appendages of government 
departments, transform economic management func- 
tions, and improve enterprises management. The depart- 
ments in charge of trades should truly shift their func- 
tions to “planning, coordination, service, and 
supervision,” with emphasis on doing a good job in 
planning of trade, technological progress, and training of 
staff and workers, without direct interference in the 
production and management activities of enterprises. 
Macro-economic management departments should 
reduce direct management of enterprises, step up indi- 
rect regulation and control, and regard maintenance of 
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total amount balance and promotion of structural opti- 
mization as the main task of macro-economic manage- 
ment. As the representative of owners, government 
departments should do a good job in management on 
three matters: First, the selection and use of directors 
(managers); second, the determination of the mode of 
management, such as the contracted system, and super- 
vision and inspection in the course of its implementa- 
tion; third, maintaining and increasing the value of 
properties. It is necessary to foster media organizations 
(such as trade associations, etc.) improve their functions, 
and bring into play their diversified role in price coor- 
dination, and in serving as ties linking the government 
with enterprises. 


2. Change the current situation of loss of control in 
machinery and electrical equipment, light, textile, and 
chemical industries in accordance with the principle of 
combining planned economy with market regulation. 
First, make state plans effectively use the law of value 
and be based on strict scientific market forecasting. 
Important projects which have been clearly stipulated 
must be approved by the State Planning Commission, 
and no departments and localities may approve setting 
new projects without authorization. The principle of fair 
competition should be put into effect in determining the 
location of major projects, which are decide by invita- 
tion for bids and tender. Second, attach importance to 
using various economic levers and legal means to imple- 
ment industrial policies, and differential tax rates and 
interest rates put into effect for different industries. 
Readjustment plans for differential tax and interest rates 
are promptly put forward by the State Planning Com- 
mission according to market demand and changes, and 
will be carried out by departments concerned after 
examination and approval by the State Council. Third, 
change the way of issuing of import and export permits. 
Economic and trade departments should separate the 
functions of government and enterprises, and be mainly 
responsible for working out policies of macro-economic 
regulation and control of imports and exports, and 
issuance of quotas and permits. The principle of invita- 
tion for bid and tender for projects must be put into 
effect for issuance of permits. Create conditions for 
micro-economic activities of enterprises by doing a good 
job in macro-economic regulation and control. 


Gradually reduce mandatory plans for enterprises in 
accordance with the requirements of China’s “Outline of 
the Ten-Year Program and the Eighth Five-Year Plan for 
National Economic and Social Development” adopted 
by the fourth session of the Seventh National People’s 
Congress. Beginning with key enterprises, the task of 
turning out products according to the state’s mandatory 
plans should be reduced annually by certain proportion 
during the period of the “Eighth Five-Year Plan,” and 
the form of mandatory production plans should gradu- 
ally be changed to that of placing orders by state con- 
tracts. Two ways are introduced for placing orders by 
state contracts. First, materials enterprises and commer- 
cial and trade enterprises are consigned by planning 
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departments to sign contracts with production enter- 
prises; second, the two parties of supply and demand 
directly sign contracts according to state plans. The 
rights and duties of the supply and demand parties are 
determined in the form of contracts, and supplying 
enterprises must guarantee quality and quantity and 
fulfill in time the mandatory plan production tasks laid 
down in the contracts. When the state cannot supply 
according to contract the raw materials and energy 
required for fulfilling mandatory production tasks, 
enterprises have the rights to reject supplying corre- 
sponding mandatory products. If the demand party fails 
to purchase according to contract the mandatory plan 
products turned out by the supplying party, the demand 
party shall bear corresponding economic responsibili- 
ties. The policy of “determining localities, quantity, but 
not price” is carried out for all products, orders for 
which are placed by state contracts. Moreover, the 
system of meeting orders placed should be reformed 
correspondingly to promote enterprises determining pro- 
duction by sales. 


4. Change pricing mechanism, and gradually make com- 
modities set prices in conformity to the law of value in 
market competition. It is necessary to carry forward 
price reform actively and steadily, and prices for prod- 
ucts controlled by the state are determined by produc- 
tion costs and average profit rate. No departments and 
localities shall exercise control again over the commod- 
ities which are set free by forma! decree of the state. For 
products whose planned and nonplanned prices are close 
to each other or when planned prices are even higher 
than nonplanned prices, it is necessary to accelerate 
merging them into a single track. For products whose 
planned and nonplanned prices are far apart, a number 
of the products whose prices are set by the state can be 
changed year by year to prices set by market. Enterprises 
should be allowed to set prices by themselves of the 
products which are set free according to market supply 
and demand relation, including seasonal price differ- 
ences, higher prices for quality products, high price in 
and high price out, and trial sales prices for new prod- 
ucts. The state should have protection prices for export 
commodities. 


5. Expand enterprises’ decisionmaking power for invest- 
ments and their power for readjusting product mix and 
scope of business. Large enterprises and enterprise 
groups in compliance with the state’s industrial policies 
should be given decisionmaking power equivalent to that 
of the present provincial level. Enterprises should be 
allowed to raise funds for small scale construction and 
technological transformation by issuing stocks and enter- 
prise bonds. When conditions exist, large enterprises and 
enterprise groups may set up financial companies. Enter- 
prises enjoy the power of readjusting the product mix 
based on changes in market demand, without having to 
submit to the department in charge for approval. Enter- 
prises should be encouraged to develop and widen their 
economic sphere, and carry out the policy of “emphasis 
on one industry, plus cross-industry operation.” Indus- 
trial and commercial executive management department 
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should reply within one month to applications of enter- 
prises for changing scope of business, and approve them 
when they comply with the requirements. 


6. Change assessment methods of the results of govern- 
ment economic work and the economic performance of 
enterprises, and attach importance to using comprehen- 
sive assessment standards. In assessing the results of 
government economic work, emphasis is laid on national 
total output value, increments of state-owned properties, 
total volume of product sales, profits and taxes effected, 
and other targets, and no longer assessed simply by 
output value and the growth rate of output value. In 
assessing enterprises, emphasis is laid on sales income, 
profit rate of sales, profit rate of funds, all-personnel 
labor productivity, profits and taxes effected, increments 
of properties, and other targets, thus pushing enterprises 
to gear to the needs of market and attach importance to 
economic performance. Government departments must 
not press enterprises again for output value and rate of 
growth. From now on, government departments should 
bear economic responsibility for any overstocking of 
products brought about by pressing for output value and 
rate of growth. 


7. Develop markets actively, and improve the market 
system. The government should make vigorous efforts to 
develop markets. State<owned commercial enterprises 
should operate on two lines of profits and losses, the 
functions of management and those of regulation and 
control should be gradually separated. Most enterprises 
that do not undertake policy control responsibility 
should be geared to the market, and can decide for 
themselves in management, and assume sole responsi- 
bility for their profits or losses. Support enterprises to 
operate on multiple-channels by using flexible ways to 
set products free, and those enterprises are allowed to sell 
by themselves. Enterprises are allowed to sell, after 
approval, materials overstocked, and make necessary 
adjustments and exchanges. Step up the organizational 
construction of basic markets, with emphasis on devel- 
oping the funds market with indirect merging of funds as 
the key link; activating capital circulation; actively 
developing a technological information, labor, and 
equity transaction markets; and strive to build up labor 
force waiting-for-employment and re-employment 
mechanisms. Encourage large and medium enterprises to 
undertake scientific research projects from outside, and 
to transfer technological results and develop technolog- 
ical consultant service with compensation. For surplus 
personnel after closing, suspending, and merging enter- 
prises and shifting their lines of production, and after 
optimizing association of labor, support them to run 
collective enterprises and develop tertiary industry. 
They are allowed to look for jobs on their own. It is 
necessary to build a nationwide network of markets of 
different types and levels, build a unified market system 
for all of China, guarantee that markets are open, and 
push enterprises to participate in market competition 
activities in good order. 
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8. Establish market regulations, step up market control, 
and promote fair competition. Industrial and commer- 
cial departments should step up control of contracts, and 
speed up the standardization of behavior of large and 
medium enterprises. Enterprises should be guided to 
value and be good at using trademarks, advertisements, 
and other general means favorable to the development of 
the commodity economy. Improve as soon as possible 
the advertisement fee system; the irresponsible appor- 
tioning of charges to enterprises in the name of adver- 
tisement is absolutely prohibited. Resolutely attack 
illegal activities which disrupt the economy. Curb 
improper competition, maintain normal economic 
order, and promote fair competition between enter- 
prises. It is necessary to break away from separation by 
departments and regions, remove checkpoints of various 
localities that run counter to regulations, enable com- 
modities, materials, and production elements to flow 
toward a highly efficient, smooth, regulative, and con- 
trollable direction, and help build a nationwide unified 
market. Regulations laid down by various localities to 
restrict products of other areas coming into the local 
market must be abolished without exception. It is not 
allowed to lay down that local enterprises can only use 
local products; it is not allowed to set a bottom price 
limit for products of other areas coming into the local 
market. 


9. It is necessary to change gradually the irrational 
situation of determining enterprise policies by depart- 
ments, regions, and ownership to create conditions for 
state-owned large and medium enterprises to compete 
equally with other types of enterprises. First, separate 
social functions gradually from state-owned enterprises, 
reduce their social functions, and push them to put their 
major energy into production and management, market 
development, and performance improvement. Second, 
reduce the tax and expenditure burdens of state-owned 
large and medium enterprises, including gradual aboli- 
tion of the “two funds,” lower the income tax rate of 
state-owned enterprises, and effect fair tax burdens for 
diversified economic sectors. Third, unify means of cost 
control, accounting systems, and labor and wage systems 
for various kinds of enterprises, and wages, allowances, 
and bonuses of the staff and workers of state-owned 
enterprises to costs; distributions are decided by enter- 
prises on their own. 


10. It is necessary for state-owned large and medium 
enterprises to build up micro-economic operational 
mechanisms adaptable to the operational mechanism of 
combining a planned economy with market regulation. 
First, reform the management system of state properties, 
and explore ways used for state enterprises to assume 
responsibility for their profits or losses, making them 
truly become the main body of market. Second, it is 
necessary to do away with the idea, established for many 
years in the past, of relying on state plans for organizing 
production, and of relying on the state to give policies, 
conditions, and markets by administrative decrees, and 
establish the idea of seeking survival and development 
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through market competition. Learn to make use of the 
market regulation mechanism, voluntarily adapt to 
market need, and actively participate in market compe- 
tition. Third, work out a development strategy for enter- 
prise operation with the market as guide, change the 
situation of “sales determined by products,” carry out 
the principle of “‘production determined by sales,” and 
Organize production, operation, and management activ- 
ities according to market demand. Fourth, enterprises 
should change internal establishments set up according 
to the economic patterns of products, and establish 
competent and highly efficient internal organizations 
adaptable to drastic market changes. No departments 
shall force enterprises to set up organizations. 


11. Enterprises should be prepared for danger in time of 
peace, make full use of the superiority of their own 
technology, equipment, and scale economy, constantly 
develop new products adaptable to market demand, and 
in particular attach importance to the development and 
internationalization of major equipment, and increase 
the ratio of new products of high technology, high 
quality, and high added value. First, build up motivation 
mechanisms favorable to the development of new prod- 
ucts, and increase the proportion of technological 
progress prizes in bonuses. Awards given to technicians 
should be linked with the number of newly developed 
products and the volume of sales of new products. 
Second, expand the forces of scientific and technological 
development, increase the proportion of scientific and 
technological personnel in the total number of workers 
and staff in the factory, and improve internal scientific 
research and development organizations. Third, develop 
new products by using scientific and technological forces 
from outside through channels of project cooperation 
and of scientific research and design units coming into 
large and medium industrial enterprises. 


12. Step up the work of management and sales, and 
actively develop international and domestic markets. 
Enterprises should pay close attention to market trends, 
keep the market situation under control, be concerned 
about both urban and rural markets, and adapt to the 
needs of different levels. First, step up building the 
contingent for market sales and development, enhance 
the vocational level of sales personnel, and improve 
marketing organizations. Second, mobilize the initiative 
of sales personnel through sales contracts and many 
other forms. Third, build up enterprises’ own sales 
network, and expand marketing poir\ts. Carry out the 
principle of tax collection once and for all at places 
where products are marketed. Industry and commerce 
should be encouraged to practice joint management, 
purchases, and marketing, including setting up jointly 
operated marketing companies, and build up interest 
communities. Enterprises should be allowed to sell prod- 
ucts which are related to their own business. Fourth, do 
a good job in before-sale and after-sale services; enter- 
prise marketing networks should have corresponding 
before-sale and after-sale services to match with them, 
and constantly raise the reputation of enterprises and 


products. 
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13. Push forward the development of industry-, com- 
merce-, and trade-integrated enterprise groups. Vigorous 
efforts should be made to organize a number of trans- 
regional and cross-industrial, industry and commerce, 
industry and trade, and industry, commerce, and trade 
production and circulation enterprise groups with the 
market as guide and products as the head of the dragon. 
Through participating in shares and holding stocks, 
handle well the interest relations between industry, com- 
merce, and trade; bring about the integration of interests 
between them; break away from the mutually separated 
situation between them; bring each other's superiority 
into play; and build up a new main channel and opera- 
tional mechanism in the circulation sphere. Moreover, 
encourage production enterprises to organize themselves 
through coalition into trading enterprise groups with the 
sales of products as ties of linkage. Priority should be 
given to industry, commerce, and trade integrated enter- 
prise groups with decisionmaking power in foreign trade, 
and they should be allowed to register financial compa- 
nies. By developing industry, commerce, and trade inte- 
grated enterprise groups, expand the economic strength 
of state enterprises, and enhance their competitive 
power in international competition. 


14. By gradually relying on market mechanisms, make 
better enterprises win out and eliminate those that are 
worse, and promote the organizational restructuring of 
enterprises. Various localities and departments should 
Straighten out policies and methods that obstruct the 
flow of production elements. All subsidies, loans, and 
other transfusion measures must be resolutely stopped 
for enterprises which are sluggish in product sales, tech- 
nologically backward, and have a serious imbalance of 
capital and debts. By ways of auctioning small enter- 
prises, enterprises contracted and leased by enterprises, 
and of enterprises annexation, help make the production 
elements of inferior enterprises gather toward superior 
enterprises and industries. It is necessary to create con- 
ditions to carry out annexation by way of holding and 
absorbing shares. 


15. Quicken the reform of the social security system, 
including the reform of the housing, medical care, 
employment, and old-age pension systems, and create 
conditions for the rational flow of production elements. 
Various localities should actively try out the “bank- 
ruptcy law” by combining with the restructuring of the 
economy, and conduct bankruptcy tests in light of legal 
procedures at selected enterprises which suffer losses for 
a long time and whose capital cannot offset debts, and 
bring into full play the role of waiting-for-employment 
insurance funds. Waiting-for-employment insurance and 
corresponding employment services should be provided 
to workers and staff which are simplified for streamlined 
administration of bankrupt enterprises, and closed and 
suspended enterprises, and to the surplus personnel 
resulting from optimizing associations of labor. 


16. Further implement the policy of giving state-owned 
large and medium production enterprises decision- 
making power for foreign trade, and gradually gear them 
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to the international market. State-owned large and 
medium enterprises and enterprise groups in conformity 
with requirements should be endowed with the power to 
run import and export business by themselves. |) Select 
a number of state-owned large and medium production 
enterprises that have decisionmaking power for foreign 
trade, and expand the scope of their import and export 
business, so they can engage not only in products of their 
own enterprises, but also the same kind of products 
made in other factories, thereby enabling them to play 
the role of “windows.” 2) Carry out the same tax 
reimbursement policy for production enterprises and 
foreign trade companies. 3) Support enterprises, when 
the conditions exist, to develop business outside China, 
and go abroad to develop through cooperation resources 
for domestic use. 4) Simplify the examination and 
approval formalities of enterprises’ personnel going 
abroad for commercial activities. The number of enter- 
prise personnel engaged in economic and trade business 
can be determined by the amount of foreign exchange 
earned by export, and examination and approval should 
be made once and for all, and remain valid for several 
years. Shorten the time required for examination and 
approval for going abroad for business just once. 


17, It is necessary to gear state-owned large and medium 
enterprises to the market in stages and in groups 
according to the principle of guidance by different kinds 
of enterprises and steady transition. State-owned large 
and medium enterprises can be divided into three cate- 
gories: First, enterprises that cannot be e<ared to market, 
mainly enterprises of public welfare departments, mili- 
tary industrial enterprises that cannot concurrently turn 
out civilian products, mints and the like, and other 
special enterprises. These kinds of enterprises should 
exercise ownership by the whole people at present and in 
the future, to be managed by the government which is 
responsible for losses and profits. Second, large back- 
bone enterprises that turn out important products which 
have a bearing on the national economy and the people's 
livelihood—-for instance, large iron and steel companies, 
large power generating equipment manufacturing plants, 
large power companies, large aviation companies—-these 
kinds of enterprises are the major undertakers of man- 
datory plans in the operational mechanism of combining 
planned economy with market regulation. At present 
and for quite a long titme to come, the principle of 
long-term input and output general contracts should be 
carried for these kinds of enterprises. With the reduction 
of mandatory plans, these kinds of enterprises should 
also be actively geared to the market. Third, enterprises 
outside the above two categories, and these enterprises 
from now on should also be actively geared to the 
market. So far as timing is concerned, China strives to 
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gear enterprises to the market in full scale in five years’ 
time or a little longer. To gear state-owned large and 
medium enterprises to the market, a steady transition is 
required. The government and departments should pay 
attention to overall study, careful planning, proper orga- 
nization, and timely guidance, and keep under good 
control the timing and the driving strength of gearing 
enterprises to the market. They can both uphold the 
orientation of reform and take practical and effective 
driving measures, and give consideration to the produc- 
tion coordination relations built up for many years and 
avoid major fluctuation. 


Urban Outskirts Growth ‘Extremely Noticable’ 


OW2004 100992 Beijing XINHUA in English 
0947 GMT 20 Apr 92 


[Text] Shenyang, April 20 (XINHUA)}—The quick eco- 
nomic development on the outskirts of cities in China 
has become extremely noticeable in recent years. 


Such economy has been described as outskirts economy 
and the forerunner of China’ agricultural modernization 
by economists at the second national symposium on 
outskirts economy held recently in Shenyang, capital of 
Liaoning Province, northeast China. 


In particular, there are now in China four most devel- 
oped outskirts economic areas. 


The first one is in the Zhujiang delta in south China, 
which includes the outskirts of the cities of Guangzhou, 
Shenzhen, Zhuhai, Foshan, Dongwan, Jiangmen and 
Zhongshan. The second one is in the Yangtze delta in 
east China, which includes the outskirts of the cities of 
Shanghai, Suzhou, Wuxi, Changzhou, Hangzhou, and 
Shaoxing. The third one is the Beijing-Tianjin-Tanggu 
area in north China, which includes the outskirts of the 
cities of Beijing, Tianjin, Langfang, Cangzhou, Tangshan 
and Qinhuangdao. The fourth one is the area between 
Shen, ang and Dalian in northeast China, which includes 
the ou skirts of the cities of Shenyang, Dalian, Liaoyang, 
Anshan, Haicheng, Yingkou, Wafangdian and Jinzhou. 


These outskirts economic areas have played an impor- 
tant role in the economic development of the local cities. 


The agricultural development on the outskirts has 
achieved faster progress than the average level of the 
national agricultural development, according to a survey 
of the China research society of the outskirts economy. 


The survey showed that although large amount of culti- 
vated land has been taken over by the state for the 
development of urban areas, the agricultural production 
value in 168 outskirt counties has still made an average 
increase by 6.66 percent each year. 
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The outputs of commodities such as vegetables, milk, 
poultry, eggs, fish, fruit and meat have increased greatly, 
thus having also ensured sufficient supplies to urban 
markets. 


Besides engaging in agricultural production, the outskirt 
counties have also relied on the scientific and technolog- 
ical development in urban areas to develop rural 
industry. 

Shunyi county on the outskirts of Beijing has developed 
its own industries of garment making, knitwear, building 
material, food and art crafts. 


Last year, the county provided 300,000 tons of vegeta- 
bles, 42,000 tons of meat, and 30,000 tons of eggs to 
Beijing's markets. 


Tong Dalin Discusses 1990s Goals in Interview 


HK1704123492 Hong Kong MING PAO in Chinese 
4 Apr 92 p6 


[Special interview” by staff reporter Lin Tsui-fen (2651 
5050 5358): “Focus on Shanghai in Reform, Focus on 
Hong Kong in Opening Up-——Economist Tong Dalin on 
China's Goals for 1990s"’] 


[Text] Tong Dalin, China’s renowned economist and a 
member of the Chinese People’s Political Consultative 
Conference [CPPCC] national committee, told our staff 
reporter at an interview that the two major goals for 
China's reform and opening up in the 1990s are: focusing 
on Shanghai in the reform and focusing on Hong Kong in 
the opening up. 


Tong Dalin said: Shanghai is the leader of China's 
economy and has quite an impact on the entire nation. It 
is not enough for Shanghai to have the Pudong zone 
only. The whole of Shanghai should be opened up so that 
it is more “special” than the special economic zones. 


As to the remarks Deng Xiaoping made during his 
southern China tour, Tong Dalin said that these rernarks 
are what the economic structural reformers yearn for day 
and night and “this series of talks have brought forth a 
complete formula to follow for China’s reform and 


opening up.” 


Tong Dalin pointed out: Deng Xiaoping’s remarks on 
preventing “leftism” are directed at some theorists and 
politicians who put on the air of “revolutionaries,” scare 
people with labels, question whether reform is surnamed 
“socialism” or “capitalism” at every turn, and stress the 
need to take class struggle as the key link in China. These 
“leftists” consider all viewpoints that they are unable to 


comprehend as “rightism.” 
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Tong Dalin held that “liberalization” ought to refer to 
opposition to the party and socialism only or, specifically 
speaking, advocating the restoration of the entire system 
of private ownership, “overall Westernization,” or the 
installation of the Western multiparty system. Phe- 
nomena other than these should not be labeled “liberal- 
ization” because of insufficient grounds. For instance, if 
someone writes an article with a human touch, he should 
not be called a liberalist. 


Tong Dalin was highly optimistic about the prospects of 
China’s reform and opening up. He said: The over- 
whelming majority of China’s population now supports 
Deng Xiaoping’s line, including the broad ranks of 
peasants, township and town entrepreneurs, self- 
employed individual workers and businessmen, and 
cadres. The overwhelming majority of the central 
authorities also support Deng. The military has made it 
clear it they will “escort and convoy” the reform and 
opening up. After Deng Xiaoping made those remarks, 
Western investors also said that they feel reassured and 
will continue to support China in its reform and opening 
up. Tong Dalin pointed out: A person in charge of the 
World Bank office in Beijing described Deng Xiaoping’s 
talks as a new chapter in China's reform and opening up 
and said that, because of this, the World Bank will 
“redistribute” this year’s loans so that China does not 
have to leave the World Bank's “card table.” 


However, said Tong Dalin, we should not underestimate 
the strength of “leftism.” The “leftists” are making 
obstacles for the reform and opening up in every possible 
way, which is not visible on public occasions. At present, 
everybody is shouting the slogan of reform and opening 
up. For this reason, Tong Dalin suggested at the CPPCC 
meeting the other day that a nationwide discussion 
campaign be launched on Deng Xiaoping’s talks, to 
reduce the sphere of the leftists. 


As to the goals for China's reform and opening up in the 
1990s, Tong Dalin reiterated the viewpoint of “focusing 
on Shanghai in the reform and focusing on Hong Kong in 
the opening up,”’ which he forwarded in 1988. He quoted 
the following statement Yang Shangkun made in 
Shanghai during his Spring Festival visit: Shanghai 
should restore its status as a financial and trade center. 
He held that Shanghai should send a new team of 
financial and trade observers to such places as New 
York, Tokyo, and Hong Kong. 


Tong Dalin pointed out: When Hong Kong, Macao, 
Taiwan, Fujian, Guangdong, and Hainan Island form a 
south China economic region, it will have great eco- 
nomic strength. Therefore, continued prosperity in Hong 
Kong's economy is of great importance. 


Tong Dalin, previously vice minister of the State Com- 
mission for Economic Restructuring, is now vice presi- 
dent of the China Society for Research on Restructuring 
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the Economic System, vice president of the China World 
Watch Society, and director of the China World Watch 
Institute. 


Shanghai Bank Joins in Real Estate Business 


OW 1704153092 Beijing XINHUA in English 
1430 GMT 17 Apr 92 


[Text] Shanghai, April 17 (XINHUA)}—The Shanghai 
Branch of China Communications Bank and Shanghai 
Fulong Housing Corporation signed a contract here 
today on real estate business. 
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The bank offers millions of U.S. dollars of mortgage loan 
for both domestic an overseas enterprises and individual 
purchasers of the apartments in the “Shanghai Garden” 
constructed by Fulong Housing Corporation. 


Fulong Housing Corporation is a joint venture and the 
buildings it constructed have to be purchased with 
foreign currency. 

This is the first tirne for a bank in Shanghai to involve in 


real estate business by means of providing mortgage 
foreign currency loan. 
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East Region 


Meng Fulin Touts Reform, Openness During Trip 
OW 2004051192 Hefei Anhui People's Radio Network 
in Mandarin 1100 GMT 18 Apr 92 


[From the “Provincial Hookup” program] 

[Text] Meng Fulin, secretary {as heard] of the provincial 
party committee, led responsible comrades from rele- 
vant departments directly under the provincial authon- 
ties on a trip to Fuyang Prefecture from 10 to 16 April to 
inspect how the prefecture had been implementing rele- 
vant documents issued by the party Central Committee 
and the provincial party committee on speeding up 
reform, openness, and economic development. 


While in Fuyang, Meng Fulin and his delegation visited 
eight counties and cities. After inspecting state-run 
industrial enterprises that conducted experiments on 
smashing the three irons [iron rice bowl, iron-clad wages, 
and iron armchair], and visiting state-run enterprises 
and joint ventures that implemented deregulation in 
four areas, he said: In carrying out enterprise reform, it is 
necessary to take bold pioneering and experimental 
action. Without deregulating enterprise operations and 
smashing the three irons, everybody will eat from the 
same big pot of the state and will not think of making 
progress. He added: Setting up industrial development 
zones and implementing the shareholding system are 
good ways to develop industry. By implementing the 
shareholding system, we can effectively raise funds for 
construction and enhance the sense of responsibility of 
management and workers alike. 


After visiting the wholly Taiwan-o ned Jiacheng Leather 
Goods Limited Company in Guoyang County, Meng Fulin 
said to the company chairman Mr. Su Mingging: Anhui is in 
an advantageous position in terms of resources and labor. 
The current situation is excellent for the reform and open 
program, and there are highly preferential policies. Invest- 
ment here is profitable. | hope that you will do an extensive 
promotional job after returning to Taiwan. | welcome more 
Taiwan businessmen to invest and set up factories in Anhui. 
He also said to responsible persons from Fuyang Prefecture 
and Guoyang County: A lot can be done in attracting foreign 
capital. The key is to focus on main areas, to show no 
apprehension about taking losses, to formulate more pref- 
erential policies, and to provide more thorough services. 
This approach is conducive to more effective exploitation of 
local resources and to economic development. 


Speaking on further implementing the plans worked out 
by the party Central Committee and the provincial party 
committee, Meng Fulin said: First, it is necessary to 
further deepen understanding, to eliminate fear of capi- 
talism, to boldly employ market-based econornic mech- 
anisms, and io actively adopt various measures and 
initiatives that are favorable to the development of 
productive forces. The sooner we carry out reform, the 
earlier we gain the initiative and achieve results. Second, 
it is imperative to foster a general mood of reform, 


FBIS-CHI-92-076 
20 April 1992 


openness, and economic construction; to encourage joint 
efforts; and to take aggressive action so as to develop the 
economy significantly. Third, it is essential to issue and 
thoroughiy implement various reform measures without 
delay. Fourth, efforts should be effectively organized to 
implement the reform and open program by following 
the strategy of combining inspection. selection, protec- 
tion, and readjustment. The strategy calls for stepping up 
inspection of the performance of leading bodies and 
cadres at all levels in implementing the reform and open 
program and in carrying out economic construction. It 
also calls for boldly appointing a group of cadres who 
meet the criteria for being more revolutionary, younger, 
better educated, and more professional. These cadres 
must keep to the reform and open policies, exhibit 
youthful vitality, and gain public recognition for their 
accomplishments in executing their official duties. 
Besides, the strategy calls for actively protecting com- 
rades who dare take pioneering and experimental actions 
in carrying out the reform and open program, for enthu- 
siastically helping cadres who make mistakes in imple- 
menting reform, and for firmly readjusting leading 
bodies and cadres who follow the beaten path and show 
signs of inertia. 

Meng Fulin urged: In implementing the reform and open 
program, it is necessary to simultaneously build both 
material and spiritual civilizations, .o further 

ideological and political work, to conduct socialist ideo- 
logical education in the countryside, to effectively 
improve public order, and to create a social environment 
that is conducive to the reform and open program and 
economic construction. 


Shanghai CPPCC Session Opens 19 April 
OW 2004093192 Shanghai People's Radio Network 
in Mandarin 1000 GMT 19 Apr 92 


[Report, with portions recorded, by station reporters 
Zeng Wengong and Ding Wei; from “News and 
Weather” program] 


[Text] The Fifth Session of the Seventh Shanghai Munic- 
ipal Committee of the Chinese People’s Political Con- 
sultative Conference [CPPCC] opened at the Shanghai 
Exhibition Center at 0900 this morning. 


Xie Dide, chairman of the municipal CPPCC com- 
mittee, presided over the opening. 


[Begin Xie recording] Fellow members, guests: 


The Fifth Session of the Seventh Shanghai CPPCC 
Committee is now open. Among those who are invited to 
attend today’s opening are municipal party, government, 
and military leaders Wu Bangguo, Huang Ju, Chen Zhili, 
Ni Hongfu, Chen Tiedi, Zhang Dinghong, Wang Liping, 
Chen Guodong, Zhao Xingzhi, Ye Gonggi, Sun 
Guizhang, Tan Jiazhen, Ye Shuhua, Li Jiahao, Wang 
Chongji, (Wu Chuanzhi), Gu Chuanxun, Liu Zhenyuan, 
Xie Lijuan, Zhuang Xiaotian, Wang Daohan, (Li Chu- 
wen), Zhu Xiaochu, Sun Yuhai, (Zhang Xihe), Lu Naihe, 


FBIS-CHI-92-076 
20 April 1992 


Lu Linyuan, (Fu Nianzu), and Shi Zhusan; veteran 
comrades Han Zheyi, Chen Yi, (Yang Ping), Li Guohao, 
Yang Shifa, Zhang Chengzong, Song Ruichang, (Xing 
Rengiu), and (Zhou Bi); and officials of municipal 
departments, commissions, offices, districts, counties, 
and bureaus, of colleges, universities, and research insti- 
tutes, of large and medium-sized enterprises; and of 
offices stationed by other provinces and municipalities. 
Consuls general of various countries in Shanghai are also 
invited to attend the current session. We extend a warm 
welcome to you all. [applause] [end recording] 


Xi Xide said in the opening speech: [Begin Xie 
recording] The current session is being held at a time 
when Shanghai is accelerating its reform and opening 
itself up wider to the outside world. We shall diligently 
study Comrade Deng Xiaoping’s important speeches 
made during his tour of the south, implement the party's 
basic line in an all-round way, and keep in mind Shang- 
hai's central task in earnestly performing the functions of 
political consultation and democratic supervision in the 
spirit of treating each other with all sincerity and sharing 
weal and woe. We shall also further emancipate the 
mind; seek truth from facts; give full expression to 
democracy; actively take part in the discussion and 
exercise of state affairs; make useful suggestions and do 
something positive, and strive to make the current 
session into a congregation of democracy, realism, unity, 
and vigorous efforts. [end recording] 


Vice Chairman Wu Zengliang made a report on the work 
of the Standing Committee of the Seventh Shanghai 
Municipal CPPCC Committee. After reviewing the work 
in 1991, he put forward the main tasks for the municipal 
CPPCC committee's work of this year—that is, to study 
and propagate the theory on building socialism with 
Chinese characteristics, enhance the consciousness and 
sense of urgency in implementing the party's basic line in 
an all-round way, perform the functions of political 
consultations and democratic supervision in the light of 
economic construction and deepening of reform, utilize 
the municipal CPPCC committee's advantages in vigor- 

ously pushing the construction of socialist spiritual civ- 
ilizations and democracy and the legal system, continue 
to hold high the banner of patriotism and socialism in 
actively promoting overseas Chinese affairs, strive to 
build up the municipal CPPCC committee organization- 
ally, and do an earnest and meticulous job in electing 
members to the next municipal CPPCC committee. 


Vice Chairman Wang Xing made a report of the Motions 
Committee on the work of handling motions since the 
Fourth Session of the Seventh Municipal CPPCC Com- 
mittee was convened. 


Vice Chairman Yan relayed the guidelines of the 
Fifth Session of the Seventh CPPCC National Committee. 


Municipal CPPCC leaders Mao Jingquan, Xu Yifang, 
Dong Yinchu, Zhang Ruifang, Yang You, Chen Mings- 
han, Zheng Lizhi, Zhao Xianchu, Chen Haozhu, and 
Chen Fugen attended the opening today. 
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Promotes Municipal Reform 


OW1904153192 Beijing XINHUA in English 
1449 GMT 19 Apr 92 


[Text] Shanghai, April 19 (XINHUA)}—The Shanghai 
Municipal Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) has played an 
increasingly important role in promoting reform in the 
city, the country’s leading manufacturing cen. er. 
According to a work report delivered today at the 
opening of the fifth session of the city’s Seventh CPPCC 
Committee, in 1991, the city CPPCC Committee orga- 
nized 492 research projects and proposed 16 reports to 
the municipal government. 


The wide-ranging reports covered economic develop- 
ment and reform and opening to the outside world, 
including proposals for revitalizing state firms and 
developing the city’s new Pudong area. 


The CPPCC members to the fifth session, which is 
scheduled to end on April 26, will discuss issues such as 
reform of the financial system, and developing culture 
and education, as well as revitalizing st#te enterprises 
and developing the new Pudong area. 


The noncommunist parties and the federation of 
industry and commerce in the city will hold a joint press 
conference during the session. 


Wu Bangguo, secretary of the city’s Communist Party 
committee, and Huang Ju, mayor of the city, attended 
today’s opening session. 


Shanghai Leaders Hold Talks With Journalists 


OW 1704223492 Shanghai JIEFANG RIBAO in Chinese 
12 Apr 92 p 1 


[By reporter Tan Xiaowei (6151 1420 5633): “Grasp the 
Basic Line in Broadening Journalistic Perspective—-Wu 

, Huang Ju, Chen Zhili Attend Discussion With 
Journalists 11 April”) 


[Text] “It is necessary to regard the guidelines of Com- 
rade Deng Xiaoping’s recent talks and the plenary ses- 
sion of the Central Political Bureau concerning reform 
and development as the guiding ideology and soul of 
journalistic work, firmly grasp the party's basic line of 
‘one center, two basic points,” and persist in attending 
the two civilizations simultaneously,” emphasized Wu 
Bangguo, secretary of the Shanghai Municipal CPC 
Committee, at the 15th quarterly forum for journalists 
on 11 April. 


Shanghai journalists displayed a very impressive aware- 
ness of reform and opening at the forum yesterday. 
Focusing on the spirit of Deng Xiaopir ‘‘s talks, journal- 
ists freely and enthusiastically aired their views in front 
of Wu Bangguo, Huang Ju, Chen Zhili, and other munic- 
ipal leaders. They discussed reform proposals for 
expanding newspaper layouts and promoting journalism, 
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other regions’ comments on Shanghai’s mass media, and 
the urgent need to formulate measures to support the 
enterprise reform, transform government functions, and 
to care for and protect scientists and engineers. On ways 
to improve the press, journalists called for efforts to 
further broaden press perspective, as well as the courage 
to touch upon, analyze, and explore new phenomena 
emerging in reform and opening. They said: In news- 
paper reports, journalists should offer countermeasures 
and thoughts on reform. Journalists should be organized 
to go deep into realities to conduct in-depth investigative 
reports on realistic problems of concern to the masses. 
They should also maintain a cool head and guard against 
“a gust of wind.” 


On Shanghai’s reform and opening, Wu Bangguo said: 
The people of Shanghai should further emancipate their 
minds, change their concepts, and grasp opportunities to 
accelerate the pace of reform and opening and construc- 
tion. They should make hard and earnest efforts, oppose 
formalism and bureaucracy, and do work innovatively. 
Discussing how to study Comrade Deng Xiaoping’s 
talks, Huang Ju said: We should study the guidelines 
penetratingly, implement them solidly, and guard 
against empty talk. 


Wu Bangguo and Huang Ju thanked journalists for their 
support for the work of the municipal party committee 
and the government. Huang Ju also announced a series 
of reform measures to be introduced in Shanghai in the 
second quarter of this year. He said: Shanghai still faces 
quite a few obstacles in implementing reform and 
opening up, fulfilling half of the tasks before the end of 
June, and making timely preparations against flooding. 
He expressed the hope that journalists will continue to 
offer opinions and support the work of the municipal 
government. 


Director Jing Binghua and Deputy Director Gong 
Xinhan of the propaganda department of the municipal 
party committee attended the forum. 


Central-South Region 


Guangdong Abolishes Grain Ration System 


HK 1804063992 Beijing CHINA DAILY in English 
18 April 92 p 3 


[By staff reporter Li Zhuoyan: “Guangdong Acts To 
Scrap Grain Rations”’] 


[Text] Guangzhou—When other parts of China raised 
prices on urbanites’ State grain rations on April 1, 
Guangdong took a bolder step. 


The southern province abolished the rations entirely, 
and so far, the action has had smooth results. 


No buying panics have sprung up in any part of the 
province, and the market prices of grain are stable. 
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Because prices on grain rations have been raised several 
times already to near the level of free market prices, 
citizens were prepared for this final change, said a 
provincial official in charge of grain. 


In fact, many people were indifferent about the cancel- 
lation of their State grain rations because some had 
stopped buying the rations earlier. 


Guangdong’s rapidly improving standard of living has 
given its people discriminating tastes. Some people 
would not eat the low-price but poor-quality rice that 
sold for about one yuan (or about |7 cents) a kilogram in 
the State-owned shops. They preferred the fresh, good- 
quality rice that sold at the free market for two to three 
yuan (37 to 55 cents) a kilogram. 


Only about 20 percent of the citizens in Guangzhou, the 
provincial capital, were eating rice from the State run 
shops. 


Another reason people are paying less attention to grain 
prices is that they now eat much less grain than before 
because of changes in consumption. 


In Guangzhou before 1979, an ordinary Cantonese ate 
an average of 12 kilograms of rice per month as their 
staple food. But now, Guangzhou residents eat only 
about half of that amount because a wider variety of 
more nutritious foods is available. 


As a result, the province has had a stockpile of more than 
400,000 tons of poor quality rice for over three years. 


Nevertheless, farmers were still producing large amounts 
of low-grade but high-yield rice to fulfill their State grain 
quotas. 


So one of the purposes of the ongoing reform is to change 
the grain production structure to fit the changes in grain 
consumption. 


After fulfilling the grain quota required by the State, 
farmers are now allowed to sell their surplus to the 
market. 


Since they can sell their products at much higher prices 
in the free market, the reform was especially welcomed 
by the farmers, whose interest in growing grain had fallen 
in the past years because it was not profitable. 


The reform can also ease the government's huge burden 
in subsidizing State grain shops, which had been selling 
provisions at low prices. The province's grain subsidies 
from the State and local governments had exceeded 1.5 
billion yuan ($275 million) each year. 


Now, State grain shops will receive no more government 
subsidies. These shops will sell all their goods at market 
prices and be responsible for their losses. 


To survive the intense competition in the market, many 
State grain units have tried every means to improve their 
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business, from changing their management style to 
offering new services such as home delivery and tele- 


phone orders. 


Guangdong now has 3,500 State shops and 20,000 
private shops that sell grain. 


Guangzhou To Make Firms ‘Quasi-Capitalistic’ 
HK2004020892 Hong Kong THE STANDARD 
in English 20 Apr 92 p 1 


[By Cary Huang) 


[Text] Guangzhou is set to introduce the boldest reforms 
in China, turning all of the city’s state-run enterprises 
into “quasi-capitalistic” businesses in three to five years. 


It means that all state-run industrial enterprises will be 
sold partly or wholly to local or foreign investors through 
shareholding, joint-venture, joint-co-operation, ten- 
dering, auction or negotiation, according to a plan drawn 
up by the Guangzhou authorities. 


If implemented, the plan would have far-reaching effects 
on China's socialist economy, Chinese economists said. 


A document compiled by the Guangzhou Municipal 
Commission for Restructuring the Economy is being 
distributed among government departments and enter- 
prises for discussion. 


Quoting the internal document, a Chinese source said 
the move would see the elimination of the orthodox and 
state-<dominated economy in the capital of the free- 


wheeling Guangdong province. 


To echo paramount leader Deng Xiaoping’s calls for 
bolder reform, the Guangzhou commission drew up a 
new five-year plan on reforms calling for all state-owned 
industrial enterprises in the city to be handed over to 
mixed ownership during 1991-95. 


The source said potential investors in the enterprises 
included corporations commercial and social entities, 
and private businessmen. 


Hunan Commentary Urges Deng-Inspired Solid Work 
HK1904014792 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 12 Apr 92 


[Station commentary: “The Key Lies in Doing Solid Work”’} 


[Text] While inspecting the Shenzhen Special Economic 
Zone, Comrade Deng Xiaoping said: Shenzhen owed its 
quicker development to earnest efforts rather than to 
making statements. Comrade Deng Xiaoping’s com- 
ment, which is explicit and easy to understand, 
expounded a simple truth: Socialism can only be built up 
through hard work instead of shouting slogans. At 
present, general guidelines have been defined, what 
matters is to do solid work. But how? According to the 
provincial party committee working conference require- 
ments, we must make concentrated efforts this year to 
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carry out three overall programs: for reforming cities, 
stressing smashing the enterprise three irons and 
changing the enterprise operational mechanism; for rural 
reforms, emphasizing setting and improving the social- 
ized service system; and for reforming commercial oper- 
ation with the lifting of four restrictions as the main task. 


The three overall programs are fundamental to raising 
our economic level, improving economic efficiency, 
accelerating economic development, and building up 
greater power for sustained economic development. We 
must keep a firm grasp on the programs and enthusias- 
tically organize the masses to do solid work so that 
Hunan’s economy will hit a new benchmark. 


To make a success of the three overall programs, leading 
bodies at various levels, especially party committees and 
governments at county level and above, must conscien- 
tiously take the responsibility upon themselves, enhance 
their sense of urgency and responsibility, and position 
themselves at the forefront of reform and opening up. 


To carry out the three overall programs constitutes a 
hard nut to crack. What is most essential is leaders’ 
enterprising spirit and sense of responsibility. The timid 
leading body that does not dare to blaze new trails and 
tackle difficult key problems; the lazy leading body that 
is irresponsible, passive, and inert; and the loose leading 
body that does not work in unity, are not qualified to 
play a leading role in the current reform and opening up, 
economic construction, or carrying out the three overall 


programs. 


To advocate doing solid work, we must first solve the 
leadership lineup problem. If the leading organizations 
brace their spirits, dare to take action to force a way out, 
and forge ahead in unity, they will play a leading role in 
leading the people to do solid work and guarantee the 
accomplishment of set tasks. 


To carry out the three overall programs, the leading 
bodies must drastically change their work styles. They 
must work in a down-to-earth manner and do away with 
formalism. Working in a down-to-earth manner is our 
party’s traditional style. By working in a down-to-earth 
manner, we mean acting in accordance with objective 
laws; attaching importance to work results, efficiency, 
and returns; and doing fruitful work rather than making 
gestures to give the impression of doing something or 
practicing formalism. 


Reforrn and opening up and economic construction are 
jobs demanding earnest efforts. They call for specific and 
effective measures to accomplish them. To work out 
effective measures, we must go deep into the realities to 
get first-hand materials, which, as everyone knows, are 
not obtainable in the conference room, at the opening 
ceremony, at the ribbon-cutting ceremony, et al. Only by 
overcoming formalism and bureaucracy, truly changing 
the work style, and going down to the grass roots, can we 
discover where the shoe pinches, find solutions to our 
problems, and thus carry out the three overall programs 
by providing correct guidance. 
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To carry out the three overall programs, we must strictly 
Carry out the system of rewards and penalties, combat 
evil trends, foster a spirit of uprightness, make the style 
of hard work prevail, and set up a mechanism to serve 


this purpose. 


Comrade Xiong Qingquan pointed out at the provincial 
party committee working conference: For a fairly long 
time, a few of our cadres have not applied their minds to 
work but tried in every way to safeguard their positions 
and win promotion. They refused to do solid work but 
were keen on making false reports; loved ease and hated 
work, but were interested in seeking undeserved reputa- 
tion; were unfit for serious matters but good at boasting, 
flattery, and touting; sowed dissension; stirred things up; 
talked irresponsibly; believed and spread rumors; and 
confounded black and white. Such an unhealthy trend is 
eroding the organism of our cadres contingent and is 
extremely detrimental to accomplishing set tasks. To 
check the unhealthy tendency and successfully carry out 
the three overall programs, leaders at all levels must 
adhere to the principled stand, combat evil trends, and 
foster an upright spirit. Those who render meritorious 
service must be commended and those who violate the 
law and discipline punished, those who have proved 
competent promoted and those who are incompetent 
removed from office, those who have persisted in reform 
and opening up and make achievements in their official 
career and enjoy popular support boldly promoted to 
leadership positions, and those who have made out- 
standing contributions awarded a big prize to establish a 
motivating mechanism that will encourage large num- 
bers of cadres to become pragmatic in their work and 
make greater contributions to the country. 


Southwest Region 


Tibet Cadres Urged To Implement Deng’s Talk 


OW 1704134892 Lhasa Tibet People’s Radio Network 
in Mandarin 1430 GMT 16 Apr 92 


[From the “News and Information” program] 


[Text] Zhang Xuezhong, deputy secretary of the auton- 
omous regional party committee, pointed out during his 
inspection of Nyingchi Prefecture: Leading bodies at all 
levels should take Comrade Deng Xiaoping’s talk as 
guidance, firmly adhere to the party's basic line, further 
emancipate our minds, boldly carry out reforms, forge 
ahead and pioneer, and seize the good opportunity to 
promote all work in agricultural and pastoral areas. 


Comrade Zhang Xuezhong, leading a work group of the 
autonomous regional party committee, stayed in 
Nyingchi Prefecture for 14 days on an investigation and 
study trip. The comrades of the departments concerned, 
led by him, travelled more than 2,300 kilometers and 
visited six counties, two farms, and some organizations 
directly under the autonomous regional government in 
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the prefecture. They conducted comprehensive and thor- 
ough investigations and studies, and inspected and pro- 
vided guidance to the social investigation work and the 
spring farming there. 


Wherever he weni, Comrade Zhong Xuezhong repeat- 
edly publicized the guidelines of Comrade Xiaoping’s 
talk and called on the leading cadres at all levels to 
seriously study the talk. He also joined the cadres of all 
nationalities in discussing the policies and measures to 
accelerate Nyingchi’s economic development. 


He emphatically pointed out: Nyingchi Prefecture 
should take a further step to deepen reforms, open itself 
wider to the outside, take advantage of local strong 
points, give different guidance to suit different condi- 
tions, and enhance efficiency. First of all, it is necessary 
to pay great attention to grain production, while vigor- 
ously promoting diversified undertakings. In grain pro- 
duction, we should make efforts to popularize the use of 
superior seeds, improve field management, and accumu- 
late more manure and fertilizer. In diversified undertak- 
ings, we should do what suits local conditions, and grow 
such things as pepper, tung oil tree, orange, muer [an 
edible fungus], and gastrodia elata [a medicinal herb]. 
Efforts should also be made to collect such plants as 
(songrong, hongcao), caladium, and coptis root [wild 
herbs]. We should strive to develop collective operations 
by households in townships and villages to enhance 
economic returns from production of a larger scale. 
Party committees and governments at all levels should 
improve their leadership, promote the development of 
agriculture and animal husbandry by implementing a 
contract system for scientific and technological projects 
in townships and villages, and by giving demonstrations; 
and constantly push agricultural and animal husbandry 
production upward. 


In social investigation work, Comrade Zhang Xuezhong 
particularly emphasized the necessity to take Comrade 
Xiaoping’s talk as guidance, and apply it in ideological 
education and social investigation. He called on leading 
cadres at all levels, the members of work teams, and 
grass-roots cadres in agricultural and pastoral areas to 
study seriously and understand thorough!y, the guide- 
lines of Comrade Xiaoping’s talk, and to persistently 
regard economic development as the central task. 


He said: The work teams should pay attention to present 
production, make timely analysis of the production 
situation, solve production problems, persistently rely 
on science and technology to develop production, and 
strive for a good grain harvest this year. At the same 
time, the work teams should join the grass-roots cadres 
and the masses in seriously summing up the experience 
and lessons of local economic work, and have an accu- 
rate understanding of both our strength and our weak- 
nesses in the course of deepening the reform. We should 
emancipate our minds and seek truth from facts. Based 
on a long-term plan, our measures to promote prosperity 
should benefit every household. We should take refor- 
mative measures to advance agriculture through the 
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application of science and technology, and to promote 
commodity circulation. We should boldly try out a 
measure once we are sure of its success. 


On the building of clean and honest leading bodies, 
Comrade Zhang Xuezhong pointed out: In the social 
investigation work, we should put the stress on the 
building of township and town organizations, with focus 
on the party branches. We should fully appraise and 
affirm the role of grass-roots organizations and grass- 
roots cadres in leading the masses in the work of reform, 
opening to the outside world, and promoting prosperity. 
We should adhere to the principle of doing more in 
changing people’s minds and less in changing personnel. 
We should help grass-roots cadres raise their awareness 
of being public servants and of the need to reform, and 
help them improve their organizing and leading ability. 
We should improve our organization according to rele- 
vant rules and regulations, and select grass-roots cadres 
from among members of the CPC and the Communist 
Youth League, and among young activists. We should 
help train the grass-roots cadres, use them boldly, and 
turn them into a capable work force. 


Tibet Party’s Steps Based on Deng’s Guidance 


OW 1904033892 Lhasa Tibet People’s Radio Network 
in Mandarin 1430 GMT 17 Apr 92 


[From the “News and Information” program] 


[Text] As they moved to thoroughly study and imple- 
ment Comrade Deng Xiaoping’s important speeches, the 
autonomous regional party committee and government 
took our region’s reality into account, earnestly 
improved their work style, fought formalism, and per- 
formed practical work. 


Based on their study of Comrade Deng Xiaoping’s 
important speeches and relevant important directives 
issued by leading central comrades, the autonomous 
regional party committee and the autonomous regional 
government recently worked out specific provisions on 
scaling back meetings, documents, and the routine activ- 
ities of leading comrades so that party and government 
leaders at all levels in our region would concentrate on 


implementing the party's basic line. 


After the provisions were released, leading comrades of 
the autonomous regional party committee took the lead 
in implementing them, cut down on originally scheduled 
regional meetings, and scaled back some routine and 
ceremonial activities. Moreover, leading comrades of the 
autonomous regional party committee and government, 
including Comrades Zhang Xuezhong, Basang, Danzim, 
Zi Cheng, and Gong Daxi, visited Nyingchi, Qamdo, 
Shannan, Xigaze, (Shanxi), and (Xianyang) to investi- 
gate and study such issues as stabilizing the situation, 
developing the economy, improving the grass-roots 
units, conducting socialist ideological education, car- 
rying out spring planting, building leadership bodies, 
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and carrying out work related to colleges and universi- 
ties. They also inspected and directed work in this 


regard. 


On 16 April, the general offices of the autonomous 
regional party committee and the autonomous regional 
people’s government made arrangements for and set 
specific demands on various units at the prefectural level 
to ensure implementation of the provisions on scaling 
back meetings, documents, and the routine activities of 
leading comrades issued by the autonomous regional 
party committee and the autonomous regional people’s 
government. First, they asked leaders at all levels to 
improve their understanding of the importance and 
necessity of scaling back meetings, documents, and the 
routine activities of leading comrades. They urged them 
to take work in this connection as an important task in 
implementing Comrade Deng Xiaoping’s speeches in 
order to give leading comrades more time to concentrate 
on implementing the party's basic line. 


Second, they asked them to steadfastly carry out the 
central task of economic construction, to boldly pursue 
reform and openness, to overcome formalism, to work 
realistically, to guard against empty talk, and to foster 
close ties between the party and government and the 
people. Third, they asked leading comrades of all depart- 
ments and units to study and master the fundamental 
essence of the provisions on scaling back meetings, 
documents, and the routine activities of leading com- 
rades issued by the autonomous regional party com- 
mittee and the autonomous regional people’s govern- 
ment. They urged leading autonomous regional organs to 
set an example and take the initiative in implementing 
the provisions. They also called on directors of offices at 
all levels to assist leading comrades in effectively super- 
vising and inspecting implementation of the guidelines 
of the provisions. 


Fourth, they asked various units to take corresponding 
measures to conduct inspection; to achieve results in 
scaling back meetings, documents, and the routine activ- 
ities of leading comrades in the near future; and to serve 
well our region's reform and opening program by actu- 
ally changing their work style. 


Tibet Government Meets on Economic Situation 


OW 2004061692 Lhasa Tibet Television Network 
in Mandarin 1230 GMT 18 Apr 92 


[From the “Tibet News” program] 


[Text] The autonomous regional people's government 
held a meeting to analyze seriously the region's economic 
situation during the first quarter of this year on the 
morning of 18 April. With the exception of a number of 
individual production units, whose output values are 
slightly lower than those of last year, production in 
agriculture, animal husbandry, industry, commerce, 
tourism, and foreign trade all registered good progress. 
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According to statistics for the first quarter of this year, 
the total industrial output value was more than 
75,540,000 yuan, increasing by 4.9 percent over that of 
the same period last year: communications and transpor- 
tation work registered good progress, although some 
targets were not fulfilled due to a lack of commodity 
supplies; good progress and quality was made and 
achieved in spring farming, with the area sown for grain 
crops reaching more than 3 million mu, equivalent to 
last year’s level, and the area sown for oil-bearing crops 
becoming significantly greater than last year; agricultural 
departments provided 5.95 million yuan for promoting 
farming technologt and 7.5 million yuan for developing 
animal hunbandry; 940,000 mu of grasslands were 
improved, and 35,000 mu of artificial grasslands were 
built; and more than 79,000 head of good breed livestock 
were multiplied. The state commercial departments 
deepened reform of operations, expanded sales, reduced 
stocked commodities, and promoted market prosperity. 
The total amount of commodity sales rose by a great 
margin as compared with the same period last year. 
Tourist departments energetically promoted activities of 
the 1992 Friendship Tourism Year and received 745 [as 
heard] visitors from abroad during the first quarter of 
this year. Total receipts from tourism reached more than 
7.1 million yuan, increasing by 11.19 percent as com- 
pared with that in same period last year. Tourist depart- 
ments earned total foreign exchange of $610,000 during 
the first quarter. Meanwhile, foreign trade also registered 
a relatively large increase. From January to March this 
year, the total amount of imports was $9.275 million, 
increasing by 191 percent when compared to the same 
period last year. In the first quarter of this year, Lhasa 
customs made good efforts to assist local economic 
construction; inspected 12,817 tonnes of import and 
export commodities, increasing by 44.3 times when 
compared to the same period last year; examined more 
than 44,000 people who came and left the region; and 
discovered 52 smuggling cases with a total value of more 
than 770,000 yuan. Income from tariffs also increased by 
a large margin when compared to that of the same period 


last year. 


A responsible comrade of the Department of Finance 
also made an explanation on implementing the budget 
during the first quarter of this year. He said: During the 
first quarter, the implementation of the budget was very 
smooth. The total budget for this region this year is 7.5 
percent more than last year’s. From January to March, 
the total revenue increased by 132.9 percent when com- 


pared to the same period last year. 


Gyaincain Norbu, chairman of the autonomous region; 
Mao Rubai, Gyamco, and Gying Puncog Cedain, vice 
chairmen of the autonomous region; Zeren Sangzhu, 
secretary general of the autonmomous regional govern- 
ment; and leading comrades of concerned departments 
attended the meeting. 


After hearing an analysis on the production situation of 
various trades, a leading member of the autonomous 
regional government said: The economic situation of this 
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region during the first quarter of this year was good. 
Concerning this region’s production in the second 
quarter, the leading member said: The economic tasks in 
the second quarter are very heavy, and so we must firmly 
grasp those tasks. We should first of all grasp the weak 
links in economic work, pay attention to transportation 
and production of enterprises, and clear up chain debts. 
Second, we should improve our work style and divide 
work with individual responsibility. From the chairman 
of the government to responsible comrades of various 
departments and bureaus, each much be held responsible 
for his work. Third, we should follow the regional party 
committee's 20-point policy, and all departments should 
create a relatively flexible environment for enterprises. 
Fourth, we should control expenditures and strengthen 
tax collection and management. We should all broaden 
our minds in line with guidelines for speeding up the 
pace of reform and opening up, work with concerted 
efforts, and ensure the successful accomplishment of 
economic tasks of this region in 1992. 


Nepalese Businessmen in Tibet Reportedly Satisfied 


OW 1804212392 Beijing XINHUA in English 
1317 GMT 18 Apr 92 


[Text] Lhasa, April 18 (XINHUA)—Barsbu, the 
Nepalese owner of a general store in Zham, a town in 
China’s Tibet Autonomous Region, always smiles at 
customers and is constantly prepared to offer first-class 
service. 


“The past three years since I went into business in this 
small town have been the happiest time in my life,” said 
Barsbu. However, when asked about his economic 
results Barsbu refuses to answer in detail, but instead 
only smiles and says: “Well, not bad.” 


Barsbu is only one of many business people who have 
rushed to Zham since the border town began to open to 
the outside world in early 1980. 


Zham, which is located in Nyalam County, Xigaze 
Prefecture, serves as the only foreign trade port in Tibet. 
When the 800 kilometer friendship highway between 
China and Nepal opened in 1965, Zham began to 
prosper thanks to the development of brisk border trade 
with Nepalese. 


At present, some 150 Nepalese businessmen operate 
general stores, restaurants and shops, or work as Tailors 
or distillers in the town which has a population of 2,500. 


According to elderly Zham residents, Nepalese who have 
lived in Zham for decades used to be as poor as the 
Tibetan natives. however, the newcomers, who bene- 
fitted from China's reform and opening to the outside 
world, became wealthy. 


Results of a recent survey of 34 Nepalese businessmen 
revealed that their average monthly income exceeded 
1,081 yuan in 1991. 
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Barsbu expressed his satisfaction over the fact that the 
local government does not levy a tax on Nepalese busi- 
nessmen, and always takes an impartial stand in 
resolving any disputes between Chinese and Nepalese. 


North Region 


Beijing Mayor Outlines Reform in Work Report 


OW2004082492 Beijing Radio Beijing in Mandarin 
to Asia 0900 GMT 18 Apr 92 


[From the “Report on Current Events” program] 


[Text] Listeners, the fifth session of the Ninth Beijing 
Municipal People’s Congress opened on the morning of 
17 April. In his report on government work to more than 
700 deputies, Mayor Chen Xitong devoted considerable 
length to the question of reform and opening to the 
outside world. 


He said: The key to pushing the modernization of the 
capital city forward lies in deepening reform. We must 
take further steps to emancipate the mind, and boldly 
make innovations and experimentations. 


Outlining the basic approach to opening wider to the 
outside world, Chen Xitong said: We must completely 
abandon the outdated idea of self-confinement, boldly 
absorb and learn from the advanced management 
methods of other countries in the contemporary world, 
including the developed countries in the West, and open 
ourselves wider to the outside world in all directions. 


Reviewing Beijing's work last year, Chen Xitong sud: 
New progress was made in reform and opening tr, the 
outside world. Progress or initial results of reform were 
achieved in various fields. However, because of ile lack 
of adequate understanding of the ideas of building 
socialism with Chinese characteristics proposed by Deng 
Xiaoping, there existed a considerable gap on the ques- 
tion of the emancipation of the mind. [dan you yu dui 
deng xiaoping chang dao de jian she you zhong guo te se 
de she hui zhu yi de si xiang li jie bu shen, zai si xiang jie 
fang wen ti shang cun zai jiao da cha ju]. As a result, in 
some areas we failed to make innovations and progress 
more boldly. [yin er zai you xie fang mian wei neng geng 
jia da dan de kai tuo gian jin] 

Chen Xitong proposed: Beijing will carry out reform in 
seven areas this year, including changing the operating 
mechanism of enterprises, particularly state-owned large 
and medium-sized enterprises, which is the central link 
in deepening reform. We must make enterprises oriented 
more toward the market and make them relatively 
independent commodity producers and operators 
capable of functioning without outside interference; 
assuming sole responsibility for profits and losses; devel- 
oping by themselves; and exercising self-restraint. We 
must encourage the development of the individual sector 
of the economy. All types of enterprises can vigorously 
promote the share system on a trial basis and in light of 
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actual conditions. We must vigorously cultivate the 
market and speed up reform in the circulation structure. 
The main emphasis of this year’s reform in this area is as 
follows: 1) For large and medium-sized retail commer- 
cial enterprises, we shall implement the policy of encour- 
aging them to undertake contracting, leasing, integra- 
tion, and merger, whichever suits them, and we shall 
allow a small number of them not suitable for state 
ownership to be auctioned off; 2) We shall continue to 
reform the wholesale structure and the (?livestock) com- 
modity reserve system; 3) We shall continue to develop 
commercial groups, commercial-trading groups, indus- 
trial-commercial groups, and industrial-trading groups; 
4) We shall step up reform of the circulation structure of 
agricultural and sideline products, particularly the 
reform of the purchase and marketing structure of veg- 
etables, and the separation of fair and negotiated grain 
prices; 5) We shall set up large-sized wholesale markets, 
materials trading centers, auction markets, and a futures 
market for the transaction of industrial, agricultural, and 
sideline products; further develop and perfect consumer 
goods markets; and continue to develop technology, 
information, labor, banking, real estate, and other spe- 
cialized markets. The municipal government will estab- 
lish a market regulation and control fund. In addition, 
the Beijing Municipal Government will carry out com- 
prehensive reform measures related to planning, price, 
tax, banking, statistics, and social security to support 
enterprise reform. It will also actively push forward 
government restructuring. It will make good prepara- 
tions for all-out implementation of the civil service 
system, and step up the study and development of 
implementation measures and work plans for enforcing 
the civil service system in Beijing on a trial basis. 


Chen Xitong pointed out: We must seize the current 
opportune time to accelerate the pace of reform and 
opening to the outside world. 


He said: Practice has fully demonstrated that a locality 
will have faster economic growth if it opens wider to the 
outside world. Beijing is the center of China's contact 
with the outside world. This unique status has given it a 
very important role in the general setup of China's 
opening to the outside world. 


Chen Xitong stressed: This year, Beijing will focus on 
developing Chinese-foreign joint ventures and coopera- 
tive enterprises and wholly foreign-owned enterprises, 
and will open wider to the outside world in all directions. 
It will adopt various measures to bring in foreign capital, 
step up technological transformation of its traditional 
industries, particularly electronics, automobile, light and 
textile industries, food, printing, and other industries to 
meet Beijing's special requirements. It will adopt prefer- 
ential policies to attract foreign entrepreneurs to invest 
in new and high-tech enterprises. It will speed up the 
pace of turning new and high technologies into commod- 
ities, building new and high-tech industries, and make 
them more international. In rural areas, it will set up 
joint venture enterprises for intensive processing of 
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agricultural, forestry, and livestock products, and estab- 
lish village and township enterprises processing supplied 
materials, processing materials according to samples 
provided, assembling parts provided, and engaging in 
compensatory trade. 


Chen Xitong pointed out: In foreign trade, it is necessary 
to gradually move toward making foreign trade an enter- 
prise, group, and international undertaking. It is neces- 
sary to delegate foreign trade decisionmaking power to a 
number of state-owned large and medium-sized enter- 
prises, and enable them to compete directly in interna- 
tional competition. 


He called for vigorous efforts to establish and operate 
enterprises abroad, encouraging well-established enterprises 
and enterprises producing brand name products in Beijing 
to set up chain stores abroad. He called for actively sup- 
porting enterprises with the necessary conditions to develop 
themsevies into transnational corporations. 


In Beijing's new opening setup, full attention is also 
being paid to tourism. In his report, Chen Xitong said: 
Beijing will sponsor colorful tourist activities with Chi- 
nese characteristics, open new tourist sites, and make the 
tourist service reach international standards. At the 
same time, vigorous efforts will be made to carry out 
international exchange and cooperation in economic, 
scientific and technological, and cultural fields. Further 
efforts will be made to strengthen contacts with Taiwan, 
Hong Kong, and Macao. 


Beijing's Chen Xitong Urges Emancipating Mind 
OW1704110292 Beijing XINHUA Domestic Service 
in Chinese 1011 GMT 16 Apr 92 


[By reporter Li Li (2621 5461)} 


[Text] Beijing, 16 Apr (XINHUA)}—Chen Xitong, state 
councillor and mayor of Beijing, today made a speech at 
a signing ceremony for the absorption of the Beijing 
Heavy Machinery Plant—one the eight largest heavy 
machinery plants in the country—by the Shoudu [Cap- 
ital] Iron and Steel Company. He said: The Beijing 
Municipal CPC Committee and the Beijing Municipal 
People’s Government support the Shoudu Iron and Steel 
Company becoming a “big proprietor” and a multina- 
tional company, and extending its operation outside the 
country. He said: We must not be content with being a 
“small proprietor”, and cherish the outmoded and pre- 
serve the outworn in a “small area,” but should further 
emancipate our minds and do a good job in structural 
adjustment. 


Since 1987, 221 industrial enterprises in Beijing were 
merged by other enterprises. More than 120,000 staff 
members and workers as well as fixed assets with a total 
value of more than 1.8 billion yuan were absorbed by 
enterprises with better operations. The merging process 
has effectively helped enterprises develop production, 
increase power, and give full play to economics of scale. 
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Leaders of Beijing’s enterprises further emancipated 
their minds last year, broke away from “invisible obsta- 
cles” in structural adjustment such as “desire to save 
face, and keep brand and position”, and visible limiting 
factors such as unchangeable ownership, jurisdiction, 
and financial authority. As a result, they achieved a 
breakthrough in interdepartmental and intertrade struc- 
tural adjustment. For instance, the No. 2 Watch Plant 
and the No. 4 Printing Mill were merged by the Dongan 
Enterprise Group and the Department Store Group, thus 
breaking away from the boundary between industry and 
commerce. The Beijing Electric Meters Plant and the 
Beijing Inspecting Instrument Plant were combined 
although their systems of ownership are different. 


Today’s signing ceremony for the absorption of the 
Beijing Heavy Machinery Plant by the Shoudu Iron and 
Steel Company is another major intertrade structural 
adjustment. The Beijing Heavy Machinery Plant is a 
large plant with about 8,000 staff members and workers, 
and it -has made major contributions to the economic 
construction of our country. However, due to its undi- 
versified products and irrational production strucuture, 
it couldn't solve its difficult problems despite efforts to 
improve operation. Its plain and hidden deficits reached 
more than 80 million yuan. The Beijing Municipal 
People’s Government and the Ministry of Machine 
Building and Electronics Industry, after repeated studies 
and discussions, decided to let the Shoudu Iron and Steel 
Company absorb the Beijing Heavy Machinery Plant. 
This will enable the Shoudu Iron and Steel Company to 
further develop with added strength; and also enable the 
Beijing Heavy Machinery Plant to take advantage of the 
comprehensive economic strength and domestic and 
foreign markets of the Shoudu Iron and Steel Company 
to adjust its production structure and solve its difficul- 
ties in a fundamental way. 


Management Reform Results in Economic Improvement 
OW 1804221892 Beijing XINHUA in English 
1236 GMT 18 Apr 92 


[Text] Beijing, April 18 (XINHUA)—With the transfer- 
ring of management mechanism and adjustment of mix 
of products in more state-run enterprises in Beijing, the 
economic development in the city has been greatly 
encouraged. 


In the first three months this year, the sales volume of 
the city’s industrial products has reached 18.2 billion 
yuan, 15.2 percent more tharf same period last year. 


The retail sales value of the city’s commercial depart- 
ments is also 17.9 percent higher than the same period 
last year. 


Up to now, 444 large- and medium-sized state-run 
enterprises have obtained more independent managing 
powers and enjoyed some preferential policies offered to 
sino-foreign joint ventures and high technology enter- 
prises in industrial development zones from the munic- 
ipal government. 
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Beijing's industrial enterprises also organized their produc- 
tion according to the needs of the market, they developed 
more new products, make technical upgrading of the enter- 
prises and annex enterprises with great losses. All this has 
led to faster economic development of the city. 


The Beijing municipal government also gives the exam- 
ining and approving power of some construct’on projects 
and foreign investment introducing progzams to lower 
leveled government departments. In the first three 
months this year, an additional 266 sino-foreign joint 
ventures have been granted in the city, the volume of 
contracted foreign investment doubled the figure in the 
same period last year. 


During the same period. the municipal export volume 
was 10.8 percent higher comparing with the same period 
last year and the city also received 320,000 overseas 
tourists in the first three months, a record number in 
Beijing's tourism history. 


Just one month after the operation of the Beijing shangdi 
information enterprises base, nine contracts on transfer- 
ring land-use rights have been signed. 


To attract more overseas investment, the Beijing munic- 
ipal government also approved to establish high tech- 
nology zones and industrial development zones in the 
suburban Fengtai district, Changping, Tongxian, Pinggu, 
Huairou counties. 


Beijing Strengthens Municipal Economic Structure 
OW2004035292 Beijing XINHUA in English 
0315 GMT 20 Apr 92 


[Text] Beijing, April 20 (XINHUA)—Beijing will further 
strengthen its comprehensive economic structure in 
order to fulfill the targets of the Ten-Year Development 
Program (1991-2000). 


Statistics show that Beijing's municipal gross domestic 
product (GDP) for 199i reached 56.17 billion yuan, up 7.5 
percent over the previous year. The city’s GDP increased by 
only 4.4 percent in 1989, and 5.4 percent in 1990. 


In 1991, the municipal income amounted to 40.51 
billion yuan, up 7.2 percent over the 1990 figure, while 
the income for the city proper rose by 4.01 percent to 7.7 
billion yuan. 


Deputy Mayor Wang Baosen attributed the good results 
to the capital's political and social stability which helped 
to boost the economy and enable people to live and work 
in peace and contentment. 


He called on people to seize the opportunity to further 
enhance the economy and fulfill this year’s annual pro- 
duction target. 
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Northeast Region 


Jilin Party Secretary Discusses Enterprise Reform 


SK 1904040992 Changchun JILIN RIBAO in Chinese 
17 Mar 92 p 1 


[Text] Comrade He Zhukang, secretary of the provincial 
party committee, recently chaired a discussion meeting 
attended by the directors (managers) of the 12 pilot 
enterprises experimenting with decontrolled manage- 
ment ana transformation of the operating mechanism. 
Pertinent leading comrades of the provincial party com- 
mittee and government were present at the meeting. At 
the meeting, the pilot enterprises gave reports on their 
progress in the experiment, their experiences, and the 
problems they encountered and discussed relevant 
issues. Comrade He Zhukang and other leading com- 
rades gave important speeches on the problems these 
pilot enterprises faced. 


The participants held that the provincial party com- 
mittee and government were correct last year to make 
the policy decision on changing government's functions 
and transforming enterprises’ mechanism and to put 
forward the method of conducting experiments first in 
pilot enterprises for the transformation of the mecha- 
nism of large and medium-sized state enterprises and 
assigning leading comrades of pertinent departments, 
bureaus, and cities to work in the pilot enterprises. 
Comrade He Zhukang pointed out: Decontrolling the 
management and transforming the mechanism of enter- 
prises is the most important link in the in-depth reform 
of enterprises and also an important measure of strategic 
importance for improving large and medium-sized state 
enterprises. Enterprises should transform their operating 
mechanism if they are to meet the need in the develop- 
ment of the planned commodity economy. The basic 
reason iarge and medium-sized state enterprises are not 
as vigorous as the enterprises in the “three forms of 
ventures” and township enterprises is that their oper- 
ating mechanism is not as flexible as theirs. Without 
transforming their operating mechanism, enterprises 
cannot survive and develop. Enterprises which attach 
importance to this issue, understand it early and pro- 
foundly, and transform their mechanism speedily will 
gain momentum and achieve development. As the cur- 
rent opportunity for enterprises to transform their oper- 
ating mechanism is very good and many favorable 
conditions are available, we should take advantage of 
them to actively promote this work. 


Some enterprises held: There are many policies for 
invigorating enterprises at present, but some of the 
policies are not put in place or implemented, and some 
departments often use their documents to impose 
restrictions. When the “common big pot” is not broken, 
enterprises lack vigor and no one takes charge of them, 
but when the “common big pot,” the “iron position,” the 
“guaranteed wage,” and the “iron rice bowl” are elimi- 
nated, there are always persons who exercise interven- 
tion when someone lodges a complaint, making enter- 
prise management very difficult. In view of this, 
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Comrade He Zhukang said: The key lies in enhancing 
understanding and emancipating the mind. First, we 
should see that without the transformation, it is difficult 
for enterprises to develop and for financial departments 
to bear the burden. Meanwhile, we should think how we 
can further invigorate enterprises and make large and 
medium-sized state enterprises play their due role. We 
should have a clear understanding of ihe nature and 
superiority of socialism. The basic task of socialism is to 
develop productive forces; to triumph over capitalism 
and attain the goals we fight for. In the final analysis, this 
depends on the great development of productive forces. 
When judging whether a re‘orm measure is correct or 
not, we should mainly see whether it helps develop the 
productive forces of socialist societies, enhance the com- 
prehensive strength of socialist countries, and improve 
people's living standard. The purpose of decontrolling 
enterprise management and transforming their mecha- 
nism is to liberate and develop productive forces and 
change regulations detrimental to the development of 
productive forces. Pilot enterprises should conduct the 
experiment bravely. Enterprises should have the courage 
to blaze new trails, and departments should permit 
experiment. When starting a new undertaking, we should 
not wait until we are very sure of its success. When 
selecting pilot enterprises, the first criterion is that they 
should have a very strong leading body and the courage 
to tackle difficulties. We should not only summarize our 
own experiences continuously but also learn from the 
experiences of other localities and foreign countries. We 
may also learn from the experiences of the enterprises in 
the “three forms of ventures” and township enterprises. 
Jilin Province started contracted management fairly 
early and has accumulated some experiences and 
achieved encouraging results. It should not fall behind in 
decontrolling enterprise management and transforming 
their mechanism. Pilot enterprises should face up to 
difficulties and have the spirit to hack their way through 
them. Government departments should render great 
support to them and actively transform their own func- 
tions when enterprises transform their mechanism. Pilot 
enterprises are bound to encounter difficulties and 
obstacles during the experiment, and they should be 
mentally prepared for this. Once they start the experi- 
ment, they should have the determination to continue it 
persistently. They should strengthen leadership, and 
their directors (managers) and party secretaries should 
attend to the experiment personally, work out overall 
plans for it, and put them into effect step by step. The 
plans should be meticulous, and work solid. 


During the discussion, some enterprises held that it is 
necessary to start with streamlining organizations and 
eliminating the “iron position” and to apply the open 
invitation system to the employment of cadres if we are 
to eliminate the “iron rice bowl,” the “guaranteed 
wage,” and the “iron position,” and that enterprises and 
the society should coordinate in placing surplus per- 
sonnel so as to establish a dynamic employment system. 
He Zhukang and other leading comrades fully affirmed 
this. They pointed out: Eliminating the “iron rice bowl,” 
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the “guaranteed wage,” and the “iron position” is not 
the only purpose of transforming the operating mecha- 
nism of enterprises but is the current work priority. 


Eliminating the “iron position” first is easily acceptable 
by staff members and workers and can play a leading 
role. In our endeavor to eliminate the common big pot, 
the “iron rice bowl,” the “guaranteed wage,” and the 
“iron position,” we should carry out practical work and 
exert real efforts. Because this work involves the vital 
interests of some staff members and workers, we should 
carry out thorough and meticulous ideological work and 
mobilize workers to discuss the reform plans. Cadres 
who are demoted after enterprises’ effort to optimize 
their internal labor organization should receive treat- 
ment corresponding to their posts, and the practice of 
allowing them to enjoy the same political seniority and 
economic and material benefits they enjoyed when they 
were cadres, as adopted by some enterprises before, is 
not applicable to all enterprises. There should be policies 
and special consideration to veteran cadres, but enter- 
prises should not seek uniformity in them because their 
conditions are different. In addition, “veteran cadres” 
are also different. We often stress preferential consider- 
ation to veteran cadres. These veteran cadres we refer to 
are the old comrades who participated in the revolu- 
tionary work before liberation. It is indeed necessary for 
us to properly place the personnel who become redun- 
dant after the labor organization becomes optimal, but it 
is difficult to replace them immediately. Optimizing the 
labor organization of enterprises is dynamic work. It is a 
good method to make redundant personnel undergo 
training in the plant. There are always people waiting for 
employment not only in society but also within enter- 
prises, assuming new posts again, and being dismissed 
from their original posts. Only in this way can we have 
competition and facilitate improvement. Of course, 
labor departments should make active efforts to coordi- 
nate and gradually increase the capacity of the society for 
placing these personnel. 


During the discussion, many comrades said that “push- 
ing enterprises to the market” was meant not only to 
make products enter the market but also to orient all 
enterprise mechanisms, including all the links of their 
production and business activities, to the market. They 
proposed that the branch plants, workshops, supply and 
marketing units, equipment maintenance workshops, 
canteens, nurseries, and vehicle teams of enterprises, 
which were closed to the public, carry out independent 
accounting to be responsible for their own profits and 
losses and gear their work to the market. Concerning this 
issue, Comrade He Zhukang said: The purpose for 
enterprises to transform their operating mechanism is to 
meet the need in the planned commodity economy, act 
according to the law of the economy, enter the market, 
and become capable of regulating themselves and accu- 
mulating funds for transforming and developing them- 
selves through competition. Improving large and 
medium-sized state enterprises depends on invigorating 
the operating mechanism and not on tax reduction and 
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exemption by the government. Government should not 
intervene in or take over enterprise management. To 
prevent enterprises from eating from the same big pot of 
the state, we should also carry out independent 
accounting in the various units of the enterprises so that 
they will not eat from the common big pot of the 
enterprises. Regarding the social problems with which 
society can deal, enterprises should turn them over to 
society step by step. The existing enterprises can only 
solve their problems step by step, but new enterprises 
should have new methods, and old enterprises should 
also have new methods or conduct experiments when 
they employ new staff members and workers. New staff 
members and workers may have higher wages, but enter- 
prises will no longer be responsible for their various 
allowances, housing, and the schooling of their children 
and will apply new methods to their labor insurance and 
may be dismissed. We should make this clear before 
employment, and people should apply for work on a 
voluntary basis. Otherwise, reform can never be com- 
pleted when some enterprises are conducting reform 
while others are still adopting the old methods. Of 
course, enterprise reform should be coordinated with the 
reform of the housing system and the social security 
system. At present, enterprises should take over few or 
none of the jobs that can be handled by the society. 
Regarding the jobs they have already undertaken, they 
should push them to the society through the independent 
accounting system and the method of being responsibile 
for one’s own profits and losses. 


During the discussion, Comrade He Zhukang empha- 
sized that governments should change their functions, 
simplify their organizations, delegate power to lower 
levels, and adopt realistic measures to ensure implemen- 
tation of the policies for the transformation of the 
operating mechanism of enterprises. He urged pertinent 
departments to change as soon as possible the situation 
reported by participants at the discussion that some 
departments and bureaus still intervened in enterprises 
too much, and that provincial departments still took 
charge of the collective enterprises run by plants, and 
their appraisals, screening, and approvals of technical 
transformation projects were overlapped and procedures 
were many and coniplicated. He also pointed out: The 
power for the establishment of the organizations of 
enterprises should be truly delegated to enterprises, and 
pilot enterprises should be allowed to merge their secu- 
rity and people's armed forces departments with their 
discipline inspection and supervision departments, 
making them an organization with two responsibilities. 
Enterprise directors (managers) should have the courage 
to tackle difficulties, be responsible to the state, defend 
enterprise autonomy, and refuse irrational apportion- 
ment and enforcement of irrational regulations. The 
province supports enterprise reform, and everyone 
should emancipate his mind and have more courage. 
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He Zhukang said: We should quicken the step of reform 
and opening up if we are to accelerate economic devei- 
opment. The current priority is to transform the oper- 
ating mechanism of enterprises. We should rely on the 
transformation of the enterprise mechanism to promote 
supporting reforms in other fields. Pilot enterprises 
shoulder heavy responsibility. When they succeed, they 
will be able to lead the entire province. It is hoped that 
they will achieve success, adopt the new mechanism as 
soon as possible, and set an example for the province. 


Northwest Region 


Song Hanliang Meets Kazakhstan Party Delegation 
OW 190406 1492 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 17 Apr 92 


[From the “Xinjiang News” program] 


[Text] Song Hanliang, secretary of the Xinjiang regional 
party committee, and Zhang Fusen, deputy secretary, 
cordially met with a four-member delegation from the 
Kazakhstan Socialist Party [KSP] headed by Ertysbayev, 
secretary of the KSP Central Executive Committee, at 
Xinjiang’s Hall of the People last night. The delegation 
was paying an official visit to the autonomous region. 


During the meeting, Comrade Song Hanliang briefed the 
guests on China's political and economic development. 
He said: At present, relations between our two countries 
and two parties are developing rapidly. We are very 
pleased at the progress. | hope that as we develop 
friendly relations between the two countries, we will also 
promote understanding between our two parties, deepen 
bilateral ties, and promote the continuous development 
of our economic relations and trade. 


Secretary Ertysbayev said: Our current visit has pro- 
duced fruitful results. Your experience in reform is very 
help to Kazhakstan. There is a bright prospect for 
cooperation between us in a wide range of fields, 
including oil, agriculture, and livestock breeding. 


At the end of the conversation, he spoke in Mandarin: 
The road you have chosen is correct. 


The delegation is the first to visit China since the 
establishment of formal ties between the KSP and the 
CPC last March. It is the first KSP delegation to be sent 
abroad by the party. It arrived in China on 3 April at the 
invitation of the International Liaison Department of 
the CPC Central Committee. The delegation has visited 
Beijing, Guangzhou, and other places, and has been 
received by Qiao Shi and other central leading comrades. 
Since its arrival in Urumqi on 15 April, it has visited the 
autonomous regional party school, the Fiendship 
Emporium, and Tianmao. The guests left for home by 
plane this morning. 


Responsible persons of the International Liaison Depart- 
ment and the regional party committee were present at 
the meeting. 
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Xinjiang Secretary Addresses Trade Fair Meeting 
OW 1504052392 Urumg@i Xinjiang Television 
Network in Mandarin 1655 GMT 11 Apr 92 


{Announcer-read report from the “Xinjiang News” pro- 
gram} 


[Text] The regional party committee and government 
yesterday held a mobilization meeting to prepare for the 
1992 Urumgi border and regional economic and trade 
fair. Song Hanliang, secretary of the regional party 
committee, and Hederbai, vice chairman of the regional 
government, attended the meeting. 


Song Hanliang spoke on ways to better prepare for the 
economic and trade fair. He said: Successfully holding 
the economic and trade fair is an important step in 
diversifying Xinjiang’s market and implementing the 
westward strategy. It is also vital to accelerating the 
development of Xinjiang’s regional and border trade. 
We must use the economic and trade fair to sign more 
contracts, establish more joint ventures, and do more 
business to advance Xinjiang’s economic development 
and trade to a new stage. We must use economic and 
trade fairs to completely rid ourselves of ideas incom- 
patible with reform and opening to the outside world and 
remove restrictive rules and regulations and backward 
practices. We must temper and upgrade our economic 
and trade enterprises, as well as bolster the ranks of our 
economic and trade personnel, through competition 
during the economic and trade fair. We must demon- 
Strate Xinjiang’s strength and its role as a bridgehead in 
opening to regions west of China and as a trustworthy 
partner. We must make foreign businesses feel that the 
economic and trade fair, with its distinguishing features, 
meets their needs and that there is a promising future in 
economic cooperation and trade with Xinjiang. Depart- 
ments at all levels must attach great importance to the 
economic and trade fair and provide full support to 
make the fair a success. We must make full use of 
opportunities created by the fair to make the world know 
more about Xinjiang and make Xinjiang know more 
about the world. 


The economic and trade fair scheduled for next September 
Se ee ee es oe eee 
the city of Xian, the Xinjiang production and construction 
corporations, and five northwest provinces and regions. 
Nearly 30 countries and regions are invited to attend the 
fair, including 15 reputn.cs of the former Soviet Union and 
East Europe's Poland, Czechoslovokia, Hungary, Romania, 
Bulgaria, and Yugoslavia. 


Xinjiang’s Song Hanliang on Training Cadres 
OW 1904041692 Urumqi XINJIANG RIBAO in Chinese 
SApr92pi 


[Report by Xinjiang People’s Broadcasting Station 
reporter Li Heping (2621 0735 1627) and XINJIANG 
RIBAO reporter Jin Ruiyong (6855 3843 8673): “Song 
Hanliang Stressed the Need to Cuitivate a Large Number 
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of Capable People for This and the Next Century When 
He Visited Trainees From Xinjiang at the Central Party 
School”—XINJIANG RIBAO headline] 


[Text] Song Hanliang, secretary of the Xinjiang Uygur 
Autonomous Regional CPC committee, and other 
leading comrades of the regional party committee, who 
are attending the Fifth Session of the Seventh National 
People’s Congress [NPC] in Beijing, went on 3 April to 
the Central Party School to visit trainees from Xinjiang. 
Song Haniiang said: To speed up the pace of reform and 
opening up in Xinjiang and quicken economic develop- 
ment, we urgently need to train and cultivate a contin- 
gent of cadres with profound theoretical understanding 
and abundant practical experience. 


Comrade Song Hanliang first introduced the situation of 
the Fifth Session of the Seventh NPC to trainees of 
various nationalities from Xinjiang at the Central Party 
School. In light of the actual conditions in Xinjiang, he 
emphatically talked about ways to further emancipate 
people's minds, speed up the pace of reform and opening 
up, and quicken economic development in Xinjiang. 


Song Hanliang said: in the face of favorable circum- 
stances for further promoting reform and opening up 
throughout the country this spring, the only choice for 
Xinjiang is to further emancipate our minds, be bolder, 
speed up the pace of reform and opening up, give full 
play to Xinjiang’s advantage of geographical position 
and natural resources, work hard with one heart and one 
mind for several years, and push Xinjiang’s economy to 
a new high level during the “Eighth Five-Year Plan” 
penod. 

Song Hanliang said: To build socialism with Chinese 
characteristics, we need to train and cultivate a contin- 
gent of cadres with profound theorectical understanding 
and abundant practical experience. In particular, we 
should cultivate a large number of capable people for this 
and the next century. He said: From now on, party 
committees at various levels in the autonomous region 
should consider cadres’ theoretical study and training as 
an important content in the management of cadres. We 
should form a network of party schools from the Central 
Party School down to party schools at regional, prefec- 
tural, city, county, and township levels. We should strive 
to have every cadre take part in theoretical study. 


Song Haniiang called on trainees of various nationalities 
to seriously study and penctratingly understand the 
important speches made by Comrade Deng Xiaoping 
during his inspection tour in southern China and the 
guidelines of the enlarged meeting of the Political 
Bureau of the CPC Central Committee. He called on the 
trainees to closely integrate theory with the practice of 
reform and opening up, enhance their understanding of 
Comrade Deng Xiaoping’s expositions on building 
socialism with Chinese characteristics, raise conscious- 
ness of adhering to the party's basic line of “one center 
and two basic points,” and throw themselves into the 
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great practice of reform and opening up in Xinjiang with 
outstanding results of study and a fine mental attitude. 


Xinjiang Holds Meeting on United Front, Religion 
OW 1604084592 Urumgi Xinjiang Television Network 
in Mandarin 1655 GMT 14 Apr 92 


{[Announcer-read report; from the “Xinjiang News” pro- 
gram] 


[Text] The regional discussion meeting on united front 
work, religious affairs and work related to Taiwan was 
held in Urumgi on 13 April. Amudun Niyaz, deputy 
secretary of the autonomous regional party committee 
and chairman of the Standing Committee of the auton- 
omous regional people’s congress, made an important 
speech at the meeting. He fully reaffirmed the success 
achieved by the region in the past year on united front 
work, religious and Taiwan affairs. He said: As the 
general line, policy and component part of the party, the 
united front work has all along been geared to help 
realize the party's central tasks. At the present time when 
socialist construction has entered its crucial period, 
party committees and united front work departments at 
various levels must unswervingly implement the party's 
basic line and the various principles and policies of the 
united front work and solidly do a good job in united 
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front work. United front departments at various levels 
should further emancipate their minds, seek truth from 
facts, dare to advance, take the initiative in making the 
united front work serve the economy, and give full play 
to the superiority and role of the united front work in 
actively serving the region's economic construction and 
further promoting reform and opening. 


Amudun Niyaz pointed out: Xinjiang is a region popu- 
lated by many nationalities; the performance on nation- 
ality and religious affairs is an important factor of the 
region's stability. We must firmly oppose national split- 
tism, subversion directed by religious forces outside the 
region, infiltration, and sabotage. For work related to 
Taiwan affairs, it is necessary to uphold the basic prin- 
ciples of peaceful unification and “one country two 
systems,” resolutely oppose the plot of creating two 
Chinas or “one China, one Taiwan,” and the attempts 
for an independent Taiwan. 


Ba Dai, chairman of the autonomous regional committee 
of the Chinese People’s Political Consultative Confer- 
ence, leaders of the autonomous regional United Front 
Work Department and the Religious Affairs Bureau 
attended the discussion meeting. Liu Fang, head of the 
autonomous regional United Front Work Department, 
summed up the meeting. 
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United States To Remain Major Arms Supplier 


OW 1604131892 Taipei CHINA POST in English 
12 Apr 92 p 11 


[By H.K. Cheng] 


[Text] The United States will remain the main arms 
supplier to the Republic of China [ROC], but both 
governments would like to see Taipei diversify its pur- 
chases in the near future, a top military official said 
yesterday. 


“Washington has been our major arms supplier” under 
the Taiwan Relations Act, which commits the United 
States to supplying weapons to Taipei for defensive 
purposes, Defense Minister Chen Li-an said. 


The U.S. administration instituted the act after 
switching diplomatic recognition from Taipei to Beijing 
in 1979. 

“In the future, the United States will still be our main 
arms supplier, but we will start to purchase arms from 


other countries to diversify our arms supply sources,” 
Chen said. 


He noted that the ROC’s purchases of European war- 
ships to build up its second generation squadron was one 
example of the diversification policy. 


The defense minister told Parliament in a meeting here 
that Taipei does not rule out the possibility of buying 
weapons from countries other than the United States. 


Last month, Chen confirmed that France's Thomson- 
CSF was cooperating with the China Shipbuilding Corp. 
in producing six La Fayette frigates for the ROC. 


France gave the green light last September for the sale to 
Taipei of 16 La Fayette frigates worth $4.8 billion. 


In collecting military product information, Chen said the 
supply department of the Combined Services Command 
is charged of doing such and sending information to the 
Air Force, Army and the Navy for reference. 


Ting Shou-chung, legislator of the ruling Kuomintang 
(KMT), however, suggested that the ministry 
establish a defense-industrial zone and allow private 
firms to produce military products for the military. 


Ting said the military should allow the private firms to 
share its NT$100 million arms purchase budget with 
other foreign arms suppliers. 


Aerospace Firm Seeks Ties With Aerospatiale 
OW 1704085192 Taipei CNA in English 0740 GMT 
17 Apr 92 


{Text} Taipei, April 17 (CNA)}—Negotiations are under 
way for a joint venture between Taiwan Acrospace Corp. 
and Acrospatiale Group of France, Vice Economic 
Affairs Minister Yang Shih-chien reported Thursday. 
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In addition to the much-publicized proposed deal with 
McDonnell Douglas Corp. of the United States to pro- 
duce commercial aircraft, the vice minister said, Taiwan 
Aerospace is also seeking to cooperate with the French 
consortium to manufacture helicopter parts and to set up 
a maintenance and repair center in Taiwan. 


The two proposed deals were among the several major 
topics discussed al yesterday's meeting of Taiwan Aero- 
space’s board of directors. 

Yang pointed out, however, that Taiwan Acrospace’s 
proposed joint venture with Acrospatiale is still in a 
negotiating stage. Up to the present, the two sides have 
not produced any tangible results, he added. 


The board meeting Thursday elected Earle Ho to succeed 
David Huang as the new chairman of Taiwan Aerospace. 
Kuang will become an advisor to the company. 


Ho, 53, is the chairman of Tungho Steel Corp. and 
concurrently chairman of the Taiwan Steel & Iron Indus- 
tries Association. He varned a master of economics 
degree from Indiana University. 


Upon his election, Ho pledged to spare no effort in 
expediting the development of the aerospace industry in 
Taiwan. 


Denny Ko, Taiwan aerospace’s president and the man 
who has been at the center of the McDonnell Douglas 
plan, will remain in his post. 


Foreign Ministry Reports Progress in CIS Ties 
OW 2004082292 Taipei CNA in English 0720 GMT 
20 Apr 92 


[Text] Taipei, April 20 (CNA)}—The Republic of China 

[ROC] is close to its goal of setting up representative 

offices in the capitals of Russia, Ukraine and Byelarus, 

a Foreign Minister John Chang reported over the 
end. 


Chang, who just returned from a visit to the three former 
Soviet republics, told a news conference that it won't be 
long before Taipei opens offices in Moscow, Kiev and 
Minsk. 


During his meetings with senior officials of the three 
countries, Chang recalled that he repeatedly stressed the 
need to exchange offices in developing substantive bilat- 
eral relations. 


“lany officials of the three countries have responded 
favorably to my overtures,” an optimistic Chang 
observed. 


Chang left for Kiev April 6 to attend a ceremony 

marking Ukraine's acceptance of Taiwan medical aid. 

After an | 1-day tour of the the three major member 

countries of the new Commonwealth of Independent 

~ (CIS), he returned Friday with two senior Russian 
icials. 
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The two Russian officials now on a week-long visit here 
are Leonid Tchechinskii, chairman of the State Com- 
mittee for Grain Supplies, and Aleksandr Khlystov, 
minister of trade and material supplies. 


Chang revealed that Ukraine's health minister and the 
deputy speaker of its parliament, as well as the Byelarus- 
sian mayor of Minsk have agreed to visit Taipei in late 
Apmil or early May. 


“All of these high-level contacts will certainly be condu- 
cive to our relations with the three CIS states,” Chang 
noted. 


He reported that Ukraine will send a charter plane to 
Taiwan early next month to take delivery of a second 
installment of ROC medical aid. Two Russian vessels 
are also scheduled to arrive in Keelung in mid-May to 
take back to Russia the last shipment of ROC-donated 
rice. 

The ROC has donated 100,000 tons of rice to Russia and 
$10 million worth of medical supplies to Ukraine. It has 
also promised $500,000 in medical aid to Byelarus. 
During his weekend news briefing, Chang denied that 
the ROC is seeking to purchase weapons from the three 
CIS nations. “The time is not yet ripe for us to consider 
arms deals with any CIS member state,” he stressed. 


South African Air Force Commander Visits Kinmen 


OW 1604153192 Taipei CNA in English 1505 GMT 
16 Apr 92 


[Text] Taipei, April 16 (CNA}—The commander- 
in-chief of the South African Air Force, Lieut. Gen. 
{Lieutenant General] James Kriel, visited the Republic 
of China's [ROC] island of Kinmen Thursday. 
Lieut. Gen. Kriel, who arrived in Taipei on April |2 for 
a weeklong visit, toured the island opposite the Chinese 
Mainland in the company of Lieut. Gen. Sun Ping, 
deputy commander-in-chief of the ROC Air Force. 


The South African military leader visited an observation 
post, an artillery position, one ceramics factory and the 
cultural village. 

He praised the high morale of the troops stationed there 
as well as Kinmen’'s economic development. 


Lieut. Gen. Kriel flew back to Taipei in the afternoon to 
continue his visit here, which will end on April 18. 


President Li ‘Confident’ of Future Development 
OW 1504092292 Taipei CNA in English 0816 GMT 
13 Apr 92 


bevy Taipei, ApriliS (CNA)}—President Li Teng-hui 

Uruguayan President Jorge Pacheco Areco 
Tesedey that the government and people of the Republic 
of China will be able to confront any difficulties and 


challenges lying ahead. 
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“We're confident of the nation’s future development,” 
Li said during his meeting with Pacheco, who flew into 
Taiwan Monday for a weeklong visit. 

Li said the Republic of China is more thar. willing to 
share its successful experience in promoting economic 
development with other countries. 


He expressed the hope that Uruguay will lend a hand to 
the Republic of China's bid to enter the General Agree- 
ment on Tariffs and Trade, a Geneva-based world trade 
regulatory body. 

Pacheco said that since Taiwan has a decisive position in 
the Pacific region, the Republic of China will certainly be 
able to contribute to the formation of a South American 
common market by offering its own development expe- 
rence. 

Speaking of Sino-Uruguayan ties, Pacheco said he 
believes they will greatly improve after the establishment 
of a Taipei economic and cultural office in Montevideo. 
Preparations for the office are in full swing, sources said. 


The republic of China suspended official links with 
Uruguay in 1988 after it shifted diplomatic recognition 
from Taipei to Peking (Beijing). 

They also touched on the fast changing world situations. 
Li expressed his personal views on the establishment of a 
new world order in the post-communist era. Li's scenario 
for a new global order operates within the framework of 
human rights, free economies, regional security organi- 
zations, and compromises rather than military confron- 
tations. 


University Heads Meet To Discuss Human Resources 


OW 2004082392 Taipei CNA in English 0724 GMT 
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[Text}) Taipei, April 20 (CNA)}—A five-day conference 
on education and human resources development in the 
Pacific basin opened in Taipei Monday. 


Eighty-nine university presidents from 18 countries are 
Participating in the international meeting, according to 
its sponsor, Tunghai University. 


The participants, members of the International Associa- 
tion of University Presidents, are from the United 
States, Canada, the United Kingdom, Japan, Australia, 
South Korea, and other countries. 


President Li Teng-hui's congratulatory message was read 
during the opening ceremony at the Grand Hotel 
Monday morning. 


K.T. Lee, senior advisor to the president, and Fei Ching- 
han, member of Academia Sinica, will deliver keynote 
speeches. More than 10 reports will be read and dis- 
cussed during the panel discussions being staged at 
Tunghai University in Taichung, central Taiwan. 
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The participants will also visit the Hsinchu Science- 
Based Industrial Park, National Taiwan University, and 
the National Palace Museum. 


World Muslim League Leaders Visit Taipei 


OW 1804115192 Taipei CNA in English 0750 GMT 
18 Apr 92 


[Text] Taipei, Apnl 18 (CNA)}—Ten World Muslim 
League leaders arrived in the Republic of China [ROC] 
Friday to attend ceremonies inaugurating three mosques 
in Taoyuan, Taichung and Kaoshiung. 


The Muslim leaders include Izz-al-Din al-Khatib al- 
Tamimi, Jordanian minister of Awgaf and Islamic 
Affairs; Imam Shaykh Muhammed Abdallah al-Haddad, 
Ministry of Islamic Affairs and Awgaf of the United 
Arab Emirates; and Nordin Mohammed Zain, secretary 
general of the Riseap of Malaysia [Muslim names as 
received]. 


The visitors are schedule to leave the Republic of China 
April 22 or April 23. 


Minister on Vigilance in Mainland Business Deals 


OW 1704092792 Taipei CNA in English 0807 GMT 
17 Apr 92 


[Text] Taipei, April 17 (CNA)}—Economic Affairs Min- 
ister Hsiao Wan-chang Thursday urged local busi- 
nessmen to keep constant vigilance in dealing with 
Mainland China as communist authorities remain hos- 
tile toward Taiwan. 


Hsiao renewed his call amid reports that Peking will 
require Taiwan residents to produce household registra- 
tion certificates when they apply to visit the mainland. 


“The new requirement might harbor ill political 
motives,” Hsiao said. “It also signifies Peking’s 
unfriendliness toward us,” he added. 


“Since Peking can abruptly change its entry permit 
requirements, it may also adjust its policy on cross-strait 
commercial exchanges at will,” Hsiao cautioned. 


The minister reminded local entrepreneurs never to 
forget the true nature of communism when launching 
ventures across the Taiwan Strait. Communist authori- 
ties are capricious and their policies are fickle. More- 
over, Hsiao said, Peking has never stopped its efforts to 
isolate Taiwan from the international community. 


A local economist also warned Thursday that Mainland 
China will become Taiwan's strong competitor in inter- 
national markets in the not too distant future. 


Wu Tsai-yi, a researcher with the Taiwan Institute for 
Economic Research, said in a public speech that the 
“complementary nature” of cross-strait trade is gradu- 
ally fading away as Mainland China has sharpened its 
competitiveness in world markets in recent years. 
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Blessed with abundant human resources, the mainland 
has become one of the world’s major suppliers of labor- 
intensive products, Wu said. 


He noted that Taiwan has become increasingly reliant on 
mainland supplies of many kinds of electronics parts and 
other semi-finished goods. Nearly 93 percent of the 
inductors needed here, for instance, are now imported 
from the mainland. 


Mainland China registered a 14 percent growth in its 
industrial output in 1991, and its exports jumped an 
impressive 15.8 percent to $71.9 billion, Wu reported. 


He predicted that mainiand’s industrial output and 
exports will continue to grow at double-digit rates this 
year. 


Lured by lower labor costs, Taiwan companies have 
removed their production facilities to the mainland in 
droves in recent years, thus contributing to the main- 
iand’s economic development. Mainland China is com- 
petiting with Taiwan for market shares in the United 
States and Japan, Wu said. 


“An economically strong mainland will be a big threat to 
Taiwan,’ Wu observed. “We'll become very vulnerable 
to Peking’s political clout if our reliance on mainland 
markets continues to increase,” he warned. 


Economic Official Warns of Mainland Trade Risks 


OW 1604095292 Taipei CNA in English 0823 GMT 
16 Apr 92 


[Text] Taipei, April 16 (CNA)}—Taiwan has benefited 
from trade with Mainland China, but such economic 
profits entail high “political risks,” Vice Economic 
Affairs Minister P.K. Chiang said Wednesday. 


“Cross-straits commercial exchanges have so far brought 
us great economic benefits, but such profits are not 
cost-free,” cautioned a wary Chiang. 


Mainland China has emerged as Taiwan's fifth largest 
export market. In 1991, the island shipped $4.66 billion 
worth of goods to the mainland, an increase of 42 
percent over year-earlier levels. 


A prime mover behind the rapid trade growth is 
increasing Taiwan investments on the mainland. Many 
noted private enterprises here have launched cross- 
straits ventures in the past few years. 


Alarmed by Taiwan’s growing reliance on mainland 
markets, Chiang pointed out that economic power is 
Taiwan's biggest bargaining chip with Communist 
China. “Without a viable, dynamic economy, we'll be 
unable to compete peacefully with the mainland,” he 
stressed. 


With Taiwan's current free economic system, Chiang 
admitted that the government cannot effectively restrict 
local companies from investing on the mainland. 
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Asa centrally-controlled communist economy is a far cry 
from a free market system, Chiang urged local entrepre- 
neurs to think twice before edging into the highly risky 
mainland market. 


Official Suspects Mainland Travel Requirements 


OW 1604091992 Taipei CNA in English 0818 GMT 
16 Apr 92 


[Text] Taipei, April 16 (CNA)}—A ranking official 
warned Wednesday that Peking’s [Beijing] new require- 
ments that Taiwan residents present household registra- 
tion certificates when applying for travel permits could 


“endanger” people here. 


Ma Ying-chiu, vice chairman of the Mainland Affairs 
Council (MAC), suspected that with the new require- 
ments, Peking might be trying to gain a better knowledge 
of Taiwan's population in order to facilitate its “united 
front” tactics. 


Peking has reportedly asked Taiwan applicants to attach 
household registers for the sake of preventing criminals 
from visiting the mainland, but such information is not 
included in the registers. 


Ma said that with one million Taiwan residents visiting 
the mainland per year, Peking could build a complete file 
of Taiwan's 20 million people within three years. 


The data could be used to implement Peking’s “one 
country, two systems” policy toward Taiwan, the MAC 
official noted. 


Ma commented that after the population databank has 
been set up, Peking could ask Taiwan residents to attach 
tax reports and to pay taxes on the mainland. 


Only Australia asks foreigners to attach household reg- 
isters to applications for an entry visa, Ma pointed out. 


And even Australia only requires it for those applying to 
settle in the country, and not for those applying for short 
visits, he added. 

Peking’s new requirements have provoked anger among 


government officials as well as the private sector here, who 


charged that by regarding Taiwan people as foreigners, 
Peking is violating its own “one-China” principle. 
The MAC will ask the Straits Exchange Foundation to 


express the government’s concern to Peking, and will 
take appropriate countermeasures after Peking responds. 


Ma said that Peking’s insincere and unfriendly moves 
only cast a shadow over cross-straits relations. 


Travel Agents Threaten To Boycott Mainland Tours 
OW 1704085292 Taipei CNA in English 0747 GMT 
17 Apr 92 


[Text] Taipei, April 17 (CNA)}—Taipei’s tour agents 
Thursday threatened to boycott tours to Mainland China 


TAIWAN 67 


if Peking does not amend an “unreasonable” require- 
ment that Taiwan residents attach household registers to 
their applications for tour permits. 


The Taipei Travel Agents Association decided to cancel 
its planned participation in the 1992 travel fair sched- 
uled for June 8 in Peking if the mainland authorities do 
not respond in a friendly manner to Taiwan's request 
that the new requirement be rescinded. 


The travel agents said they will also boycott group tours 
to Mainland China beginning June |. 


Association president Chen Yao-chi said travel agents in 
other Taiwan cities will also join the Taipei agents in 
boycotting mainland tours. 


Chen called on the general public to cooperate in the 
effort, so Communist China will “feel the power” of 
Taiwan consumers. 


Chen Ming-chang, director of the Mainland Affairs 
Council’s [MAC] Department of Economic Affairs, said 
he fully supports the travel agents’ decision. 


Kao Kung-lien, MAC vice chairman, said he does not see 
the tour agents suffering any major losses since their 
schedules for April and May will noi be affected and 
June will begin a new travel season. 


As to reports that Peking has softened its position on the 
matter, Kao said even if it is true, Taiwan should be 
informed in writing. 


The reporis said Peking has offered an “oral” explana- 
tion that only “specific and problematic” Taiwan resi- 
dents will be asked to present household data when 
applying for an entry permit. 


During a telephone talk, a ranking communist Chinese 
official in Hong Kong told the Straits Exchange Founda- 
tion [SEF] that he had to confirm the reports. 


Huang Wenfang, Taiwan affairs director at the 
XINHUA NEWS AGENCY’s Hong Kong Bureau, told 
SEF Secretary General Chen Jung-chieh that Peking 
imposed the new requirement because there have been 
incidents of different Taiwan applicants using the same 
“identity number” and of the same person using two or 
more “identity numbers.” 


But Huang did not reply when asked by SEF’s Chen why 
Taiwan residents must attach their passports, instead of 
copies only. 


Chen commented, however, that Peking’s quick 
response to the “strong repercussions” in Taiwan was a 
“positive development.” 
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Editorial Protests Mainland Travel Regulations 


OW 1704175692 Taipei CHUNG KUO SHIH PAO 
in Chinese 12 Apr 92 p 3 


[Text] The Communist Chinese Ministry of Public Secu- 
rity has decided to replace the “Taiwan Compatriot 
Travel Certificate” (abbreviated as Taiwan compatriot 
certificate)}—originally issued to Taiwan people for 
entering and exiting the mainland—with the “Taiwan 
Resident Pass for Going in and out of the Mainland” 
(abbreviated as pass). This will take effect on | May this 
year. The day before yesterday, the China Travel Service 
in Hong Kong elaborated on the procedure for Taiwan 
people to apply for the “‘pass.”” Of most concern to us is 
that the Communist Chinese Ministry of Public Security 
has added a new provision that requires Taiwan people 
applying for mainland visas to submit their household 
registration certificates. 


We believe that this provision not only complicates the 
procedure for Taiwan people applying for the “pass” but 
also smacks of dubious motives. At present, people in 
Taiwan are very upset by this new provision, and travel 
agencies are planning to lodge protests with relevant 
units in Communist China. The Communist Chinese 
authorities have repeatedly stated that the new provision 
is aimed at making it easier for Taiwan people to enter 
and exit the mainland with a new “pass” that has five 
years of validity. However, the requirement of house- 
hold registration certificate, in effect, contradicts that 
purported goal. To comply with this particular demand 
of the Communist Chinese Ministry of Public Security, 
every Taiwan resident who plans to visit the mainland 
would have to spend an extra half day to go to a 
household administration office personally to apply for a 
household registration certificate. We really cannot see 
any convenience in such a policy that demands more 
time and effort from the individual. In the following, we 
would like to present five more arguments and ask the 
Communist Chinese authorities to carefully consider the 
reaction of Taiwan people. 


First, we would like to point out that a household 
registration in Taiwan contains entries that records when 
a person gets married and with whom, his or her relatives 
in the same household, his or her residence and occupa- 
tion, and changes to his or her residence or occupation, 
if any. As a government document, the household regis- 
tration is a detailed record of a person’s history. As such, 
it is deemed as a breach of a person's right to privacy if 
the document gets into the wrong hands. In recent years, 
popular protest has made various departments and orga- 
nizations in Taiwan reduce their requirements for house- 
hold registration certificates. In contrast, the Commu- 
nist Chinese authorities is now replacing a simple 
procedure for a complicated one by suddenly aban- 
doning the former, simpler provision that required only 
copies of an identification card and passport. We have a 
hard time understanding the rationale behind this. 


Second, the China Travel Service in Hong Kong could 
not clearly explain the reasons behind the new decision, 
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which, in turn, aroused more suspicion in the outside 
world. There must be reasons why the Communist 
Chinese Ministry of Public Security decided to make this 
change in its regulations. But if even the units in charge 
of implementing the change—such as the China Travel 
Service in Hong Kong—are unclear about the reasons, 
the outside world cannot but suspect that the Commu- 
nist Chinese authorities might have some other inten- 
tions. There is much speculation floating around here 
currently, of which the most prominent one is that the 
Communist Chinese Ministry of Public Security may 
attempt to establish a databank on the entire population 
in Taiwan for use in the future, with the ultimate goal of 
controlling Taiwan people. 


Third, currently, most Taiwan people go to the mainland 
either as tourists or visiting relatives. The duration of 
their stay ranges from one or two months to three or five 
days. For those short-term travelers, we really cannot see 
any justifications for the Communist Chinese authorities 
to require them to provide household registration certif- 
icates. In addition, we would like to know whether the 
Communist Chinese authorities also require household 
registration certificates as proof when issuing entry visas 
to foreigners, or passes for Hong Kong or Macao resi- 
dents to visit their hometowns. If these people have no 
household registration certificates and are not required 
to provide one, and if only Taiwan people are required to 
do so, then we would like to ask the Communist Chinese 
Ministry of Public Security whether they are trying to 
discriminate against Taiwan people. Furthermore, we 
would like to know if mainland people use identification 
cards or household registration certificates to prove their 
personal identity. If in day-to-day life, there is no need 
for mainland people to use household registration certif- 
icates to prove their personal identity, while Taiwan 
people are asked to do so, then we would like to question 
whether the mainland public security department sees 
Taiwan people as a special group and, therefore, needs to 
know the identity and background of those Taiwan 
people entering the mainland. 


Fourth, to attract foreign tourists, many countries in the 
world have simplified their entry visa procedures. In the 
face of this world trend, Communist Chinese authorities try 
to complicate entry procedures for Taiwan people, who 
constitute a major source of tourism for the mainland, over 
1 million visitors per year. This apparently is a very 
unfriendly gesture and is not conducive to people-to-people 
exchanges between both sides of the Taiwan Strait. 


Fifth, at a rate of 1 million people per year, Taiwan 
visitors bring a substantial amount of foreign exchange 
to the mainland, which indeed is a big help to a country 
starving for foreign exchange. Does the mainland no 
longer need the influx of such a large amount of foreign 
exchange? 


Based on the aforementioned arguments, we urge the 
Communist Chinese Ministry of Public Security to 
abolish this unreasonable measure that complicates a 
simple procedure and smacks of dubious motives. After 
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nearly three years of development, relations between 
both sides of the Taiwan Strait have made considerable 
progress, which to a great extent can be attributed to 
people-to-people exchanges across the strait. People- 
to-people exchanges have also greatly narrowed the gap 
between both sides of the strait existing over the past 40 
years. Therefore, there is no need for the Communist 
Chinese authorities to sabotage these rapidly growing 
people-to-people exchanges with a minor change in its 
entry procedures. 


This act by the Communist Chinese Ministry of Public 
Security also concerns us deeply with respect to the future of 
cross-strait relations. Judging from Communist Chinese 
regulations concerning the “pass,” we can see a subtle 
change in the Communist China's policy toward Taiwan. 
Communist Chinese authorities seem to have become more 
active in their efforts to incorporate Taiwan into their 
scheme of “one country, two systems.” They are also more 
active in seeking to control various aspects of Taiwan. In 
bilateral exchanges, Communist Chinese authorities go out 
of their way for Taiwan businessmen who fit their policy 
toward Taiwan but continue to neglect the rights and 
interests of the general public. As a result, Communist 
Chinese authorities have no intention of issuing multiple 
entry visas for those Taiwan people who need to go to the 
mainland frequently for nonbusiness purposes. In addition, 
that Communist Chinese measures concerning the “Taiwan 
Resident Pass for Entering and Exiting the Mainland” will 
take effect at the same time as the regulations governing the 
entry and exit of Chinese citizens also highlights Commu- 
nist China's policy of “one country, two systems.” There- 
fore, all signs seem to indicate that following a set plan, 
Communist Chinese authorities are closing in step by step to 
bring Taiwan onto the big track devised by them. Both the 
government and the public in Taiwan should pay special 
attention to this phenomenon. 


We would also like to take this opportunity to make a 
strong call to the Taiwan department in charge of main- 
land affairs, urging it to properly respond to this 
unfriendly act by Communist Chinese authorities. They 
must not repeat their past practice of refraining from 
responding when necessary or responding to matters that 
warrant no response, without a clear inkling of Commu- 
nist China’s policy toward Taiwan. In addition, they 
must not allow Communist Chinese authorities to dis- 
criminate against Taiwan people or to establish in a short 
period of time a data base on Taiwan people, thus 
establishing some control over their privacy. We ask that 
either the Communist Chinese Ministry of Public Secu- 
rity or the Communist Chinese State Council's Taiwan 
Affairs Office clarify this matter as soon as possible to 
soothe the resentment of the Taiwan people. 


Mainland Reporters To Visit Mid-May 


OW1604091792 Taipei CNA in English 0809 GMT 
16 Apr 92 


[Text] Taipei, April 16 (CNA)}—The China mainland’s 
Association for Relations Across the Taiwan Straits 
Wednesday agreed to a namelist of mainland reporters to 
be invited to Taiwan. 
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The delegation of newsmen, the first ever from the 
Chinese communist-ruled mainland, will come to 
Taiwan in mid-May, announced Shih Chi-pin, deputy 
secretary-general of the Straits Exchange Foundation, a 
civil body organized here to handle mainland affairs. 
Hu Chih-chiang, director of the Government Informa- 
tion Office [GIO], hailed the visit, saying it will facilitate 
cross-strait civil exchanges. 

He asked the Chinese communists not to find fault with 
the GlO-issued journalist identification cards that bear 
the national flag of the Republic of China. 


The ID cards are not specifically designed for the 
upcoming visit, Hu said. 


DPP Split on Issue of 19 Apr Taipei March 


OW1704084992 Taipei CNA in English 0759 GMT 
17 Apr 92 


[Text] Taipei, April 17 (CNA}—The Democratic Pro- 
gressive Party’s [DPP] plan to spend NT$20 [New 
Taiwan dollars] million on an April 19 march for the 
direct popular election of the president has awoken 
“dissident” voices in its own ranks. 


Several DPP officials proposed that the opposition party 
make good use of hard-earned funds on “significant 


things.” 
Huang Tai-ping, president of the Tainan [as received] 
Farmers Rights Association and a DPP member, said the 


timing of the march is not good because most farmers are 
busy these days with their farm work. 


Other DPP local leaders opined that since the direct 
popular vote has become a consensus in the country and 
has driven the ruling Kuomintang’s [KMT] two factions 
into an open rift, Sunday's march in downtown Taipei 
might cause KMT factions to unite out of a sense of 
“crisis.” 

The DPP activity, which will last three days, might on 
the one hand exhaust participants and on the other 


inconvenience many others along the march routes, they 
said. ' 
They worry that if the DPP leaves a “bad impression,” it 


might cost it a lot of votes in the year-end Legislative 
Yuan elections. 


3,000 Join March 


OW2004082692 Taipei CNA in English 0748 GMT 
20 Apr 92 


[Text] Taipei, April 20 (CNA}—About 3,000 people 
joined in a Democratic Progressive Party [DPP] march 
in Taipei for the direct popular election of the president 
yesterday. 
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In Kaohsiung, southern Taiwan, the DPP activity drew 
only 700 participants because of bad weather marked by 
rarely seen hail. 


The turnouts were much smaller than the DPP had 
expected. DPP Chairman Hsu Hsin-liang said the oppo- 
sition party had anticipated at least 30,000 participants 
in Taipei. 


Braving rains, the demonstrators shouted slogans calling 
for the direct election of the president, abolishing the 
National Assembly, and honoring people's social rights. 


DPP Legislator Chen Shui-pien, one of the participants 
in Taipei, said previous opposition calls, such as lifting 
the martial law, ending the period of communist rebel- 
lion, and lifting the ban on publishing new newspapers, 
have all been realized. 


Chang Fu-mei, a DPP national assemblywoman, said if 
everybody tries to settle differences peacefully, violence 
inside the assembly hall would not have happened. 
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As the demonstration proceeded peacefully, more than 
10,000 police alerted to the event had little to do but to 
help maintain order at major intersections. 


Foreign Ministry Sets Up New Economic Department 
OW 1804104692 Taipei CHINA POST in English 
15 Apr 92 p 15 


[Text] A new economic and trade department in the 
ROC [Republic of China] Ministry of Foreign Affairs 
will officially begin operations today to handle negotia- 
tions and liaisons concerning economic and trade affairs 
in foreign countries, said Lu Ping-yien, director of the 
department. 

Lu stressed that his department will not try to snatch 
away the responsibilities of the Ministry of Economic 
Affairs. 

The foreign ministry's officials added that the depart- 
ment will be in charge of overseas mutual funds, over- 
seas technical cooperation, and provide international 
and multilateral economic advice. 
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Hong Kong 


Anti-Smuggling Hotline Opened With Guangzhou 
OW 1704130092 Beijing XINHUA in English 
1158 GMT 17 Apr 92 


[Text] Hong Kong, April 17 (XINHUA)—A hotline link 
between Hong Kong anti-smuggling task forces and their 
counterparts in Guangzhou was launched Thursday as 
part of their efforts to combat cross-border srnuggling 
activities, according to a police report. 

The setting up of the hotline was one of the agreed 
actions during a visit by Director of Operations Eddie 
Hui Ki-on to Shenzhen on March 11, the report said. 
The report added that a nine-member delegation led by 
deputy director of the Guangdong Public Security 
Bureau Chen Wenlia paid a three-day visit to Hong 
Kong between Apnil 14 and 16 and held talks with senior 
police officials on plans for further joint operations 
agains! smuggling syndicates. 


Hong Kong Bank Details Offer for UK’s Midland 


HK1504020892 Hong Kong SOUTH CHINA 
MORNING POST in English 15 April 92 p 1 


[By Peter Moreira] 


[Text] The Hongkong Bank group last night revealed an 
offer for Midland Bank which values the British bank at 
$45 billion. 

The chairman, Mr William Purves, said the offer, a 
combination of stocks and bonds, was worth 27 percent 
more than Midland’s actual value. 


The terms of the offer, which appear as an eight-page 
section in today’s SOUTH CHINA MORNING POST, 
disclose the Hongkong Bank's best kept secret—the size 
of its inner reserves. 


HSBC [Hongkong Shanghai Banking Corporation] Hold- 
ings, the holding company for the Hongkong Bank 
Group, had accumulated $16.6 billion by the end of last 
year, stashing away large amounts before declaring each 
year’s profits. 


The Hang Seng Bank, of which Hongkong Bank owns 61 
percent, holds $7.1 billion of the group's inner reserves. 


In addition, the group had also undervalued investments 
to a value of $6.7 billion, meaning the bank actually had 
hidden capital worth $23.3 billion. 


The Hongkong Bank group has held just over 14 percent 
of Midland since 1987, but announced the planned 
merger four weeks ago after it appeared the UK bank was 
recovering from the ills of the recession. 
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Acquisition of the remaining 86 percent will cost the 
Hong:ong Bank $38 billion, based on the exchange rate 
of HK [Hong Kong dollars] $14.56 to the pound used in 
the merger papers. 


If shareholders of both groups approve the deal, the 
group will have 3,300 offices in 68 countries and 
assets of 145 billion pounds (HK$2,100 billion). 


The hoiding company, HSBC, would be headquartered 
in London and come under the lead regulation of the 
Bank of England, but the Hongkong Bank would keep its 
headquarters in the territory. 


Mr Purves said both Hongkong Bank and Midland 
wot ld benefit from the merger, since the enlarged bank 
could capitalise on growing investment and trade 
between Europe and Asia. 


“I don’t think the board of HSBC would be recom- 
mending this purchase if in the long term and the 
medium term...we weren't buying a very valuable asset 
that has very good growth potential,” he said. 


HSBC Holdings will offer stock and bonds worth 3.78 
pounds for each Midland share, which represents a 27 
percent premium over the net asset value of 2.99 pounds 
per share. 


HSBC shares in London initially climbed to HK$40.50 
from $39.50 when the details of the merger were 
announced but settled back to $39.90 in afternoon 
trading. 


Midland stock, which was 2.53 pounds when the merger 
was announced four weeks ago, was trading at about 3.70 
pounds yesterday afternoon. London analysts said the 
price was suppressed when the Kuwait Investmeat 
office, which held more than 10 percent of Miclland’s 
stock before yesterday, began selling three-quarters of its 
stake. 


Hong Kong analysts are largely scep..cal of the merger, 
saying HSBC shareholders would receive better returns 
if the group concentrated on Hong Kong and the Asia 
Pacific region. 


They are also concerned that the cost of the merger is 190 
million pounds, and that HSBC will make a provision of 
200 million pounds against tax increases that will come 
from being a UK resident company. 


But some analysts say the r. veiation of the inner reserves 
should help to buoy *+: ‘SEC share price in the short 
term, and the Hongkong “ank did well to negotiate a 
takeover price of 3.78 pounds per share. 


HSBC also announced yesterday that Marine Midland 
Bank, its perennial money-losing subsidiary based in 
Buffalo, New York, earned U.S.$2.6 million (HK$20.1 
million) in the first quarter, compared with a loss of 
U.S.$72 million in the first quarter of last year. 
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Papers Sponsor Contest on Hong Kong Basic Law 


OW 1604134992 Beijing XINHUA in English 
1332 GMT 16 Apr 92 


[Text] Shenzhen, April 16 (XINHUA)}—A contest on 
knowledge about the Basic Law of the Hong Kong 
Special Administrative Zone of the People’s Republic of 
China will start tomorrow in both the mainland and 
Hong Kong. 


The contest is organized by the OVERSEAS EDITION 
of the “PEOPLE’S DAILY,” the “WEN WEI PO” of 
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Hong Kong, the “SHENZHEN SPECIA! ZONE 
DAILY” and the Shenzhen Television Station. 


A complete version of the law will be carried by the three 
newspapers together with the questions on it. The Shen- 
zhen TV Station will telecast live the competition in the 
form of a party, in which two competitive teams from 
the mainland and Hong Kong will answer the questions. 


The activity, which is scheduled to end in July, is to 
publicize the Hong Kong Basic Law both on the main- 
land and in Hong Kong. 
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